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General 


Preview of Tokyo G-7 Summit Activities 


Yeltsin Seeks ‘Equal Treatment’ 


OW0707044493 Beijing XINHUA in English 0353 
GMT 7 Jul 93 


[Text] Moscow, July 6 (XINHUA) —President Boris 
Yeltsin will leave for the Tokyo G-7 [Group of Seven] 
summit on Thursday [8 July] to urge the industrialized 
nations to ease trade policies biased against Russia. 


Last year, the Western countries promised to provide 
Russia a package of 24 billion U.S. dollars in economic 
assistance. In April of this year, U.S. President Bill 
Clinton offered 1.6 billion U.S. dollars’ assistance. and 
later the Group of Seven put together another 43.4 
billion U.S. dollar-aid package to Russia. 


However, since all these promises have yet to be fulfilled, 
a disappointed Yeltsin has announced that his priority in 
Tokyo will be to demand abolishment of discriminatory 
trade practices against Russia and to strive for equal 
treatment in international trade. 


Economists here believe that Russia could raise neces- 
sary hard currency from its exports if the West lifted 
restrictions that originated in 1949 when member states 
of the North Atlantic Treaty Organization and Japan 
formed the Paris Committee and set forth bans on 
imports and exports to communist countries. 


As the Russians see it, the Western countries are reluc- 
tant to allow Russia, rich in natural resources and 
powerful in the space industry, to compete in the world 
market, and are using trade advantages to press Russia to 
quickly reduce its nuclear arsenal and not to export arms 
and military know-how to developing countries. 


At the G-7 summit, Yeltsin is hoping to postpone the 
repayment of Russia's debts of 80 billion U.S. dollars 
and to raise a 4 billion U.S. dollar fund to promote his 
country’s privatization drive. However, he has indicated 
reluctance to accept all the loans proposed by Western 
countries in order to avoid plunging Russia deeper into a 
sea of debt. 


INTERNATIONAL AFFAIRS 1 


‘Backgrounder’ on Leaders 
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[“Backgrounder™: “Who Will Be at G-7 Summit in 
Tokyo?”} 


[Text] Washington, July 6 (XINHUA) —Following are 
about the leaders of the Group of Seven [G-7] nations at 
the July 7-9 annual economic summit in Tokyo, and 
their policy guidelines: 


U.S. President Bill Clinton: Since taking office in Jan- 
uary, he has put domestic economy ahead of foreign 
policy concerns. As the strongest leader at the summit, 
his position is strengthened by his 500 billion U-S. 
dollars deficit reduction plan, record low interest rates 
and a strong stance on global trade. 


Japanese Prime Minister Kiuichi Miyazawa: The 73- 
year-old political veteran lost a vote of confidence on 
June 18 and became a lame duck host at the summit. In 
April, Miyazawa put forward an economic stimulus 
package at 114 billion U.S. dollars, partly to enhance 
imports and reduce the country’s trade surplus. 


British Prime Minister John Major: Despite poils 
showing he is the least popular icader in Britain’s history, 
Major still enjoys a clear majority in the House of 
Commons and can point to the recent release of slightly 
positive economic figures as evidence that Britain is on 
the right track. 


German Chancellor Helmut kohl: A veteran of G-7 
meetings, Kohl faces the complaints of high interest rates 
from neighboring countries, as the strength of the Deut- 
sche mark has worsened Europe's economic woes. His 
country now tries to contain inflation, now part of the 
price Germany is paying for unification. 


French President Francois Mitterrand: Now in his 12th 
year in office, Mitterrand is known for his strong stance 
in trans-Atlantic trade disputes. Paris 1s concerned about 
lack of investment and growing unemployment. With 
the socialist government voted out last March, Mitter- 
rand now chairs a new conservative government. 


Canadian Prime Minister Kim Campbell: In office for 
less than two weeks, the 46-year-old prime minister, an 
avid supporter of free trade and the only woman at the 
summit, faces an uphill political battle to stay in office, 
since election is scheduled by November, and the oppo- 
sition party 1s trailing closely. 


Italian Prime Minister Carlo Ciampi: Without a party, 
the prime minister was put into office in April to fill a 
vacuum left by the resignation of the scandal-tainted 
former Premier Giuliano Amato. Italy, with its economy 
in doldrums, is a big booster of more aid to Russia. 


2 INTERNATIONAL AFFAIRS 


Economic Data Compared 
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[“Backgrounder’: “Economic Data of G-7 Nations”} 


[Text] Washington, July 6 (XINHUA) —Following are 
the major economic data of the Group of Seven [G-7] 
nations which are scheduled to open their annual 
summit in Tokyo on Wednesday [7 July]: 


rate growth rate | jobless rate trade bal- 
(92) (93) (current) ance (92 

in billions) 

US. 2.1 2.5 6.9 -$62 

Japan 1.3 1.3 2.3 $118 

Canada 0.9 3.2 11 -$24 

Germany 2.0 -1.3 5.5 -$25 

U_K. 0.6 14 10.5 -$2! 

France 1.8 0.0 10.7 $2 

i 
Italy 09 | «13 9.1 $25 


DPRK Envoy on Japan, Talks With U.S. 


SK0307120693 Beijing China Radio International in 
Korean 1105 GMT 3 Jul 93 


[Text] Korean [Choson] Ambassador to China Chu 
Chang-chun gave a news conference for domestic 
reporters today in Being. He disclosed the truth about 
the allegation that Japan had independently contacted 
the Korean side about its missile launches and expressed 
its worry. 


He said: Japan’s NHK reported on 29 June that Japanese 
Foreign Minister Muto said at the talks between the 
Japanese and ROK [han] foreign ministers in Seoul that 
the Japanese Government had independently contacted 
the Korean side about Korea's missile launches and 
expressed its worry. 


He also said: On 24 June (Matsuda), minister of the 
Japanese Embassy to China, talked to the counselor at 
the Korean Embassy over the telephone and said 
goodbye to him. (Matsuda) stated that the Japanese 
Government had instructed him to say something, but 
the Korean Embassy would not allow him to continue. 
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He also said: Japan must immediately stop initiating 
unfriendly maneuvers against Korea and apologize for 
its past crimes against Korea at the earliest possible date. 


When reporters asked him about his hope for and 
attitude toward the DPRK-U.S. talks, which will soon 
take place, Korean Ambassador Chu Chang-chun said 
that the DPRK and the United States had no reason to 
live eternally hostile to each on the same planet and that 
Korea would make every effort to ensure that the talks 
proceed successfully. 


Russia, Cuba Hold Talks on Economic 
Cooperation 

OW 0607021193 Beijing XINHUA in English 0122 
GMT 6 Jul 93 


[Text] Moscow, July 5 (XINHUA)}—Russian and Cuban 
officials heid talks here today to seek increased economic 
cooperation between the two countries, with focus on 
Russia's supply of oil to Cuba, which in turn would 
provide sugar to Russia. 


Oleg Soskovets, Russian first deputy prime minister, and 
Lionel Soto Prieto, Cuban deputy prime minister, who 1s 
visiting here as head of a government delegation. dis- 
cussed the principles for sugar and oil transactions, and 
agreed that experts would consult further about the 
settling of accounts and other details. 


They agreed that the two countries’ economic coopera- 
tion would be based on equality and partnership. The 
two sides are expected to sign soon a series of agreements 
on trade and economic relations for the year 1993-94. 


Military Observers Join UN in Mozambique 


OW0207003093 Beijing XINHUA in English 1736 
GMT | Jul 93 


[Text] Maputo July | (XINHUA}—A team of 10 Chi- 
nese military observers arrived here today to join the 
United Nations peacekeeping mission in Mozambique. 


The leader of the Chinese team told XINHUA here 
today that the Chinese military observers will start their 
work next week. 


They will start their peacekeeping mission in southern, 
northern and central Mozambique as well as at the 
headquarters of the U.N. peacekeeping force in the 
country, he noted. 


This is the fourth batch of Chinese military observers 
who have been sent abroad to join U.N. peacekeeping 
missions, the team leader added. 


The United Nations will send a total of 350 military 
observers to Mozambique. They w.ll monitor the 
encampment, disarmament and demobilization of the 
troops of both the Mozambican Government and the 
rebel Mozambique National Resisiance (Renamo) as 
well as the formation of a unified national army. 
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Under the peace accord signed by the government and 
the Renamo last October, more than 120,000 troops of 
the government and the rebels will be demobilized and a 
30,000-strong unified national army, comprising an 
equal member of troops from the two sides, will be 
formed. 


Telecommunications Exhibition Opens in 
Shanghai 

OW0207133793 Beijing XINHUA in English 1257 
GMT 2 Jul 93 


[Text] Shanghai, July 2 (XINHUA)}—China Telecom 
"93, the largest exhibition of telecommunications tech- 
nologies in this metropolis since the beginning of this 
year, opened today. 


More than 100 producers from the United States, Japan, 
France, Germany, Britain, Canada, Sweden, Belgium, 
Denmark, Singapore, the Chinese Mainland, Hong Kong 
and Taiwan attended the gala. 


The exhibition featured telecommunications equipment 
and computers produced by well-known companies 
including Motorola from the United States, China 
Hewlett-Packard Co. Ltd, Nippon Electronics Company 
and Oki Electric Industry Co. Ltd from Japan, and 
Northern Telecom (Asia) Limited from Canada. 


Shanghai Holds Machinery, Equipment Show 


OW0207133993 Beijing XINHUA in English 1253 
GMT 2 Jul 93 


[Text] Shanghai, July 2 (XINHUA)—A large interna- 
tional machinery and electronic equipment show opened 
in Shanghai today. 


More than 70 enterprises from the United States, Japan, 
the Republic of Korea, Germany and the Netherlands as 
well as Taiwan are attending the show. 


Six categories of advanced technological equipment inte- 
grated with machinery and electronics are in the show, 
including computer-controlled milling machines and 
automatically-controlled tool machine and other soft- 
ware for computer-controlled equipment. 


The show’s aim is to introduce advanced machinery and 
electronic equipment to upgrade Shanghai's traditional 
industry. 


As China’s largest industrial base, Shanghai has more 
than 8,000 enterprises engaged in manufacturing 
machinery, instruments, electronics, metallurgy, ships, 
electrical products and textiles and food-processing 
machines. 


The show will end on July 7. 
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United States & Canada 


President Clinton Discusses Upcoming Asia Trip 
OW0607003793 Beijing XINHUA in English 2359 
GMT 5 Jul 93 


[Text] Washington, July 5 (XINHUA)}—U.S. Pres: ent 
Bill Clinton said today that his forthcoming trip to Asia 
is to strengthen the country’s ties with Asia, which has 
benefited America for long. 


“I'm taking my first forign trip to Asia to send a 
message that the Asia Pacific region has a very important 
role to play in our future,” Clinton said in San Francisco. 


for Tokyo to 
M nations, the 
.orea afer the 


In his last major speech before departir 
attend the summit of the Group of S- 
President said his visit to Japan a 
summit was also important. 


“Our relationships with the Pacific, for the most part, 
are good for us, and we will benefit from them,” the 
President stressed. 


The President said that recent quarrel over the U.S. 
trade deficit with Japan, which totaled 49 billion U.S. 
dollars last year, is not what its relations with Asia is all 
about. 


Over 40 percent of the U.S. foreign trade is with Asia, 
exceeding 120 billion dollars in 1992 and accounting for 
almost 2.5 million American jobs. 


“(Asia) today is absolutely bursting with energy and 
growth,” ise President said. “Along with Europe and the 
western hemisphere, Asia is where we must find much of 
our growth in the next few years.” 


The President said that in his visit, he wanted to “lay out 
ways in which we can make its relationships with Japan, 
Korea and other Asian nations stronger.” 


President Clinton Discusses Nuclear Test Ban 


OW0307171493 Beijing XINHUA in English 1607 
GMT 3 Jul 93 


[Text] Washington, July 3 (XINHUA)}—President Bill 
Clinton announced today that the United States will 
extend its ban on nuclear bomb tests to October |, 1994, 
provided other nuclear powers do not test first. 


In his weekly radio address to the nation, Clinton called 
on the world’s other nuclear states—Britain, China, 
France and Russia—to do the same. The original nine- 
month test ban, authorized by congress last October, 
expired Thursday [1 July]. 


“If these nations join us in observing this moratorium, 
we will be in the strongest pssible position to negotiate 
a comprehensive test ban and to discourage other 
nations from developing their own nuclear arsenals,” 
Clinton said. 
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None of the other four nations conducted nuclear tests 
after late last year. 


Clinton said if the moratomum ts broken by another 
nation, his administration would prepare to conduct 
nuclear tests and seek authorization for them from 
Congress. 


A compromise plan worked out earlier called for nine 
more tests, including three for Britain, to be conducted 
on US. soil between now and 1996, but Clinton dropped 
this after strong opposition was voiced in Congress and 
among arms control advocates. 


Congress has asked the Clinton administration to nego- 
tiate a comprehensive global nuclear test ban before 
October 1, 1996. 


The United States has conducted 965 nuclear tests 
altogether, almost all of them at its nuclear test site in 
Nevada. 


U.S. To Close 92 Overseas Military Bases 


HK0507062093 Beying XINYUA Domestic Service in 
Chinese 1239 GMT 2 Jul 93 


[Text] Washington, | Jul (XINHUA)}—On 1} July, U.S. 
Secretary of Defense Aspin announced that the United 
States will close or cut down the size of 92 overseas 
military bases. 


This was one single action of the United States in the last 
three years to reduce its overseas military bases on the 
largest scale. Military bases in Europe and in the ROK 
will be affected. 


On the same day, a specialist committee submitted to 
President Clinton a proposal on closing 48 domestic 
military bases and rebuilding another 19 bases. It is 
expected that Clinton will approve this proposal and 
submit it to Congress for approval. 


Since February 1990, the United States has announced 
the closure or downsizing of 840 overseas military bases, 
and the number 2ccounts for about one-half of all the 
bases before that time. 


According to the U.S. Department of Defense, the latest 
plan to reduce overseas military bases wi'! affect 24,000 
military jobs, 6,60 civilian jobs, and 7,800 jobs for local 
employees. Although some U.S. military and civilian 
personnel may be transferred to other domestic or over- 
seas posts, because a large number of military personnel 
will be demobilized, many people may face the danger of 
unemployment. 


NPC Committee Official Meets U.S. Businessman 


OW0607104393 Beijing XINHUA in English 0906 
GMT 6 Jul 93 


[Text] Beijing, July 6 (XINHUA)}—Cheng Siyuan, vice- 
chairman of China's National People’s Congress (NPC) 
Standing Committee, met with Earle Harbison, 
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chairman of the Executive Committee of Monsanto 
Company of the United States, and his party here this 
afternoon. 


Zheng Hongye, chairman of the China Council for the 
Promotion of International Trade (CCPIT), was present 
at the meeting. 


Harbison and his party arrived here July 3 as guests of 
the CCPIT In addition to Beying, they are also sched- 
uled to visit Shanghai. 


Rong Yiren Meets Visiting U.S. Executive 
2W0707103893 Beijing XINHUA in English 9927 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA)—Chinese Vice- 
President Rong Yiren met with Frank Wells. president of 
the Walt Disney Company of the United States, and his 
party here today. 


Rong extended a welcome to Wells and his party, saying 
that China has had contacts with the Walt Disney 
Company for a long time. He expressed the belief that 
the company cou'd expect better business performance 
in China. 


Wells said the Walt Disney's cooperation with China has 
entered into “a new era,” adding that it prepares to 
expand its business in the country. 


Wells also expressed the hope that China would strictly 
enforce its copyright law and relevant agreements on the 
protection of intellectual property rights. 


Rong noted that China, which has carried out reforms 
and opening-up for the past decade and more, 1s 
enriching its experience in every sphere, including the 
protection of intellectual property rights. 


He assured Wells that the relevant agreements on the 
protection of intellectual property rights would be imple- 
mented and that the interests of foreign business people 
in China would be fully protected. 


Wells and his party came for a visit to China on July 5 at 
the invitation of the China International Trust and 
Investment Corporation (CITIC). Wang Jun, general 
manager of the CITIC, was present at the meeting. 


Beijing, Ottawa Officials Hold Political Talks 


OW0507093993 Beying XINHUA in English 0904 
GMT 5 Jul 93 


[Text] Beijing, July 5 (XINHUA)—Chinese Vice- 
Minister of Foreign Affairs Liu Huaqiu and Howard 
Robert Balloch, assistant deputy minister of external 
affairs and international trade of Canada, held political 
consultations here Sunday [4 July]. 


They had an in-depth exchange of views on bilateral 
relations and international issues 0! common concern 
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The two sides agreed to take positive steps to further 
promote the fnendly relations of cooperation between 
the two countries. 


Balloch left here this morning. He arrived here July 3 at 
the invitation of the Chinese Foreign Ministry. 


Central Eurasia 


Hebei Holds ‘Successful’ Trade Fair in Russia 


HKO0S0 7035693 Beying XINHUA Domestic Service in 
Chinese 0502 GMT 1 Jul 93 


[By staff correspondent Wan Chengcai (800! 2052 
2088): “A Successtul Trade Fair™} 


[Text] St. Petersburg, 22 Jun (XINHUA)—China’s 
Hebe: Province held a successful a commodity exhibi- 
tion and economic cooperation talks fair in Russia's 
second largest city, St. Petersburg. More than 50,000 
people visited the commodity exhibition, and the value 
of the business contracts signed during the fair excecded 
$63 million. 


Hebei Province has a tradition of trade relations with *he 
former Soviet Union, and their annual bilateral trade 
volume exceeded $100 millicn. Trade has basically been 
carried out according to the agreements reached by the 
two national governments, however. in July last year, 
Hebei Province and Leningrad Oblast became friendship 
provinces, and this gave them an opportunity to restore 
and open the Russian market. Hebei Province decided to 
hold a commodity exhibstion and economic cooperation 
fair in St. Petersburg. With the eYorts made by the 
personnel responsible for the fair, the fair essentially 
achieved the expected results. 


First. the fair enabled more people in St. Petersburg, 
Leningrad Oblast, and Russia to become familiar with 
Hebei, and thus enhanced the province's influence. 
Through extensive reports and personal visits, local 
residents began to learn about goods from China's Hebei 


Province 


Second, the fair also enhanced China’s reputation in 
Russia. The concerned institution of Hebei Province 
carefully selected commodities of high quality and rea- 
sonable prices for the exhibition, and the exhibits left a 
good impression on the visitors. People were willing to 
buy these goods, and companies were willing to place 
orders. The highest (transaction volume was registered 
for grain and cooking oil, which exceeded $13 million; 
textile goods came next, for which the transaction 
volume also exceeded $12 million. The value of orders 
for various foodstuffs exceeded $11 million. 


Third, the fair enabled the Chinese side to learn more 
about ihe Russian market. The current Russian situation 
iS Put Stable enough, but the market economy has begun 
to move forward there. Most Chinese products are suited 
to the consumption level of the Russian people. In 
addition, Russia is rich in resources and has good 
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infrastructural facilities. The personnel from Hebei 
Province running the fair mainta sed that, once Russia 
has completed shifting its work focus to the economic 
field, the Russizn market will have greaier potential. 


Hebei Province’s success in the trade fair in Russia can 
be attributed to many factors. One mayor factor was that 
the concerned provincial depariments attached great 
importance to the fair. The exhibition was held on a 
grand scale: The 37 participating institutions exhibited 
16 categories of commodities, and "he exhibition 
grounds had a total floor space of 1.000 .quare meters. 
Apart from exhibiting commodities, Hebei Province also 
offered 32 economic and technical cooperation projects 
for the talks. 


Aviation Pact Signed With Ukraine on Air Routes 
OW 0807042993 Beying XINHUA in English 0257 
GMT § Jul 93 


[Text] Beying. July 5 (XINHUA}—China and Ukraine 
signed an agreement here this morning to open civil 
aviation routes between the two countries. 


Ke Deming, deputy director-general cf the Ger -eral 
Administration of Civil Aviation of China, and Viadnov 
Rashchuk, deputy minister of transport of Ukraine, 
signed the agreement on behalf of their governments. 


The agreement stipulates that air routes will be opened 
from the territory of Ukraine to Beying and Tianjin and 
the territory of China to Kiev and another place within 
Ukraine. In the early stage each side will have two flights 
a week. 


Ke Deming said so far all preparations have been fin- 
ished, and the new routes will soon be opened after 
necessary formalities are made. 


Near East & South Asia 


Jiang Zemin Meets Indian National Congress 
Group 

OW 0307132693 Beyine XINHUA in Enelish 124] 
GMT 3 Jul 93 


[Text] Beying, July 3 (XINHUA}-Jiang Zemin, general 
secretary of the Central Committee of the Communist 
Party of China (CPC), said here today that the CPC 1s 
willing to continue its friendly relations with the Indian 
National Congress (Indira Gandhi). 


He made these remarks at a meeting with a delegation 
from the Indian National Congress (Indira Gandhi) led 
by its general-secretary Sushil Kumar Shinde at Zhong- 
nanhai here this afternoon. 


According to official sources at the meeting, Jiang 
expressed satisfaction with the growth of the relationship 
between the two parties. 
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He noted that both China and India are big countries in 
Asia while the Chinese Communist Party and the Indian 
National Congress (Indira Gandhi) are ruling partie: 


The exchange of visits and experiences in the construc- 
tion of their respective countries will be beneficial to 
both parties, he said. 


Jiang stated that the CPC attaches great importance to 
developing its fnendly ties with the Indian National 
Congress (Indira Gandhi) and desires to continuously 
develop such relationship with it on the basis of the 
principles of independence, complete equality, mutual 
respect and mutual non-interference in each other's 
internal affairs. 


He said China and India are close neighbors and both 
have long history of civilization. 


Over the last few years, he said, leadevs of the two 
countnes exchanged visits and bilateral relations have 
been improved and developed constantly. 


He stressed that the improvement and development of 
Sino-Indian relations will not only conform to the inter- 
ests of the two peoples, but will have positive impact on 
peace and stability in Asia and in the world as a whole. 


Shinde said he believed that the delegation’s current visit 
to China will help strengthen the relations between the 
two parties and further promote the friendship between 
the two countnes and two peoples. 


He said India and China have shared many common 
points. Rajiv Gandhi's successful visit to China in 1988 
opened a new chapter for the India-China ties. 


Since 1985, he said the relations between the Indian 
National Congress (Indira Gandhi) and the Chinese 
Communist Party have grown through the exchange of 
visits and views. 


He expressed the hope that India and China will further 
enhance cooperation in such fields as economy, educa- 
tion and agriculture. 


During the meeting Jiang also brieied the visitors on 
China's reform and opening up and the establishment of 
a socialist market economy system. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present on the 
occasion. 


Vice Premier Li Lanqing Continues Mideast Tour 


Meets Qatari Defense Minister 


OW0707090593 Beying XINHUA Domestic Service in 
Chinese 0215 GMT 1 Jul 93 


[By correspondent Chen Wenru (7115 2429 1172)] 


[Text] Doha, 30 June (XINHUA)}—Shaykh Hamad Bin- 
Khalifah Al Thani, acting amir, crown prince, and minister 
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of defense of Qatar, said: Qatar wishes to further develop 
ties with China, particularly economic and trade ties. 

The acting amir of Qatar said the above when receiving 
the visiting Chinese Vice Premier Li Langing over here 
today. 


Al Thani said: To promote economic and trade ties, 
Qatar welcomes Chinese companies to set up businesses 
and China to hold trade exhibitions over here. 


Shaykh Hamad Bin-Jasim Bin-Jabir Al Thani, Qatari 
minister of foreign affairs, and Tan Shengcheng, Chinese 
ambassador to Qatar, were present at today’s meeting. 


Li Langing and his delegation arrived in Qatar for a visit 
yesterday [29 June] afternzon. 


Goes From Iran to Oman 


OW0607 163493 Beijing XINHUA in English 1442 
GMT 6 Jul 93 


[Text] Tehran, July 6 (XINHUA)--Chinese Vice- 
Premier Li Langing ended his three-day visit to Iran 
today and left for Muscat, Oman after signing a memo- 
randum of understanding with Irani..n Vice President 
Hamid Mirzadeh. 


According to the memorandum, China will provide Iran 
with 100 million U.S. dollars in loan to establish 10 cement 
factories and a credit for manufacturing cars for Tehran 
subway, in which Chinese companies will take part. 


On building two 300-megawatt nuclear plants with Chi- 
nese help, the two sides reiterated that the project 1s only 
for peaceful use of nuclear energy and will be put under 
the supervision of the International Atomic Energy 


Agency (IAEA). 


In a bid to meet trade balance with China, Tehran agreed 
to help China reform its oil refineries so that China can 
im>ort more crude oil from Iran. China has decided to 
import Iranian steel and other non-oil products. 


Li expressed satisfaction with the result of the seventh 
session of the Sino-Iranian Joint Commission, hoping that 
Iran and China would find new fields for cooperation. 


Seeing off Li at the airport, Mirzadeh said that if the two 
countries improve facilities for trade and economic 
cooperation, they “ould see the trade volume reach one 
billion dollars soon. 


Li arrived here Saturday [3 July] to attend the seventh 
session of the Sino-Iranian Joint Commission on eco- 
nomic, trade, scientific and technical cooperation. 


‘ran was the sixth leg of Li's current gulf tour designed to 
promote China trade ties with the Gulf countries. The 
tour has also taken him to Kuwait, Saudi Arabia, Bahr- 
ain, Qatar and the United Arab Emirates. Oman is his 
final stop. 
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Meets Omani Commerce Minister 


OW0707072693 Beijing XINHUA in English 0650 
GMT 7 Jul 93 


[Text] Muscat, July 7 (XINHUA}—Chinese Vice- 
Premier Li Lanqging arrived here this morning to start his 
visit to the sultanate of Oman, the last leg of his Gulf 
tour. 


He and a delegation led by “im were greeted at the 
airport by Omani Commerce and Industry Minister 
Magbul Bin-’Ali Bin-Sultan. 


During his stay here, Li will hold talks with senior 
Omani officials on improving bilateral trade. 


The Oman-China Joint Committee of Economic and Tech- 
nological Cooperation 1s to hold its second meeting here to 
discuss issues On expanding cooperation between the two 
countries, especially in the areas of oil and natural gas. The 
first meeting was ne}d in Beijing last year. 


Economic relations between the two cour «Ss iiave 
grown steadily. China started importing Or -© s crude 
—=Tittrom the international market in 1988. The eof 


two-way trade in 1992 reached around 500 million U-S. 
dollars. 


Sultan Qabus of Oman is to meet with Li Langing this 
afternoon in Oman's southern resort city of Salalah, 
about 1,000 kilometers away from the capital city of 
Muscat. 


PRC, UAE Cooperation Committee Ends Meeting 


OW 0207224593 Beying XINHUA in English 1545 
GMT 2 Jul 93 


[Text] Abu Dhabi, July 2 (XINHUA)}—China and the 
United Arab Emirates (UAE) have decided to strengthen 
cooperation in the fields of agriculture, environmental 
protection and other fields. 


The joint Chinese-U AE Committee for Economic, Tech- 
nical and Trade Cooperation ended its third session here 
today with a call for more economic cooperation 
between the two countries. 


The two sides reviewed the development in the eco- 
nomic, trade and technical cooperation since the last 
committee session in 1989 and discussed investment, 
trade and economic issues. 


They said they were satisfied with the recent develop- 
ment in bilateral trade while expressing their desire to 
realize trade balance between the two countries. 


The meeting was jointly chaired by Tian Runzhi, Chi- 
nese assistant minister of foreign trade and economic 
relations and UAE Deputy Minister of Economic and 
Commerce ‘Abd-al-Rau'f al-Mubarak. 


The two-way trade in 1992 stood at 628 million U.S. 
dollars with China's export to the UAE up to about 560 
million dollars. 
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The two countries have decided to increase excuange of 
visits by officials and businessmen and will hold more 
exhibitions in each other's countries. 


The joint committee held its first session in Beiying, 
capital of China in October 1988 and the second in Abu 
Dhabi in 1989. 


The fourth session will be held in Beijing. 


Tian Runzhi ts accompanying Chinese Deputy Premier 
Li Langing on a Gulf tour. They have already been to 
Kuwait, Saudi Arabia, Bahrain and Qatar. 


Li and his delegation arrived in Abu Dhabi Thursday [! 
July] for a three-day visit \> the UAE, the largest importer of 
Chinese industrial products in the Middle East. 


The Chinese delegation leaves here Saturday for ivan 
and will then go on to Oman. 


Senior Party Official Meets Egyptian Visitors 
OW 0507093293 Beijing XINHUA in English 0541 
GMT § Jul 93 


[Text] Being, July 5 (XINHUA}—Wei Jianxing, a 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC) and 
secretary of the Central Conmission for Discipline 
Inspection of the CPC, met here this afternoon with a 
delegation of Egyptian Administrative Control 
Authority headed by Ezz-al-Din Showayb, state secretary 
of the authority. 


The Egyptian visitors arrived in Beijing last Wednesday 
[30 June] for a two-week visit to China as guests of the 
Ministry of Supervition. They had discussions with the 
Chinese hosts and toured Tianjin and Xian, and are 
scheduled to leave Beijii.3 for home tomorrow. 


‘News Analysis’ on Political Scene in Pakistan 


OW0307082393 Beijing XINHUA in English 0727 
GMT 3 Jul 93 


[News analysis by Hu Xiaoming: “Situation Fluid as 
Army Tightens Screws} 


[Text] Islamabad, July 3 (XINHUA)}—Political situation 
in Pakistan has taken a new turn after army's interven- 
tion by demanding dissolution of the National Assembly 
and holding of fresh elections. 


Chief of Army Staff Abdul Waheed met with Pnme 
Minister Nawaz Sharif at the prime minister's house at 
11:30 late on Thursday [1 July] might and advised 
himself to dissolve the National Assembly or President 
Ghulam Ishaq Khan will do it 


General Waheed has reportedly presented a formula to 
the prime minister wherein he would be the caretaker 
prime minister if he himself advised the president to 
dissolve the National Assembly. 
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He has given a 24-hour ultimatum to Sharif to decide 
about mid-term elections so that the prevailing political 
crisis in the country can come to an end. 


The crisis, triggered by the dissolution of the National 
Assembly by the president and the subsequent restora- 
tion by the Supreme Court, further deepened after a joint 
parliament session passed a resolution on Tuesday 
imposing direct federal rule in the troubled Punjab 
Province which was bitterly resisted and defied by the 
provincial government led by president’s men. 


In the wake of the political deadlock engulfing Punjab, 
the largest province, the army that ruled Pakistan for 
much of its 45-year history convened two special and 
unscheduled emergency meetings of the corps com- 
manders chaired by General Waheed respectively on 
Thursday and Friday. 


A consensus that the only solution to the crisis lies in 
fresh polls was reportedly reached at the meetings, which 
was subsequently put before the prime minister by 
General Waheed who shuttled between Sharif and Ishaq 
Khan five times recently to try to end their power tussle. 


The corp commanders will meet again today to review 
the political situation of the country and Nawaz Sharif’s 
response to the army’s request. 


It was learnt that General Waheed has put off his 
scheduled visit to Somalia on Sunday and decided to 
stay back home to sort out things with his colleagues in 
uniform. 


Prime Minister Nawaz Sharif presided over a cabinet 
meeting here at midnight Friday which resolved that 
Ghulam Ishaq Khan must step down prior to any 
announcement of holding elections. 


He is said to have ruled out possibility of giving advice to 
the president for the dissolution of national and provin- 
cial assemblies as long president Ishaq Khan is in office. 


The prime minister's camp is asking for a package deal 
containing the ouster of the president and appointment 
of neutral caretaker governments from center to prov- 
inces as well as conducing of elections by the army, 
sources said. 


Opposition leaders led by Nawabzada Nasrullah will 
meet President Ishaq today to press him to dissolve the 
national and provincial assemblies immediately. 


Observers here said within a day or two, the national and 
the four provincial assemblies are likely to be sent 
packing and a caretaker set-up will be installed again. 
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Pakistani Official Praises PRC Friendship 


OW0207110593 Beijing XINHUA in English 1047 
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[Text] Islamabad, July 2(XINHUA)}—Pak-China fr.end- 
ship is higher than the Karakorum Mountains and no 
political force can change such stable and permanent 
relations. 


Pakistan Secretary General for Foreign Affairs Akram 
Zaki made these remarks here today at a luncheon given 
by chairman of Pakistan Academy of Letters Rabbani 
Agro in honor of outgoing Chinese Cultural Councillor 
in Pakistan Yang Yinling. 


Akram Zaki said that China is a sincere and trustworthy 
friend which Pakistan came to know during over 40 
years of diplomatic exchange between the two countries. 


As former Pakistani Ambassador to China, Zaki said, he 
would like to concentrate his energy on developing 
Pak-China friendship and promoting exchange between 
the two countries. 


Machinery, Equipment Exhibit Opens in Sri 
Lanka 


OW0707104993 Beijing XINHUA in English 1015 
GMT 7 Jul 93 


[Text] Colombo, July 7 (XINHUA)}—A five-day exhibi- 
tion of Chinese machinery and equipment was inaugu- 
rated here today as part of China’s trade promotion 
campaign in the island country. 


Sri Lankan Trade and Commerce Minister A.R. Man- 
soor attended the opening ceremony of the exhibition, 
jointly launched by the Machinery Import and Export 
Corp. of China’s Jiangxi Province and the Commercial 
Office of the Chinese embassy in Colombo. 


The Sri Lankan minister expressed hopes to increase 
bilateral trade between China and Sri Lanka while grad- 
ually reducing the huge trade imbalance between the two 
countries in favour of China. 


On show are more than 5,000 items of machinery, family 
electric appliances, garments, potteries, China and other 
light industrial products of Jiangsu Province. 
Organizers said that they also hope to sell the sample 
products on show to promote trade and commercial ties 
between China’s Jiangsu Province and Sri Lanka. 


The Chinese organizers are also expected to explore 
business opportunities and share market information 
with their Sri Lankan counterparts during the five-day 
trade event. 
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Sub-Saharan Africa 


Spokesman Comments on South African Talks 


OW0307103793 Beijing XINHUA in English 1023 
GMT 3 Jul 93 


{Text} Beijing, July 3 (XINHUA)—China today 
expressed congratulations on the progress made at South 
Africa’s multi-party talks. 


The South African multi-party constitutional talks have 
approved that April 27, 1994 be the date for the first 
non-racial general election. 


Asked to comment on this development, a spokesman 
for the Chinese Foreign Ministry said that “this is a 
highly significant result of the South African multi-party 
talks, on which we express our congratulations.” 


“While greatly appreciating the determination and 
efforts of the various South African parties in seeking a 
political settlement of the South African issue, we hope 
that they will continue their efforts, overcome the diffi- 
culties and create a favorable atmosphere so as to hold 
the general election smoothly as scheduled and attain the 
goal of building up a united and democratic new South 
Africa where people of all races enjoy equality,” the 
spokesman said. 


State Council Official Meets Guinean Minister 


OW0307134893 Beijing XINHUA in English 1310 
GMT 3 Jul 93 


[Text] Beijing, July 3 (XINHUA)—Qi Huaiyuan, 
director of the foreign affairs office under the Chinese 
State Council, met here today with Moussa Sangare, 
visiting secretary-general of the Guinean Ministry of 
Foreign Affairs and International Cooperation. 


Qi said China cherishes its friendship with the African 
people and the Chinese government attaches importance 
to relations with African countries. 


He said Guinea is among the African countries that took 
the lead in establishing diplomatic relations with China 
and added that there exists a deep friendship between 
the two countries and the two peoples. 


Qi said he hoped that friendly Sino-Guinean relations 
will continue to grow. 


Briefing the visitor on China's reform and opening drive, 
Qi said China has come to the conclusion that only when 
the economy is developed can a country keep from being 
bullied and effectively maintain sovereignty and inde- 
pendence. 


Sangare sr oke highly of the achievements China has 
made in economic reform. 


Sangare said that China, African countries and other 
developing nations should strengthen unity to cope with 
the challenges facing them. 
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Sangare arrived here on Friday [1 July] at the invitation 
of the Chinese Foreign Ministry. 


Chinese Vice-Foreign Minister Yang Fuchang held talks 
with Sangare on Friday. 


Yang noted that Sino-African relations were established 
on the basis of the five principles of peaceful co-existence 
and within the framework of mutual sympathy, mutual 
support and mutual trust. 


Yang and Sangare agreed to make joint efforts to 
enhance traditional friendly relations between China 
and Guinea. 


XINHUA Interviews Mozambican Prime Minister 


OW0507211593 Beijing XINHUA in English 2047 
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[By Liu Dalong} 


[Text] Maputo, July 5 (XINHUA)}—Mozambican Prime 
Minister Mario Machungo said here today that remark- 
able economic achievements made by China in recent 
years have set a good exampte for other developing 
countries all over the world. 


In an exclusive interview with XINHUA, the prime 
minister, who paid a visit to China recently, said the 
prosperity brought along by the policy of reform and 
opening to the outside world and the market economy 
pursued by the Chinese Government gave him a deep 
impression during his stay in the country. 


Machungo, who also visited China six years ago, said the 
living standard and the purchasing power of the Chinese 
people are much higher now than six years ago. He said 
this fully demonstrates the correctness and the necessity 
of the policy of reform and opening to the outside world. 


The achievements made by China, the prime minister 
stressed, have provided beneficial experience to other 
developing countries, especially to mozambique in its 
postwar reconstruction and development. 


On relations with China, Machungo said the Chinese 
Government and people have always been good friends, 
to Mozambique, adding the Mozambican people will 
never forget the assistance given to them by the Chinese 
Government and people. 


The prime minister said the primary task of his govern- 
ment now is to bring peace to the country and carry out 
reconstruction and therefore expressed the hope that 
China will provide more assistance to his country. 
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Latin America & Caribbean 


Jiang Zemin Receives Mexican Newspaper Chief 


OW0707042093 Beijing XINHUA in English 0335 
GMT 7 Jul 93 


[Text] Bejing, July 7 (XINHUA)}—Chinese President Jiang 
Zemin met with Regino Diaz Redondo, president of the 
Mexican newspaper “EXCELSIOR”, here today and 
answered his questions on China’s current economic situa- 
tion, Sino-Mexican relations and the international situation. 


Present at the hour-long meeting was Shao Huaze, pres- 
ident and editor-in-chief of the “PEOPLE’S DAILY.” 


CPPCC Official Meets South American Guests 


Meets Venezuelan Governor 


OW 3006061693 Beijing XINHUA in English 0559 
GMT 30 Jun 93 


[Text] Being, June 30 (XINHUA) —Qian Zhengying, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met with Carlos Tablante, governor of Aragua of Vene- 
zuela, and his party here this morning. 


Yesterday afternoon, Liu Shugqing, president of the Chinese 
People’s Institute of Foreign Affairs (CPIFA), met with 
Tablante and his party and hosted a dinner in their honor. 


The Venezuelan guests arrived here June 28 at the 
invitation of the CPIFA. 


Meets Argentine Entrepreneur 


OW0207103393 Beijing XINHUA in English 0945 
GMT 2 Jul 93 


[Text] Being, July 2 (XINHUA) —Qian Zhengying, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met and gave a dinner in honor of Norberto Ferdman, a 
noted Argentine entrepreneur, and his wife here today. 


NPC’s Chen Muhua Tours Latin American States 


Sees Barbadian Acting Governor 


OW0407082293 Beijing Central People's Radio 
Network in Mandarin 1700 GMT 29 Jun 93 


{From “the International News” program] 
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[Text] Barbados’ Acting Governor Genera! Williams and 
Prime Minister Sandiford respectively met with China’s 
National People’s Congress (NPC) delegation headed by 
Vice Chairman Chen Muhua on 28 June. At the meet- 
ings, Chen Muhua expressed satisfaction with the con- 
stant development of friendly and cooperative relations 
between the two countries. She also appreciated Bar- 
bados’ consistent implementation of the “One-China” 
policy. Sandiford said he paid great attention to China’s 
economic development and he was pleased with its 
achievements in economic construction. He added that 
although a great distance separates Barbados from China 
and the social systems between them are also different, 
the two countries still share many common points as 
they are devoting great efforts to developing their econ- 
omies and to improving people’s living standards. Bar- 
bados always stands for strengthening South-South coop- 
eration and opposes power politics. Sandiford expressed 
the hope that Barbados and China would continue to 
strengthen friendly cooperation in many existing fields. 


Visits Guyanese President 


HK0507052093 Beijing XINHUA Domestic Service in 
Chinese 1101 GMT 2 Jul 93 


[By correspondent Wang Kui (3769 5525): “Guyanese 
President Meets With Chen Muhua”™} 


[Text] Georgetown, | Jul (XINHUA)}—Guyanese Presi- 
dent Dr. Cheddi Jagan met with the delegation from the 
Chinese National People’s Congress headed by its vice 
chairman, Chen Muhua, on the morning of | July. 


Chen Muhua briefed President Jagan on the accomplish- 
ments of the Chinese people on their way to reform and 
opening up. President Jagan said, “Guyana has paid 
great attention to the development in China, and we are 
very happy to see that the Chinese people have contin- 
uously improved their living standards and are enjoying 
social stability, especially the high-rate growth in their 
economy.” 


President Jagan said that the Guyanese economy had 
began to pick up, but was still facing lots of difficulties. 
He expressed his thanks for the Chinese Government for 
its genuinely sincere help provided for Guyana over the 
years. He believed that the visit of the Chinese delega- 
tion would be conducive to further deepening the mutual 
understanding and promoting development of friendly 
cooperative relations between the two countries. 


Participating in the meeting were Guyanese Prime Min- 
ister Sam Hinds and Minister of Foreign Affairs Clement 
Rohee. 


FBIS-CHI-93-128 
7 July 1993 


Political & Social 


Sources: Yuan Mu To Lose State Council Post 


HK0707033293 Hong Kong CHING CHI JIH PAO in 
Chinese 7 Jul $3 p 11 


{By special correspondent Chang Hua (1728 5478): 
“Yuan Mu To Lose His Post’’] 


[Text] Beijing sources have revealed that Yuan Mu, 
director of the State Council Research Office, who is 
known to people for his tough image and stubborn 
nerson, will soon lose his post and will be replaced by his 
aeputy, Wang Mengkui. 


Previously, Yuan Mu, who publicly declared that “no 
one died in Tiananmen Square” after the 4 June inci- 
dent, resigned from his post as State Council spokesman. 
The fact that he is no longer in charge of the State 
Council Research Office indicates that he will leave the 
political arena. 


Wang Mengkui, who will replace Yuan Mu, is now a 
member of the working body responsible for drafting 
resolutions for the forthcoming third plenary session of 
the 14th CPC Central Committee, which is currently 
working in Beijing’s Xishan. 


The sources pointed out that with the resignations of 
both Yao Yilin and Song Ping, advocate of the planned 
economy, from the Standing Committee of the Political 
Bureau at the 14th CPC National Congress last October, 
Premier Li Peng lost two important supporters. Now, at 
a time when Li Peng is sick and has less power, Yuan 
Mu, his right-hand man, is also losing his post. This 
reflects a delicate change in the high-level Beijing power 
structure. 


CPC Orders ‘Less Publicity’ on Fast Growth 


HK0207131093 Hong Kong MING PAO in Chinese 
2 Jul 93 p 7 


{Report by special correspondent Hsiao Yu (4682 3768): 
“Beijing Issues Instructions on Less Publicity to the ‘High 
Speed and High Efficiency’ of Economic Construction”’} 


[Text] The Standing Committee of the CPC Political 
Bureau called a meeting not long ago calling for prompt 
readjustments in nationwide publicity work. The read- 
justments include giving less publicity to the “high speed 
and high efficiency” of current economic construction, 
making less use of such slogans as “making full use of 
policies,” and adding the phase “according to local 
conditions” when propagating the idea of “seizing cur- 
rent favorable opportunities.” 


Sources in Beijing have disclosed that a Standing Com- 
mittee meeting of the CPC Political Bureau, which was 
held not long ago, discussed issues concerning the pro- 
paganda of the country’s present economic situation. 
The meeting came out with a decision that it remains the 
general principle of nationwide propaganda work to 
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carry out the gist of Deng Xiaoping’s remarks made 
during his trip to southern China and promote the 
economy with steady pace, and to tell the public that 
deepening reform is the key to resolving present eco- 
nomic problems, mainly the irrational economic struc- 
ture, the unduly large scale of capital construction, and 
the failure to give full play to macroeconomic control 
and regulatory measures. All this needs to be reinforced 
in the future. 


The Standing Committee of the Political Bureau put 
forward a number of guidelines on current propaganda 
work. First of all, the guidelines urged people to suit 
future economic propaganda to the country’s economic 
structural readjustments, discourage moves to pump 
excessive funds into the real estate market, and put an 
end to outstanding loans and illegal fund-raising moves. 
The mass media should learn from the lesson of the 
Great Wall Science and Technological Company and 
avoid encouraging illegal fund-raising activities. 


The guidelines also indicated that it will no longer be 
appropriate to give much publicity to “high speed and 
high efficiency.” Instead, future propaganda should 
focus on emancipating the mind and deepening reform. 
Meanwhile, it is also improper to give further use of 
some overemphasized slogans, such as “supernormal 
and bouncing” development. Less propagation should 
also be made on “three crazes,”” namely, crazes for real 
estates, stocks, and special economic zones. 


Standing Committee members of the CPC Political 
Bureau also pointed out the need to totally negate some 
people's call to “make full use of and let localities make 
up deficiencies in carrying out” policies granted by 
higher authorities. This is because such a call has seri- 
ously disrupted the implementation of the economic 
policies and regulatory means of the central authorities 
and hindered the central authorities from effecting a 
unified leadership over the country. 


The Standing Committee of the CPC Political Bureau, 
however, underscored the necessity of giving greater 
publicity to the development of agriculture, communi- 
cations and transportation, and energy: and helping 
spread experience in stabilizing peasants. People should 
refrain from making placing too much stress on the 
processing industries of rural areas, for such industries 
have already become overheated. It was also mentioned 
in the guidelines that a peasant from Shandong Province 
recently sent a letter to Jiang Zemin complaining about 
the lack of propaganda on typical cases in rural areas, 
especially on people engaged in crop cultivation and 
animal breeding. If such a situation goes unnoticed, no 
one will want to Work in the fields in the future. 


The guidelines issued by the Political Bureau also noted 
that there has been inadequate propaganda on the imple- 
mentation of regulations guiding the change of opera- 
tional mechanism in state- owned large and medium- 
sized enterprises. Nowadays, there are still a lot of 
problems in this field; as a result, the quality of means of 
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production has dropped, while the enthusiasm of enter- 
prises has not yet been fully aroused. Moreover, the 
Political Bureau also called for efforts to give more 
publicity to moves designed for improving the socialist 
market mechanism, to place stronger stress on reform of 
the monetary system, and to dwell more on the knowl- 
edge and rules of the market economy. It is imperative to 
strengthen propaganda on the adoption of “an overall 
point of view.” This means that all localities and enter- 
prises should take into consideration the needs of the 
overall situation, and those which refuse to enforce bans 
will be dealt with severely. There should not be exagger- 
ated propaganda on the accomplishments of the eco- 
nomic construction so as to avoid leaving people both an 
impression of an “economic power” and a cause for 
gossip supporting the “theory of China constituting a 
threat.” 


On the other hand, the Political Bureau also required 
propaganda departments at all levels to successfully 
strengthen the propagation of spiritual civilization 
building, advocate patriotism and the pioneering spirit, 
fight against power-money deals and waste, and dissem- 
inate persistently Deng Xiaoping’s theory on building 
socialism with Chinese characteristics. Apart from this, 
the Standing Committee of the Political Bureau also 
stressed the need to lessen coverage on issues which 
easily lead to imbalanced psychological reactions in 
society, such as reports on celebrities “going to court” or 
recent moves of “star actors and actresses." Meanwhile, 
efforts should be taken to keep a tighter control over 
news reports, and advertisement news reports or news 
reports with compensations are strictly banned. Firm 
actions should be taken to stop the publication of, and 
conduct rectification, in newspapers Or magazines which 
go astray from the spirit of the central authorities. The 
weekend supplementary edition of all publications 
should be in keeping with the contents carried on their 
regular editions. 


It has been learned that a HAIYANG BAO [OCEAN- 
OGRAPHY DAILY], which is newly published by the 
State Oceanography Bureau, has been ordered to stop 
publication, for only one page of its four-page weekend 
edition carried ocean-related news, while the other three 
pages were devoted to subjects that had nothing to do 
with the ocean. 


CPC Announces 16-Point Economic Plan 


HK0407023593 Hong Kong WEN WEI PO in Chinese 
3 Jul 93 p 2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“The CPC Central Committee Announces 16 Measures’] 


[Text] Beijing, 2 Jul (WEN WEI PO)}—The Central 
Committee officially promulgated a tough 16-point plan 
not long ago to ease the bottlenecks surfacing in eco- 
nomic work today as quickly as possible, an authorita- 
tive figure here disclosed. The Central Committee 
believed that the adoption of those 16 measures would 
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not have any major effects on economic construction, 
but yield good results in resolving the present contradic- 
tions; the gross national product [GNP] growth rate 
would be controlled at around 10 percent. 


According to the authoritative figure, the main points of 
the 16 tough measures are as follows: 


— Various specialized banks should set a deadline on 
calling in loans, and they are not to exceed the ceiling 
of loans stipulated by the People’s Bank; 

— All places should fulfill their tasks for purchasing 
treasury bonds before 15 July before fund collections 
with sanctions of any sort are organized; 

— Interest rates for savings deposits will be raised 
beginning in July to resolve the problem of funds 
circulating outside the structure; 

— Monetary institutions should sort out loans made to 
nonfinancial institutions within a certain deadline; 
— A 20 percent cut in government spending will be 
imposed, group purchasing power restricted, and new 
imports of cars in the second half of the year are 

basically banned, 

— New price reform measures will be suspended in the 
second half of the year with the exception of those 
price reform measures that have already been pre- 
sented; 

— Funds for summer grain purchase and spring farming 
should be insurex, it is forbidden to issue new IOUs to 
peasants; 

— All social fund-raising schemes not standardized since 
1992 should be weeded out: 

— Development zones in all places should be further 
weeded out. Laws, regulations, and control over real 
estates should be completed and perfected; a tax for 
appreciation of real estates will be levied; real estate 
development companies in various places must sell 20 
percent of their houses to residents at low prices with 
little profits; 

— The scale of infrastructure projects will be reduced; 

— Enterprises that have already implemented the share- 
holding system should take an active part in making 
preparations for listing their shares on the stock 
market, which should be conducted based on the state 
regulations step by step in a planned way, while 
refraining from rushing headlong into mass action; 

— The system of the state collecting proceeds in foreign 
exchange and enterprises retaining a portion of foreign 
exchange should be reformed; 

— All specialized banks should separate commercial 
loans from loans based on policy needs, while insuring 
the needs of agricultural funds and state key construc- 
tion projects; 

— The People’s Bank of China should earnestly augment 
the function of a central bank, and do a good job of 
macroscopic control; 

— The “bottleneck” in communications and transporta- 
tion must be resolved in a down-to-earth way; and 
— The central authorities will send work teams to 

inspect work in various places. 
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According to the authoritative figure, the economic 
situation this year is fine on the whole. Between January 
and May this year, the GNP growth rate was 14 percent; 
although the area planted to summer grain has declined, 
the harvest will be on a par with that of last year, and 
better than expected. However, general economic growth 
has been comparatively fast, with the pressure of infla- 
tion increased. The measures adopted by the Central 
Committee at present are economic but not entirely 
administrative means, with an aim to shape a sound 
environment through those measures to basically resolve 
problems surfacing in development by means of deep- 
ening reform. 


More on ‘Austerity Plan’ 


HK0407024093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 4 Jul 93 pp 1, 3 


[Article by Kennis Chu and John Kohut] 


[Text] China yesterday unveiled a tough, |16-point aus- 
terity plan to try to control its dangerously overheating 
economy. 


The plan, which includes raising interest rates from this 
month, calling in speculative loans and cutting govern- 
ment spending by 20 percent, will bring economic 
growth down from the yearly 14 percent recorded in the 
first five months to about 10 percent for all of 1993, the 
pro-Beijing Wen Wei Po reported in Hong Kong. 


Where The Plan Will Bite 


—Call in loans diverted to speculative schemes. 

—Force workers within two weeks to buy all government 
bonds that had failed to sell. 

—Raise interest rates. 

—Force non-financial institutions to repay funds bor- 
rowed from financial institutions. 

—Impose a 20 percent cut in government spending and 
a ban on new imports of cars. 

—Suspend price reform measures. 

—Forbid the issuing of new IOUs to peasants. 

—End dubious fund-raising schemes. 

—Control real estate fever in development zones. 

—Reduce the scale of infrastructure projects. 

—Control how companies list shares on the stock 
market. 

—Reform the export financing system. 

—Force banks to control the way they approve loans. 

—Strengthen the central bank. 

—Clear transport bottlenecks that keep goods piling up. 

—Send inspection teams to ensure provinces obey 
orders. 


The measures are believed to be China’s toughest aus- 
terity programme since Beijing cut growth to the bone in 
the late 1980s. 
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They involve suspending new price reform measures for 
the second half of the year, forbidding most new govern- 
ment imports of cars, and shrinking the size of infra- 
structure projects. 


Political analysts said the measures bore the imprint of 
Vice-Premier Zhu Rongji, who consolidated his grip on 
the economy this past week by taking over direct control 
of the central People’s Bank of China. 


China’s leaders, worried about inflation that has rock- 
eted to about 20 percent in cities, investment that has 
run amok and a money supply ballooning at a 50 percent 
yearly rate, sacked the central bank governor Li Guixian 
on Friday [2 July}. 


“This shows that Zhu Rongji has really taken charge,” a 
Western economic analyst said. 


A Western diplomat said the move indicated Mr Zhu 
was “diving right in” to his new portfolio. “‘Whether he 
can get all the troops to line up and follow orders is 
another question,” he said. 


“It’s very ambitious. But the more they announce, the 
more they are like a man on a high wire without a net and 
the ground below is strewn with fallen reformers.” 


The sense of urgency was highlighted yesterday when, 
according to a source in contact with People’s Bank 
officials, Mr Zhu called an emergency meeting of the 
central bank. 


Economic analysts said the austerity package meant 
China had decided to burst speculative bubbles in stocks, 
real estate and other get-rich-quick schemes in an 
attempt to redirect funding to important projects. 


China’s leaders, concerned by reports of popular unrest, 
are faced with city residents grumbling about high prices 
and peasant riots over high taxes, corruption and the 
failure of the government to pay IOUs to peasants. 


Last week, Wang Qisheng, chief of the People’s Con- 
struction Bank of China, Chaoyang Branch, was sen- 
tenced to death. He was accused of approving 30 million 
yuan (HK$40.5 million) in loans without authority. The 
sentence is suspended for two years. 


Many provinces and cities, like Shaanxi and Guizhou, 
have already introduced tough measures to clamp down 
on the overheating economy and cut levies on peasants. 


China observers in Hong Kong welcomed the move. 


“It indicates that Deng Xiaoping has compromised with 
Zhu Rongji’s strategy (to take tough actions against the 
overheating economy),”’ said Thomas Chan Man-hung, 
reader and co-ordinator of the China Business Centre, 
Hong Kong Polytechnic. 


“All 16 moves are on the right track. Although they 
should have been brought forward much earlier, late is 
better than never. The effect will be seen early next year. 
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“The inflation will continue to be high this year. Those 
austerity actions will take effect next year and the 
inflation rate will then drop to six to seven percent. 


“From now on, all provincial governments have to carry 
policies in line with the central government. Those who 
don’t will be sacked. 


Leaders Urge Financial Reform; More Bank 
Changes 


HK0707044493 Hong Kong MING PAO in Chinese 
7 Jul 93 p2 


[By special correspondent Pai Li (2672 0500) } 


[Text] According to informed sources from China’s 
banking circles, at the national monetary work confer- 
ence, Vice Premier Zhu Rongji demanded that the 
improvement and rectification of the banking sector 
should “show initial effects in three months and reverse 
the situation in six months.” President Jiang Zemin also 
instructed that the exchange swap market should be 
normalized in a short time. 


According to the sources, the national monetary work 
conference held panel discussions yesterday and will 
conclude today. Zhu Rongji is expected to give a lengthy 
concluding speech. 


It has been learned that, in the series of personnel 
reshuffles at the People’s Bank of China [PBC], the 
dismissal of another vice governor, Bai Wenqing, has 
been confirmed. Three newly appointed vice governors, 
Dai Xianglong, Wang Qishan, and Zhu Xiaohua, are all 
relatively young. Among them, Dai and Zhu were 
already in Zhu Rongji’s good graces when he was in 
charge of Shanghai. Their promotion substantiates Zhu 
Rongji’s basic camp in the central bank. All three 
appointees are seated on the rostrum at the current 
national monetary work conference, and the dismissed 
vice governor, Guo Zhengian, has not been seen. 


In his speech, Zhu Rongji sternly criticized chaotic and 
disorderly phenomena in the banking sector. It is said 
that some local PBC branch presidents were even unable 
to tell in clear terms the amount of credit they had 
extended. Zhu Rongji emphasized that it is time the 
banks strictly enforced discipline and observed the rules. 
He also said that, in the future, if a local PBC branch 
president is removed from office for resisting unjustifi- 
able requests for credit from a local government, he can 
appeal directly to Zhu. He promised to give powerful 
backing to local PBC branch presidents. 


Zhu Rongji also selayed President Jiang Zemin’s instruc- 
tions that abnormal phenomena concerning exchange 
swap prices be reversed within a short time and that the 
operation of the swap market should be normalized. 


In his speech at the meeting, Zhou Zhengqing, the PBC’s 
vice governor and newly appointed gefieral secretary of 
the PBC party committee, put forward !0 no's. These 
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are: no lending in violation of the code; no illegal fund 
raising; no changing interest rates in disguised form; no 
extension of loans beyond the quota; no speculating on 
real estate or securities or running economic entities with 
loans—this requires that all economic entities run by 
various banks should be “disconnected” from the banks 
within three months; no engaging in monetary affairs 
beyond authorized limits in examination and approval; 
no arbitrary collection of service charges; no arbitrary 
distribution of money and goods; no seeking personal 
gain by abuse of power, taking bribes, or accepting 
valuable securities and money; and no fraud—this 
requires that those who are found to have covered up 
problems should be sternly handled. 


Sources in the banking sector said that Zhou Zhengqing 
had always been low on the list of PBC vice governors, 
but because he is quite bold and resolute in his work and 
gave a good account of himself in 1991 when assisting 
Zhu Rongji, who had just assumed the office of vice 
premier at that time, in clearing “debt chains,” he is 
highly regarded by Zhu Rongji. The 10 don'ts set forth in 
his speech did not go beyond the sphere of the central 
government's “Document No. 6” on the whole did and 
covered all major problems in the banking sector. 


It has been learned that, after the national monetary 
work conference concludes today, all the provincial PBC 
branches and specialized banks will hold meetings to put 
the guidelines set out at the national meetings into 
practice. Personnel shakeups in PBC branches at all 
levels and in all the specialized banks will be conducted 
successively. 


According to the sources, the backgrounds of the three 
newly appointed vice governors of the PBC Head Office 
are as follows: Dai Xianglong used to be deputy general 
manager of Shanghai Jiaotong Bank; Wang Qisha, son- 
in-law of senior CPC leader Yao Yilin, used to be vice 
president of the Construction Bank; and Zhu Xiaohua 
used to be vice president of the PBC’s Shanghai branch. 


Column on Zhu Rongji’s Appointment as Bank 
Head 


HK0507062293 Hong Kong TA KUNG PAO in Chinese 
3 Jul 93 p 3 


(“Political Talks” column by Shih Chun-yu (2457 0689 
5341): “Zhu Rongji Has Been Concurrently Appointed 
President of the People’s Bank”’] 


[Text] Confusion in Monetary Structure of Late 


The National People’s Congress Standing Committee 
session yesterday announced the resignation of Li 
Guixian form his People’s Bank of China director office, 
while Zhu Rongji, the State Council vice premier, was 
concurrently appointed to the office. Li Guixian main- 
tains his State Council office. 
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The current reshuffle of the People’s Bank president has 
roused close attention at home and overseas; the back- 
ground was related to the confusion in the monetary 
Structure that has surfaced of late. Since the beginning of 
June, the value of the renminbi has plummeted, and 
people in the hinterland began to panic, being anxious 
about aggravated inflation; they started spending ren- 
minbi in their hands to purchase hard currencies, gold 
ornaments, or high-quality imported goods. The situa- 
tion was not so serious as the panic purchasing that took 
place in 1988; however, it has developed to such a 
critical point that emergency measures must be adopted 
to halt further developments, especially as there is no 
time to lose in rectifying the monetary order and aug- 
menting macroscopic control to halt the overheated 
economy. 


The shortcomings that found expression in the monetary 
Structure are many. Although the CPC Central Com- 
mittee has already noticed signs of an “overheated” 
economy and called for attention and corresponding 
austere measures, the momentum of issuing shares and 
land development in various places remained irresist- 
ible; various places continued to vie for setting up 
development zones without approval of central or even 
provincial authorities, while much land was leased to 
build export-oriented real estate, which involved large 
quantities of funds. Regardless of central instructions, 
some local authorities arbitrarily diverted funds for 
agricultural development to developing the real estate 
and stock markets, while related banks would easily 
allow credit in those fields, resulting in an extremely 
Strained money supply; at the same time, in some 
provinces and regions, peasants failed to get cash for the 
grain they had sold, whereas local governments resorted 
to apportioning arbitrarily and levying taxes under var- 
ious pretexts for the sake of fund raising, thus rousing 
peasant complaints. On several occasions at the NPC 
conference in March, the central authorities called on 
various places to pay attention to the rural crisis and 
peasant sentiments; now various places are correcting 
the deviations that took place earlier. 


The Economy as a Whole Continues To Develop 


Beginning | June, foreign exchange regulating centers in 
various places lifted control over foreign exchange, and 
the renminbi immediately plummeted. To avoid losses, 
foreign businessmen who have invested in China did 
their best to hold their foreign currencies, and such 
practice resulted in a short supply of foreign currencies; 
in addition to the effects of speculators, a confidence 
crisis in the renminbi took shape in the market. Facts 
testified that lifting control over foreign exchange on | 
June lacked ample preparations. During that period, 
monetary macroscopic control was hopelessly weak, the 
People’s Bank as the state central bank should naturally 
be held responsible. 


Viewing China’s economy in its entirety, although recent 
monetary macroscopic control was weak, with inevitable 
losses, economic growth in its entirety will not be 
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affected. Now that a reshuffle of leadership in the 
People’s Bank has been conducted, we can forecast that 
a series of macroscopic controls; namely, related mea- 
sures to give play to its own function as a “central bank,” 
will be presented one after another, and the exchange 
rates for the renminbi will gradually stabilize. 


An Impartial and Incorruptible Style Is Very Important 


In a XINHUA News Agency dispatch yesterday, Zhu 
Rongji was praised for his style of being “impartial and 
incorruptible” and “being forcefuly in a sweeping 
manner”; it seems that such praise was based on Zhu’s 
implementation of policy strictly, effectively, and impar- 
tially. In his speech marking the 72d anniversary of the 
CPC founding last week, Jiang Zemin said: “The nega- 
tive phenomenon of corruption seriously interferred 
with reform and opening up, and the masses have great 
complaints against it. Should we fail to adopt resolute 
measures to overcome such phenomenon, while allowing 
it to develop unchecked, the great cause of reform and 
opening up would be buried, and it will eventually 
endanger the status of the party in office.” 


Undeniably, we have witnessed, in the course of reform 
and openi\y up, the corruption of some cadres charac- 
terized by taking bribes, especially the abuse of power on 
the part of some senior cadres or their sons and brothers, 
who have failed to abide by the law, or did business 
beyond their power; personnel who have power in the 
bank have accepted bribes to fatten their own purses, in 
addition to the unhealthy atmosphere in governments of 
various places in allocating funds. Just as Jiang Zemin 
put it, “money worship, hedonism, ultra-individualism 
are growing among some CPC members and cadres, and 
the negative phenomenon of corruption is spreading in 
some aspects by changing its forms, gravely jeopardizing 
the party-masses relations.” 


The aim of rectifying the monetary structure is simulta- 
neously directed at fighting corruption and special priv- 
ileges; it is imperative to adopt a style of being impartial 
and incorruptible and being forceful in a sweeping 
manner. 


Article Forecasts Opposition to Zhu’s Policy 


HK0507021293 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 4 Jul 93 p 6 


[By Ruth Bridge] 


[Text] Zhu Rongji may be known for his “decisive 
handling of affairs’, as the official New China News 
Agency says, but even he must flinch as he contemplates 
the months ahead. As Prime Minister Li Peng’s deputy 
and head of China’s central bank, Mr Zhu is responsible 
for getting the Chinese economy out of the mess it is in 
He will stand or fall by his success. 


Already one central bank chief, Li Guixian, has become 
a scapegoat for the government's loss of control over the 
provinces, and a re-assertion of that control is at the top 
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of Mr Zhu’s agenda. But is it possible to bring stray 
provinces back under central control when they have 
discovered the inviting green pastures of fast growth? 


Whatever the propaganda about the “socialist market 
economy”, faced with what even the Chinese are calling 
“financial chaos”, Mr Zhu does not intend to tamper 
with market mechanisms. Extreme situations, he would 
argue, call for extreme measures, and the series of 16 
policies aimed at reasserting central control are old- style 
directives from Beiying. 


Mr Zhu cannot expect the hearts of provincial officials 
will be in the austerity campaign, since so many are 
involved in schemes which line their pockets and drain 
state coffers. Few, for instance, are going to like the 20 
percent reduction in government operating expenses, 
which implies a 20 percent cut in banqueting and 
tourism. Nor are they going to appreciate the ban on 
buying imported cars. 


Mr Zhu is expected to summon provincial governors to 
Beijing, and visit some of the most difficult provinces 
himself. He faces two main problems. One is the huge 
amount of credit being issued in coastal boom provinces 
where growth rates are as high as 49 percent. The 
pro-Beijing Ta Kung Pao newspaper recently reported 
that “large amounts of capital have flowed to the coastal 
regions, where it is used to speculate in land and stocks, 
play the real estate market and make a bubble economy 
that can be destroyed in one breath’. The paper esti- 
mated at least 57 billion yuan (HK$76.9 billion) had 
been diverted in this way. 


Now the central authorities are insisting this money be 
returned. But as it has vanished into the grey economy 
populated by coastal entrepreneurs it is unclear whether 
it can be retrieved. “In the West, when a company raises 
funds it invesis them and creates more wealth. In China 
now, funds are raised and then simply spent, there is no 
reinvestment, no wealth created,” a Chinese economist 
said. 


The austerity campaign is likely to burst the bubble. The 
prospect of forcing the collapse of dubious fund-raising 
projects may delight Beijing, but it 1s doubtful whether 
local officials, many of whom are heavily involved in 
speculative projects, will be willing to do this. 


Even if provincial officials are willing to fall into line, Mr 
Zhu faces another challenge to his directives. Many of 
the entrepreneurs making their fortunes in real estate 
and stocks are the sons and daughters of top leaders. Mr 
Zhu is one of the few leaders who is not known to have 
a sone or daughter, or even an obscure rece or nephew, 
doing business. Provincial officials are easily intine- 
dated by these leadership offspring. To put the son or 
daughter of a government minister or a revolutionary 
veteran out of business is a dangerous undertaking. The 
scene 1s set for a series of potentially explosive struggles 
between local officials, Mr Zhu, the leadership offspring, 
and their fathers in Beijing. 
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The second big problem faced by Mr Zhu is in the 
countryside, where almost 900 million peasants are 
becoming increasingly frustrated as their invomes fall 
behind expenditure. The China Daily newspaper 
recently reported 11 provinces—Sichuan, Hunan, 
Hubei, Jiangxi, Henan, Anhui, Jiangsu, Shandong, 
Shaanxi, Guizhou and Guangxi—had been badly 
affected by the local governments’ failure to cash postal 
orders sent by relatives making mciney in the cities. Post 
offices have run out of cash because the money has been 
spent on banqueting, cars, building hotels, and setting up 
glamorous development zones to lure foreign investors. 


Mr Zhu has banned the use of IOUs in payment for 
grain, and has insisted that banks retain the money 
intended for peasants, but such directives have been 
made repeatedly before and ignored. Already there has 
been unrest in Sichuan and other hinterland provinces, 
and Beijing is well aware that solving the problems of the 
peasants may save their political lives. 


Several of Mr Zhu’s directives may succeed. He can 
unilaterally put up the bank deposit interest rate, tem- 
porarily halt price reforms, and even probably succeed in 
selling state bonds. He has ordered that before July 15 
the state bond issue must be sold. Until now, it has 
proved unpopular, panicking Being, which needs the 
money for infrastructure projects. 


But as long as there are still roughly 100 million state 
workers, the state can simply impose compulsory bond 
sales. In Beijing, state workers earning 800 yuan a month 
have been told 700 yuan will be cut from their pay 
packets this month to buy state bonds. The power of the 
State is still such that it can impose measures such as this 
nationwide, but whether it will please anyone apart from 
those in power in Beijing is another matter. 


Daily Cites Guangdong as ‘Obstacle’ to Policy 


HK0407075693 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 4 Jul 93 p 6 


[By John Kohut] 


[Text] As China’s new central bank governor, vice- 
premier Zhu Rongji is as likely as his predecessor to face 
a major obstacle in cooling down the economy: local 
resistance to the dictates of Beijing. 


A look at Guangdong province illustrates some of the 
problems that Mr Zhu might run up against. 


The complications stem partly from the fact that local 
officials see the situation differently from Beijing. Per- 
haps more important, economic reforms have proceeded 
so far in Guangdong that most of the economy falls 
outisde the direct control of government, and non- 
State-run companies now have the wherewithal to con- 
tinue expanding their operations. In Guangdong, “the 
reaction to higher inflation is more relaxed,” said one 
Western observer. “Government officials are not as 
concerned about it.” 
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Officials in Guangdong argue they have already begun to 
take steps aimed at cooling the economy by targeting 
areas where inflationary pressures are the most acute. 
For example, credit controls for real estate have become 
stricter in recent months, as has the granting of land use 
rights. The province recently decided to merge about 100 
special economic zones to cool the development boom. It 
also insists that two-thirds of inflation 1s either seasonal, 
such as higher food costs during the winter months, or 
structural, such as that stemming from inadequate trans- 
portation networks, which hold up delivery of suppiies. 


Guangdong has also avoided running foul of the central 
government in its handling of agriculture, observes say. 
Unlike other provinces, Guangdong has been able to 
manage its finances well enough to pay its farmers 
without having to issue IOUs. Defying Beijing's repeated 
orders, many provinces have continued to issue IOUs, 
which the central government sees as potentially leading 
to widespread unrest in the countryside. 


Changes in the make-up of the economy also makes it 
tougher than it was a few years ago for central govern- 
ment policies to have an immediate impact. One 
observer said it may be as difficult for Guangdong to 
persuade local governments and corporations to carry 
out a policy decision as it is for Beijing to get Guangdong 
to fall in line. 


Analysts point out the public-owned sector now accounts 
for only about 30 percent of Guangdong’s economy. 
Getting the collective and private sectors to heed gov- 
ernment directives will be difficult as they fall outside 
the state plan and thus have more scope to make their 
own operational decisions. 


If the central government cuts credit across the board, 
many corporations may still be able to raise funds 
through tssuing stocks 2nd bonds—sometimes illegally- 
or through informal channels outside the banking 
system. Moreover, many companies, including those run 
by the state, have built up huge foreign exchange 
reserves. This enables them to continue buying imports 
of raw materials to keep expanding, even if the supply 
situation 1s tight domestically. 


“It will be more difficult than in 1988-89 (for the central 
government) to regain control,” said Geoff Lewis, 
regional economist for Smith Newcourt Far East. “The 
central government is operating on a smaller basis than 
in 1988,” he said. Ultimately, however, he believed the 
central government would be able to rein in the 
economy. Smith Newcourt forecasts the rate of eco- 
nomic expansion, running at 15 percent on an annual 
basis, to about 12.5 percent for 1993, and to about nine 
percent ngxt year. For this, the government will rely on 
credit controls and stricter regulation of business cur- 
rently contravening tax and planning rules. 


A lot of the credit being issued is outside government 
control. Economists state up to 200 billion yuan has been 
loaned through informal channels. As credit already 
becomes tighter, Chinese businessrnen are finding it 
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more difficult to raise funds from official channels and 
are paying up to 30 percent, sometimes more, for loans. 
They are willing to pay these rates because the expected 
return on their investments is even higher. But as the 
economy cools, profit margins are likely to fall, making 
borrowing at su. h exorbitant rates less attractive. 


Official: Li Guixian ‘Disrupted’ Financial System 
HK0207123593 Hong Kong MING PAO in Chinese 
2 Jul 93 p 7 


[Special Dispatch” from Beying by special correspon- 
dent Po Li (2672 0500): “While in Charge of the Central 
Bank, Li Guixian’s Greatest Mistake Lay in ‘Disrupting 
the Financial System””’] 


[Text] According to a senior official in the People’s Bank 
of China, the greatest mistake committed by Li Guixian 
as president of the central bank was that he did not 
positively quicken reform of the financial system; on the 
contrary, he disrupted the financial system in many 
ways. For example, he allowed the specialized banks to 
establish finance companies free from the supervision 
and control of the central bank, and allowed the banks to 
get involved in nonbanking business (such as real estate 
projects and fund-raising activities in various names). 


This official said that in the last year, the banking system 
became disorderly. Various specialized banks succes- 
sively set up “finance companies” and “invesiment 
companies,” and issued excessive loans beyond the 
planned quotas. Reportedly, these finance companies 
made the money supply as high as 100 billion yuan. This 
resulted in a money supply outside the banking system, 
and increased inflation. Therefore, in the second half of 
this year, the retrenchment measure will first cut down 
the ties between the banks and these finance companies 
and then screen and reorganize these finance companies. 
At the same time, financial discipline will be more 
strictly enforced in the banks, which are prohibited from 
draining financial resources to their affiliated finance 
companies. 


He pointed out: The main factor that causes inflation in 
the mainland is the excessive issuance of loans by the 
banks outside the scale of credit (the “scale” means the 
credit-making quotas assigned by the central bank to 
various specialized banks every year). The interest rates 
of loans and deposits are too low. The interbank credit 
goes out of control. The “finance companies,” which 
were founded with the approval of the central bank and 
which are free from the central bank's supervision and 
control, irregularly and excessively issue loans, thus 
causing “money supply outside the banking system.” 


As the official revealed, in the second half of this year the 
retrenchment measures will include one that disapproves 
the making of loans to construction projects which are 
not the state's key projects, especially the construction of 
office buildings, meeting halls, guest houses, hotels, and 
luxurious villas. 
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The senior official also said that apart from administra- 
tive measures, it is expected that the intcrest rates of 
loans and deposits will be raised again in the second half 
of this year. Through the leverage of the interest rates, 
currency may be retrieved :rom circula':on, and the cost 
of funds will become higher so ihat the size of credit can 
be contracted. In addition, interbank credit will be more 
strictly controlied. When the banks do not have too 
much surplus funds in their hands, thev »-4 not be able 
to expand the size of credit through interbank loan- 
making. 


As for whether the central bank will start its function of 
running an open financial market and act as the sub- 
scriber of state treasury bonds. %e said that the centrai 
bank and relevant scholars held a meeting on 28 and 29 
June to discuss the feasibility of such business operation. 
However, in the near future, it is unlikely that the central 
authorities will approve the beginning of this business 
operation because the central bank has not made suffi- 
cient preparations yet and still lacks experience. 


Daily Urges Ending Credit to Losing State Firms 
HK0607130792 Hong Kong AFP in English 1126 GMT 
6 Jul 93 


[Text] Beijing, June 6 (AFP)}—The mouthpiece of the 
Chinese Communist Party on Tuesday [6 July] backed 
axing dud state enterprises so better ones could benefit. 


In a bylined commentary titled “The Market Is Ruth- 
less’, the PEOPLE’S DAILY [RENMIN RIBAO] stated 
the necessity of accelerating economic reform without 
which state enterprises “will not dare to abandon the 
bosom of the government to take on competition.” 


“For a long time, Chinese enterprises functioned under 
the ‘iron rice bowl’ system and now they want to con- 
tinue to suckle from the government,” the newspaper 
said, referring to the term given to government subsidies 
which are still prevalent a year after Beijing launched 
free market reforms. 


The daily concluded that the only way to escape was 
competition and to reform the banking system so that 
banks could cut off credit to loss-making firms. 


Only a few small state enterprises have been forced to 
close since a bankruptcy law was adopted a few years 
ago, mainly because the government is afraid of 
retrenching millions of people who are already struggling 
on poor salaries against galloping inflation. 


Jiang Zemin Signs Presidential Decree No. 7 
OW0707090493 Beijing XINHUA Domestic Service in 
Chinese 2115 GMT 3 Jul 93 - 


[Text] Beijing, 4 July (XINHUA}—Presidential Decree 
No. 7 of the People’s Republic of China: 


“The Decision of the National People’s Congress 
Standing Committee on Punishments for the Crimes of 
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Producing and Selling Fake and Shoddy Commodities, * 
adopted at the Second Meeting of the Eighth National 
People’s Congress Standing Committee of the People’s 
Republic of China on 2 July 1993, is hereby promulgated 
and will take effect on i September 1993. 


Jiang Zemin, President of the People’s Republic of 
China 


2 July 1993 


XINHUA on Socialist Market Economy L aws 


OW0307061593 Being XINHUA Domestic Service in 
Chinese 0031 GMT 27 Jun 93 


[By reporter Wu Jianca: (0702 6930 2088) 


{Text} Beijing, 27 Jun (XINHUA) —The Second Session 
of the Eighth National People’s Congress [NPC] 
Standing Committee is deliberating a series of legal 
documents that will form a package to meet the needs of 
a new socialist market economic system: the “Company 
Law,” the “Law of Guarding Against Unfair Competi- 
tion,” the “Amendment to the Economic Contracts 
Law,” and the “Supplementary Regulations for Pun- 
ishing Crimes of Producing and Marketing Counterfeit 
and Inferior Products”... 


At the First Session of the 8th NPC Standing Committee, 
NPC Standing Committee Chairman Qiao Shi pointed out: 
The Market economy calls for a sound legal system. The 
current NPC Standing Committee must attach primary 
importance to accelerating economic legislation and must 
formulate a number of laws related to the socialist market 
economy as soon as possible. The substance of the Second 
Session has clearly shown that these words of Comrade Qiao 
Shi are being implemented. 


Market Economy Requires a New Order 


The policy of reform and opening to the outside world 
over the past 10 years or so has pushed forward China's 
economic development. It has also broken through 
numerous articles and stipulations formed under 
China’s planned economy. A new practice requires a new 
order. For instance, when our country formulated the 
“Law on Economic Contracts” in the early 1980's, the 
definition of an economic contract was: an agreement 
between legal persons that defines their mutual rights 
and obligations in order to achieve specific economic 
objectives. The progress of reform has shown that the 
main bodies that have entered the market to carry out 
business operations are not confined only to legal per- 
sons; there is a large number of economic organizations 
that are not legal persons. These organizations certainly 
need a contracts law that is suitable for their own 
operations. 


For a long time, our economic life has not paid due 
attention to intellectual property rights. Therefore, we 
are unfamiliar with such concepts as business credit and 
commodity credit, let alone so- called business secrets. 
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Once our economy is put onto the track of the market, 
we have no choice but to protect it with legal means. For 
this very reason, transactions involving fakes, imita- 
tions, and shams; acts involving slandering and dispar- 
aging competitors, thereby causing damage to their busi- 
ness credit and commodity credit; use of money and 
goods, or other benefits as baits to sell products; and the 
violatior of business secrets are all listed as activities 
that call for severe punishment under the “(Draft) Law 
of Guiding Against Unfair Competition” that is being 
examined. 


The contradictions between new practices and old arti- 
cles are grave. We need to accelerate the pace of building 
a new economic order. An important nart of the new 
order is no other than a legal env..onment under the 
market economy. Since the convocation of the 14th CPC 
National Congress, a consensus has been established 
among many people: To a considerable extent, market 
economy means economy operated under a legal system. 
Now when we draw up laws and regulations for the 
market economy, we must view things in a longer 
perspective so these laws and regulations will be more 
forward- looking. 


Let Legal System Regulates Economic Behavior 


In the initial stage of a market economy, there are many 
misconceptions because people are still unfamiliar with 
the system. 


—In some localities, many enterprises have tried by all 
means to fight for special operational rights. For 
example: the priority for opening the market, engaging 
in the “business” of charging fees for handling exit 
formalities for going abroad, a single document spec- 
ifying the purchase of the products of a certain factory, 
and other such actions that are heavily tinged with 
administrative power have brought unprecedented 
profits to some enterprises for a while. Under such a 
“market” situation, the interests of the majority of 
common people have been jeopardized. 


—It is not uncommon to find some “creations” among 
business operations that do not conform to the norm 
of a market economy. Have you not noticed that for 
some time in the past the practice of “sales with 
prizes” and “sales with transfer of profits” had been 
prevalent among major market places? Profit-making 
is a must for running enterprises, and in the so-called 
cases of the transfer of profits to consumers, how can 
one make profits if profits are transferable? Some 
professors had instantly pointed out that relevant 
departments had to curb thie sort of practice. The 
reasons are simple: These types of sales with prizes, 
which are like lucky draws, did not make profits 
through raising product quality, lowering cost, and 
improving services; they did so by manipulating the 
psychology of consumers—reflected in their desire to 
speculate and make money—to sell their products. 
This is no longer fair competition. 


—Sales commissions are also a big problem in our 
economic life that has long beleaguered China's eco- 
nomic order. 


—The recurrent “company craze” has led to the emer- 
gence of countless numbers of companies in China. In 
1985, there were approximately 320,000 companies of 
various types (including similar enterprises under the 
nomenciature of “centers”). The so-called “briefcase 
companies” had appeared in their midst. First, they 
had no one to run errands; second, they had no capital; 
and, third, they had no machinery, not even small 
installations in their offices. Some even did not have 
an office, but only two or three people wandering from 
place to place with their briefcases. Amid the “com- 
pany craze,” there were quite a number of “govern- 
ment-run companies.” The number of various types of 
companies operated by state organs under the central 
authorities alone has already exceeded 20,000 units. 
This dazzling number of companies needs to be regu- 
lated by laws so they can take their rightful place in 
market competition. We lack precise laws for regu- 
lating company behavior. 


The major tide of commodity economy needs to be 
restrained by reason, and it calls for a sound legal system. 


Create Market Economic Laws Through Practice 


In the course of reform, opening up, and economic 
construction over the past 10 years or so, new problems 
have surfaced one after another in the process of prac- 
tice. People have tried to seek the solutions. Laws 
required for the market economy evolve from the rich 


process of practice. 


New practices replace old practices; new laws replace old 
laws. This is a new phenomenon that has emerged in the 
course of our efforts to develop a socialist market 
economy. 


Planning is an economic order to which we have long 
been accustomed. As the planned economy is giving way 


to a market economy, the importance of contracts has 
become prominent. In a sense, the establishment of good 
contractual relations is one of the major market ele- 
ments. For a long time, we have used planning to 
regulate economic behavior in the entire society. A 
tremendous change has now become inevitable: How do 
we straighten out the relations between economic con- 
tracts and planning? When the “Economic Contract 
Law” was enacted in the early 1980's, people were able 
to recognize that economic contracts were not only an 
important mode for realizing and carrying out state 
plans but were also an important basis of and a necessary 
supplement to formulating plans. Therefore, the law of 
that period clearly stipulates: One of our purposes in 
formulating the “Economic Contract Law” is to “guar- 
antee the implementation of state plans.” China's devel- 
opment of a socialist market economy during the 1990's 
has prompted people to reinterpret planning’s signifi- 
cance and role. Therefore, people are faced with the 
following three new issues: 
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—Macroeconomic regulation, control, and management 
under mandatory planning falls into the category of 
vertical economic relations or administrative manage- 
ment relations, which should be adjusted by relevant 
economic and administrative laws instead of being 
regulated by the “Economic Contract Law.” 


—Mandatory planning should mainly be effected 
through overall control of operational activities. 
Planned quotas, on which contracts are based, are not 
and cannot be available for each operational activity. 


—In terms of mandatory planning made by the state and 
carned out by enterprises, the current statutes contain 
new, specific provisions. Enterprises are no longer 
required to unconditionally draw up contracts 
according to planned quotas. 


It would have been impossible to acquire these under- 
standings 10 years ago. Today, new understandings, born 
of new practice, are being written into law to guide 
people’s economic practices and to regulate people's 
economic behavior. 


More and more expressways can be seen in all localities. 
Driving on these expressways, one can often see eye- 
catching road signs that indicate, in kilometers, the 
distance to the nex: exit, to a gas station, and to other 
destinations. These road signs are a hallmark of modern 
transportation. 


We can draw a parallel between economic behavior and 
a speeding car, comparing the functions performed by 
the entire set of economic laws to those of paving the 
road and posting road signs for the car. With smooth 
roads and clear signs, people can determine which direc- 
tion they should steer their cars in order to reach the next 
destination. Comparable pathways and signs are badly 
needed if we want to help the socialist market economy 
move forward quickly and smoothly. 


Police Units Consider ‘Threat’ of ‘Green’ Groups 


HK0707031093 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Jul 93 p 8 


[By Willy Wo-lap Lam} 


[Text] Security forces are targeting China's nascent green 
movement as a “front” for a potential prodemocracy 
crusade. 


Chinese sources said Heijing police units had recently 
compiled a list of 10 groups which might pose a threat to 
national security. 


Most are familiar groups, such as remnants of 1989 
democracy movements, remnants of “class enemies”, 
and spies and other “infiltrators” from the West. But for 
the first time, activists in the environmental movement 
have been branded a threat to the administration. 


The sources said that while the environmental move- 
ment was in its infancy and restricted to the large cities, 
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about 50 Beijing-based activists were cager to set up a 
non-cfficial or “people-based™ organization. Because 
most green parties or organizations in the West are 
identified with anti-estalbishment forces, Beijing is 
determined to thwart the movement. 


Security experts in the capital are also alarmed that 
elements of the exiled dissident community in the 
United States have sought a reincarnation as a “green 
party”. “The police apparatus fears a collusion between 
green elements in China and counterparts in the West,” 
one source said. 


He said that early last month, up to 60 green enthusiasts 
held an informal picnic in a Beijing park to boost their 
awareness of environmental issues. Although the event 
was apparently devoid of political significance, 11 was 
watched by plain-clothes security officers. 


The authorities were also annoyed that, through internal 
channels, the organizers were able to persuade a few 
official media organs to run brief reports on the function. 
The police have also been trying to monitor participation 
by green activists in international conferences. 


Sources close to the environmental movement said yes- 
terday they were trying to officially register themselves 
as a “people-ievel” orgenization. The sources said one 
possibility was to register as a “research unit” under a 
recognized academic institution. 


“We have no political agenda other than promoting 
awareness of environmental and cultural issues,” one 
activist said. “Aside from traditional green issues. we 
want Chinese society to avoid the cultural depredation 
that comes with the mad rush to make money.” 


Another enthusiast said environmentalists wanted China 
to make the transition from red (communism), to gold 
(money worship), to green. The green movement enjoys 
the support of several literary and political figures. 
including well-known members of the National People’s 
Congress and the Chinese People’s Political Consultative 
Conference. 


Various TV stations have run features on China's endan- 
gered environment, which have been considered too 
critical by the authorities. 


Green activists in China also said they would like to 
exchange information with enthusiasts in Hong Kong 
and Taiwan. 


Ministry To Ensure ‘Freedom’ of Students Abroad 


OW0707063493 Beijing XINHUA gn English 05 36° 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA}—The Ministry of 
Public Security will ensure the freedom of Chinese 
students studying abroad to enter and leave the country 


According to Mao Fengping, director of the Entry and 
Exit Department under the ministry, this 1s in line with 
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the guideline explained by Deng Xiaoping during his 
tour of southern China last year and the present drive of 
reform and opening further to the outside world. It is an 
important measure to simplify formalities for citizens to 
leave the country. 


Mao noted that the notice on simplifying formalities for 
citizens leaving the country on private business issued by 
the ministry in July last year has been well received by 
people of all walks of life. 


Thousands of Chinese students who are studying in the 
United States for either long or short terms have 
returned and then left the country without any trouble in 
recent years. 


“Facts have shown that Chinese studying overseas who 
wish to return home and leave the country again have no 
problem doing so,” Mao said. 


The ministry gave approval to 556,999 out of 579,000 
people who applied to leave China on private business 
last year, increases of 37.8 percent and 47.5 percent, 
respectively, over ihe previous year. 


Mao explained that the people who were turned down 
were those whose procedures were incomplete or whose 
applications came too late to be approved. 


Journal Analyzes Causes of ‘Gun Proliferation’ 


HKO0107152593 Beying ZHONGGUO XINWEN SHE 
in Chinese 1200 GMT 11 Jun 93 


[By reporter Duo Duo (1122 1122) ] 


[Text] Hong Kong, 11 Jun (ZHONGGUO XINWEN 
SHE)}—The June issue of ZHONGHUA WENZHAI 
[CHINESE DIGEST] published here carries an article 
entitled “Perspectives of Gun Control on the Chinese 
Mainland” revealing the negative effects of gun prolifer- 
ation on society, while analyzing the causes of gun 
proliferation. 


The article states that there are four causes of seriouc gun 
proliferation: 


|. In recent years, there has been a rise in the incidence 
of people outside the border, such as from Hong Kong 
and Macao, purchasing guns in the hinterland, and some 
law-breakers have specialized in trading and trafficking 
guns across borders to reap staggering profits. 


2. In the wake of opening up the border, people living 
along some borders have traded daily necessities with 
ihinese residents along the border of Guangxi and 
Yunnan. Some law-breakers saw huge potential profits 
and started to recklessly engage in transporting goods for 
sale and speculation. 


3. Affected by armed robbery in foreign society, some 
thugs inside the borders have also followed suit, thus 
greatly increasing the demand for guns and munitions. 
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4. Some units or individuals possessing guns, especially 
m some border areas, are not good at keeping their guns 
under control; consequently, some of their guns have 
been stolen or lost. 


The article states that carelessness in control over guns 
has already resulted in negative effects on social order on 
the Chinese Mainland, which should rouse the attention 
of related departments. 


The June issue of ZHONGHUA WENZHAI also carries 
several articles reflecting realities in Chinese society. In 
Shanghai there is a public security advisory and investi- 
gation office, which is called a nongovernmental detec- 
tive firm, run mainly by retired senior police officers. In 
the six months since its founding the firm has uncovered 
cases of fraud of every description, found lost family 
members, and solved economic cases. Our readers may 
get an idea about the demeanor of ihose great detectives 
in the article entitled “Shanghai's NonGovernmental 
Detective Firm.” 


The article entitled “How Do the Chinese Spend Their 
Money Today?” is a light-hearted report. Today, when 
people’s living standards have improved with each 
passing day, the Chinese have begun to spend money on 
comforts, leisure, health. beauty, education, romance, 
ease, information, and a classy air....Perhaps, this is the 
inevitable trend in pursuing pleasure and development! 


In addition, the current issue of ZHONGHUA WEN- 
ZHAI carries a special feature on how Chen Juanhong, 
the world super model, was awarded a prize. 


Narcotics Control Commission Begins Session 


OW0607135793 Beijing XINHUA in English 1332 
GMT 6 Jul 93 


[Text] Beijing, July 6 (XINHUA}—A new session of 
China National Narcotics Control Commission began 
today with the approval of the State Council. 


Tao Siju, minister of public security, was appointed the 
commission's new director. 


Tao said that over the past two years, the Narcotics 
Control Commission has enhanced drug control 
throughout the country. 


He said that between 1991 and 1992, China seized more 
than 6,000 kilograms of heroin and arrested more than 
15,000 drug traffickers. 


Tens of thousands of drug addicts have received treat- 
ment and have returned to society. 


Pharmacies in China are at present also under tight 
control, Tao added. 


He said that China will actively take part in international 
cooperation in drug control. 
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He said that the focus of the fight against drug trafficking 
is to discover and destroy drug trafficking channels and 
international drug distribution groups. 


Four officials were appointed vice directors of the new 
Narcotics Control Commission, including Xi Dehua, 
deputy secretary-general of the General Office of the 
State Council, Bai Jingfu, vice minister of public secu- 
rity, Hu Ximing, vice minister of public health, and 
Huang Rufeng, vice director of the General Administra- 
tion of Customs. 


‘Pen Talk’ by Wu Bangguo on Deng’s Theory 
HK0607071293 Beijing RENMIN RIBAO in Chinese 
2 Jul 93 p 5 


(“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics” by Wu Bangguo (0702 6721 
0948): “Use the Theory of Building Socialism With 
Chinese Characteristics To Guide Work in Shanghai” 


[Text] The 14th party congress proposed applying Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics to arm the whole party and 
establishing the guiding position of this theory. As a 
milestone in the history of our party’s development, it 
demonstrates our party’s continued maturity and growth 
and shows that China’s socialist cause has entered a 
more conscious new historical stage. Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, which is the scientific result of the inte- 
gration of Marxism with contemporary China’s reality 
and features, is the fundamental guiding principle and 
powerful ideological weapon for us to attain the grand 
target of the socialist modernization program in the new 
historical period. The key to promoting reform, opening 
up, and the modernization program and to the country’s 
long-term stability and prosperity lies in arming the 
whole party with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. There- 
fore, it is the pressing mission and long-term strategic 
task of the whole party to study and publicize Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. 


As an outstanding representative and brilliant example 
in defending, upholding, and developing Marxism- 
Leninism-Mao Zedong Thought, Comrade Deng 
Xiaoping has made a great historical contribution to the 
founding of the theory of building socialism with Chi- 
nese characteristics. The important talks he made during 
his southern tour last year penetratingly analyzed the 
international and domestic situation, scientifically sum- 
marized the basic practice and experience of China’s 
socialism since the Third Plenary Session of the 11th 
CPC Central Committee, and gave definite answers to 
many major issues of understanding which have per- 
plexed the people over the years. With Comrade Xiaop- 
ing’s important talks and the 14th party congress as the 
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hallmark, China’s reform, opening up, and moderniza- 
tion program have entered a new stage. 


The report of the 14th party congress pointed out: “With 
Shanghai Pudong’s development and opening up as the 
locomotive, it is necessary to open up the cities along the 
Chang Jiang; turn Shanghai into an international eco- 
nomic center, financial center, and trade center; and 
bring about a new economic leap in the Chang Jiang 
delta and valley.” The CPC Central Committee has 
assigned Shanghai the task of being the “locomotive and 
three centers.” It is also Comrade Xiaoping’s expecta- 
tion. Comrade Xiaoping is greatly concerned about 
Shanghai. He has been to Shanghai every year over the 
past six years and has time and again admonished us that 
the line, principles, and policies since the Third Plenary 
Session of the |Ith CPC Central Committee must 
remain unchanged and that the party’s basic line must 
remain effective for 100 years; no wavering is allowed. 
The policy of reform and opening up since the 13th party 
congress should also remain unchanged. He said that 
revolution was meant to emancipate the productive 
forces; so is reform. In the past, we only talked about 
developing the productive forces under socialist condi- 
tions, which was not enough, as we did not mention the 
emancipation of the productive forces through reform. 
Following the establishment of the socialist system, it is 
necessary to use reform to fundamentally transform the 
economic system, which restricts the development of the 
productive forces, to establish a vigorous socialist eco- 
nomic system, and to promote the development of the 
productive forces. In view of the reality of Shanghai's 
work situation, Comrade Xiaoping also made many 
important instructions. 


He asked us to seize the opportunity to speed up growth. 
When we told Comrade Xiaoping that the 1990's con- 
stituted an opportunity for Shanghai's development 
during the spring festival of last year, he said that it 
would be the last opportunity for Shanghai, so we should 
seize it and boldly forge a new path. Do not be afraid of 
making mistakes, and, if mistakes are made, correct 
them. During the spring festival of 1993, Comrade 
Xiaoping again stressed the need to seize the opportu- 
nity. He said: “I hope you will not lose this opportunity. 
In China, we do not have many opportunities for major 
development. Unlike other countries, China has its own 
unique opportunities. For example, we have millions of 
patriotic compatriots abroad who have contributed a 
great deal to the motherland.” 


He encouraged us to emancipate our minds, to seek truth 
from facts, to proceed in everything based on practice, to 
be open-minded and even bolder, and to take bigger 
strides. Regarding the development of Pudong, he said: 
You can only advance and not retreat. Retreating will 
not get you anywhere. Pudong’s development has been a 
bit late, and this is bad. It can also be good, however, 
because you can learn from Guangdong’s experience. 
You can do a better job, make Pudong more modern, 
and set a higher starting point. I believe in the saying 
“latecomers can surpass the old-timers.”’ He said that 
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Shanghai enjoys popular support, which constitutes a 
inexhaustible resource for building socialism. I have 
witnessed the tremendous changes in Shanghai over the 
year, and I believe there will be greater changes over the 
next three years. 


Comrade Deng Xiaoping emphasized grasping two types 
of work and attaching equal attention to both. He urged 
Shanghai to present two papers, one on economic con- 
struction and the other on spiritual civilization. By the 
end of this century, he said, Shanghai’s Pudong and 
Guangdong’s Shenzhen should elicit the response: What 
you have done is “socialism” and not “capitalism.” The 
two localities should also set an example. On one hand, 
you should stress overall national power, while on the 
other you should stress spiritual civilization. 


Comrade Xiaoping also encouraged us to boldly use 
young cadres. He said on numerous occasions: | have 
always insisted on making the ranks of cadres younger in 
average age. The most important element of emanci- 
pating minds is boldly using young cadres. The 21st 
century belongs to young people. 


Under the concern of the CPC Central Committee, State 
Council, Comrade Xiaoping, and revolutionaries of the 
elder generation, Shanghai's economic construction, 
reform, and opening up proceeded rapidly. Comrade 
Xiaoping warmly encouraged the achievements made by 
Shanghai. He commended Shanghai's working class for 
being the leader of China’s working class over the years. 
The people in Shanghai did things in 1992 which could 
not be achieved by others. Shanghai made great efforts 
last year, and you should work harder this year, brave the 
storms, do work in a down-to-earth manner, and over- 
come difficulties to scale new heights. 


In light of Comrade Xiaoping’s theory of building 
socialism with Chinese characteristics, particularly the 
spirit of his important talks made in Shanghai, we have 
attached importance to the following work: 


First, to seriously study and implement the spirit of 
Comrade Xiaoping’s important talks and use Comrade 
Xiaoping’s talks to unify the thinking of cadres and party 
members throughout the municipality. The standing com- 
mittee members of the municipal party committee took 
the lead in studying Comrade Xiaoping’s theory of 
building socialism with Chinese characteristics. We 
adopted the method of “one helping the other,” offering 
training on a rotational basis in party schools, and 
running short-term training classes to organize in a 
planned manner the cadres of the whole municipality to 
profoundly study and comprehend Comrade Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the important instructions he had given in Shanghai. 
In the course of the study, we encouraged cadres to 
emancipate their minds, seek truth from facts, make 
bold experiments, and blaze new trails on the basis of 
ensuring the socialist orientation, fulfilling the task of 
revenue, accepting the state’s macroeconomic regulation 
and control, and accomplishing the tasks the central 
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authorities assigned Shanghai. In line with Shanghai's 
reality, we urged cadres to consciously eliminate the 
shackles of the “leftist” ideology, overcome blind com- 
placency and the ideological concept of sticking to old 
ways, sincerely play the “China card” and the “interna- 
tional card,” give full play to Shanghai's advantages, and 
make concerted efforts to do Shanghai's work properly. 
Based on last year’s study of Comrade Xiaoping’s impor- 
tant talks during his southern trip and the spirit of the 
14th party congress, the municipality laid down the 
guiding thought for work in the new year: “Change 
minds, explore a new road, transform mechanisms, and 
readjust the leading bodies,” which became the guiding 
thought for reform, opening up, and economic construc- 
tion. Moreover, the important measures, strategic 
focuses, and objective of Shanghai's material and spiri- 
tual civilization were also laid down at the sixth munic- 


ipal party congress. 


Second, in light of Comrade Xiaoping’s requirement of 
“latecomers surpassing the old-timers” and the task of the 
“locomotive and three centers” specified by the 14th party 
congress, Shanghai set the targets and tasks for construc- 
tion and reform until the end of this century. The main 
targets include: First, gross national product [GNP] is to 
increase an average of 10 percent annually, from the 
current 100 billion to 200 billion yuan, and per capita 
GNP is to increase from 7,700 to 15,000 yuan. Second, 
in light of the sequence of “three, two, one,” to readjust 
the industrial setup, regulate the internal structure of 
industry, and preliminarily realize the modernization of 
the industrial setup. Third, Pudong should become the 
outline of new Shanghai; the new urban area should total 
100 square km: and a modern new bund should prelim- 
inarily be built in Lujiazui. The GNP of the new area 
should amount to 50 billion yuan by the turn of the 
century, a four-fold increase over 1990, when the plan 
for developing Pudong was first announced. Fourth, to 
improve the environment for livelihood, eliminate the 
800,000 nightstools and 800,000 coal stoves, strive to 
build 60 million square meters of housing in the 1990's, 
and guarantee per capita housing space of 10 square 
meters. To attain these targets, the sixth municipal party 
congress has proposed three economic work focuses: 
First, urban infrastructure which includes power, com- 
munications, and transportation. Second, based on ter- 
tiary industry, which focuses on nurturing the produc- 
tion factor market, giving full play to Shanghai's unique 
regional conditions and comprehensive advantages; 
focusing development on finance, commerce and trade. 
real estate, and information; and developing big circula- 
tion, trade, and market. Third, developing new high 
technology, giving full play to Shanghai's advantages in 
qualified personnel, industrializing the achievements of 
new technologies, applying high technologies to trans- 
form traditional industry, and building up a new gener- 
ation of pillar industries. 


Third, to do solid work and strive to “effect a change every 
year and a major change in three years.” 
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The target for the turn of the century put forth at the 
party congress can be attained, and the key lies in 
making the most of domestic and foreign capital and 
resources and maintaining a balance between the two 
markets. Based on optimizing the structure, improving 
quality, and increasing efficiency, we should accelerate 
Shanghai's economic growth and not blindly seek ineffi- 
cient growth. It is necessary to use the strong points to 
offset the weaknesses and move economic construction 
as quickly as possible onto the track of relying on 
scientific and technological progress and improving 
labor quality. 


Thanks to the efforts that have been made, we have 
made substantial progress in Shanghai's work since last 
year. 


1. To make new breakthroughs in opening up and building 
urban facilities, with the development of Pudong as the 
hallmark. Following the advance opening to traffic of the 
Nanpu Bridge, two sections of the Yangpu Bridge— 
another bridge across the Huangpu Jiang which is larger 
than the Nanpu Brndge—have been joined. It is expected 
to be open to traffic in October. Construction on the 
Yanggao Highway, which runs through the new Pudong 
district, was completed and opened to traffic in one year. 
The original plans called for it to be completed in three 
years. Last year, the municipality’s two 600,000-kw and 
one 300,000-kw generating units went into operation. 
Taking the lead in the country, the number of Shanghai's 
telephone subscribers topped | million. With the com- 
pletion of the flyovers and underground railway, a three- 
dimensional transport network will take shape in the 
urban area. The improvement in investment environ- 
ment has further attracted foreign investors. Direct for- 
eign investment and the use of foreign capital approved 
by Shanghai last year exceeded that of the previous 12 
years, totaling $3.35 billion. The agreed upon capital 
involving three kinds of foreign funded enterprises 
newly signed from January to May this year amounted to 
$3.43 billion, and the volume of the first five months 
exceeded last year’s total. A number of well-known 
transnational companies have set up offices in Shanghai. 
The average amount of capital in the projects attracted 
by the Pudong Jingiao development zone amounts to 
$13 million. 


2. To Continue to deepen economic structural reform 
focused on nurturing the market. In nurturing and devel- 
oping the market, apart from continuously developing a 
commodity market, Shanghai vigorously developed the 
markets for capital, materials, real estate, and technical 
and qualified personnel and relevantly established inter- 
mediary organs which served the markets. The volume 
of transactions at the Shanghai Securities Market totaled 
76 billion yuan last year, a four-fold increase over the 
previous year. The volume from January to May this 
year again increased by 144 percent over last year. The 
volume of transactions of the Shanghai Metai Exchange 
has totaled 155.6 billion yuan since its opening a year 
ago. Shanghai's real estate has also developed rapidly. 
Land was leased in light of the principle of accelerating 
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the development of Pudong and transforming the old 
urban areas, which fully manifested the differential level 
of land. In deepening enterprise reform, Shanghai 
explored the modern enterprise system through the 
forms of the joint stock system and the contract respon- 
sibility system, pushed enterprises to the market, and 
invigorated large and medium size enterprises. At the 
same time, we steadily introduced all kinds of supporting 
reforms, including housing, support for the elderly, and 
unemployment systems as well as price reform. In estab- 
lishing and improving government macroeconomic reg- 
ulation and control, the government's functions gradu- 
ally changed from departmental to trade management, 
from material object to value management, and from 
regulation and control over enterprises to regulation and 
control over the market. Shangha. also established 
accounting, solicitor, auditing, public notary, consulta- 
tion, and other social intermediary organs. 


3. “Do two types of work and attach equal importance to 
both” and vigorously strengthen the building of socialist 
spiritual civilization. The more we carry out reform and 
opening up, the more the building of spiritual civilization 
must be strengthened. There are regular actions taken in 
the building of spiritual civilization, such as civilized 
units, Army-people jointly building spiritual civilization, 
and education in current affairs. In connection with the 
work each year, Shanghai seized the focal points and 
conducted education in the areas of patriotism, collec- 
tivism, and socialism. While implementing the spirit of 
Comrade Xiaoping’s talks and extensively carrying out 
investigations and studies last year, Shanghai held a 
spiritual civilization mobilization meeting attended by 
over 10,000 people and established 10 pacesetters and 10 
red banners. Through the successful East Asian Games 
and the emulation of the “Good Eighth Company,” 
Shanghai enhanced the unity of people throughout the 
municipality. We strengthened the building of party style 
and urged party members to keep themselves free from 
corruption. Regarding the new problems that have 
cropped up in economic life, such as gift checks and 
shares, we promptly made decisions. Those who violated 
the decisions were sternly punished. We resolutely 
cracked down on all kinds of criminal offenses and 
wiped out ugly phenomena. Regarding the mayor issues 
involving the interesis of the masses, such as transpor- 
tation and insurance for the elderly, we promptly orga- 
nized mass discussions to enable them to “know the 
matter, understand us, participate in the process, and 
offer support.” While we were giving an account of our 
work, Comrade Xiaoping fully affirmed this point. 


In a word, under the guidance of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics, under the correct leadership of the CPC Central 
Committee, and with the concerted efforts of the people 
of the whole municipality including the vigorous support 
of the neighboring provinces and cities, Shanghai has 
attained significant achievements in reform, opening up, 
and the modernization program. Shanghai's practice has 
once again proven that Comrade Deng Xiaoping’s 
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theory of building socialism with Chinese characteristics 
is the most valuable spiritual wealth of our party and 
nation. Only by unswervingly and consciously upholding 
this basic theory along with the party’s basic line can our 
cause withstand all kinds of tests and advance from one 
victory to another. 


Commentary on Deepening Reform, Part Seven 


HK0507153093 Beijing RENMIN RIBAO in Chinese 
25 Jun 93 pp 1, 2 


[Article by staff reporter Jiang Yaping (5592 0068 1627): 
“Land Use Oriented to the Market—Seventh in a Series 
of Commentaries on Deepening Reform”; Parts Five 
and Six were published in the | July China DAILY 
REPORT, pages 24-28] 


[Text] I 


The cause of reforming the land use system in our 
country is a direct motive for interest. Simply put, some 
city governments want to earn a certain amount of 
money for urban construction from the land beneath 
their feet, land that once was considered worthless. 


This is a great change. Since the founding of the PRC, 
the use of land for various kinds of nonagricultural 
construction has always followed the system of transfer 
without compensation, and one prominent feature of the 
system is use without compensation, without expiration 
date, and without circulation. 


Although this system played a special role shortly after 
the nation’s founding, along with the changes in eco- 
nomic conditions, its shortcomings became more 
apparent. 


First, once land is transferred to a unit or individual, it 
cannot flow, which is like what we call “goods dying at 
the local destination.” We have no way to rationally use 
and optimally arrange land resources, and this leads to 
great waste. Second, land users use the land in their 
hands to carry out “invisible deals” of various kinds, and 
keep the land rent that should go to governments at 
various levels, and this leads to great losses of land 
assets. Third, the lands that are transferred gratis differ 
in terms of district and location, and this leads to 
different profits among enterprises and to unfair compe- 
tition among them. 


The reform started in 1982. Cities like Shenzhen, 
Guangzhou, and Fushun began to collect a fee for the use 
of urban land. After several experiments, the result 
became increasingly positive. In 1988, the State Council 
promulgated the Temporary Regulations on lL rban Land 
Use Tax, and reform in this area spread to the whole 
country. The main content is: According to different 
purposes of land use, and according to different admin- 
istrative levels and scales of cities and towns, different 
fee collection standards will be used. 
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Although the reform generated more funds for urban 
construction and increased the incomes of local govern- 
ments, the traditional system of administrative transfer 
of land was not touched, and land could not enter the 
market and flow, and the above-mentioned shortcom- 
ings of the old land use system were not basically tackled. 


The substantive reform began in !987. Shenzhen Special 
Economic Zone borrowed Hong Kong's land manage- 
ment experience, and became the first to lease state- 
owned land on a compensated basis. It auctioned use 
rights, the first auctioned stretch of state-owned land in 
the country. In other words, on the premise of upholding 
public ownership of land, it separated the right to own 
land irom the right to use it, and the government leased 
the right to use land on a compensated basis and with an 
expiration date, while establishing a market for transfer- 
ring land use rights. 


Shenzhen’s experience was quickly affirmed by many 
places. After November 1987, the State Council gave 
official approvals to Shenzhen, Shanghai, Zhuhai, 
Guangzhou, Tianjin, Xiamen, Fuzhou, and Hainan, one 
after another, for trying the land use system reform. 
Thus, the reform aimed at bringing about compensated 
the leasing of state-owned land spread to the whole 
country. 


The building of relevant laws and regulations also made 
great progress. The constitutional amendment bill 
adopted by the First Session of the Seventh National 
People’s Congress in 1988 made important amendments 
to the relevant articles, and clearly stipulated that state- 
owned land can be leased and transferred on a compen- 
sated basis. In May 1990. the Temporary Regulations on 
Leasing and Transferring Rights to Use State-Owned 
Urban Land, and the Temporary Procedures Governing 
the Development and Operation of Whole Stretches of 
Land by Foreign Businessmen, which had been deliber- 
ated for two or three years, were officially promulgated 
by the State Council. 


Up to that point, the framework of our country’s new 
land use system had already taken shape. Il 


The above-mentioned land use system reform is mainly 
a reform of the system of use of land for nonagricultural 
purposes. It involves two ownership systems, state own- 
ership and collective ownership, and it has three parts: 
State-owned land, land used by town and township 
enterprises, and land for building village houses. 


According to the stipulation of a relevant law, only the 
state- owned land in our country can be leased. The land 
used by town and township enterprises 1s mosily collec- 
tive rural land. Judged from the current situation of the 
experiments in a majority of the localities, there are two 
main methods available. The first is that the government 
should take up the matter and collect a resource regula- 
tion fee because the farmland is used for other purposes. 
The second method 1s to follow Weiha: and Qingdao in 
requisitioning the land used by town and township 
enterprises, and then lease it to them. Shanghai, Zhuhai, 
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and Shenzhen use a different method; that is, they take 
over all the land in the planning zones once and for all, 
and leave certain lands to rural cooperative economic 
organizations for use by enterprises. 


Al present, compensated use of land by town and town- 
ship enterprises 1s still being tried, and the country does 
not have any standard rules. Comparatively speaking, 
compensated use of land for building village houses is 
being experimented with in a broader area. Shandong’s 
Dezhou Prefecture is the pioneer, and the basic method 
it uses is to collect a symbolic fee for the land allocated to 
be used, and when land use exceeds the limit, the more 
the land is used, the more fees will be collected. Thus fees 
are collected from peasants, and spent on peasants. 


In the past two years, the reform of land use system 
witnessed two new developments: One was development 
of whole stretches of land, and the other was transfor- 
mation of old cities. 


Development of whole stretches of land means the 
government leases a stretch of land to a certain developer 
once and for all, and let the developer build infrastruc- 
ture, canvass business, and transfer land to other land 
users according to the relevant regulations. Hainan’s 
Yangpu is an example. Transformation of old cities 
means use of the principle of differential rent to adjust 
the structure of land use in busy districts of old cities, 
and to develop industries that have high economic 
returns, such as commerce, finance, and hotels. The 
capital obtained from leasing the land in the old cities is 
used to transform them. In some cases, by way of “rent 
in kind,” the enterprises that win the right to transform 
and develop old cities help the governments build and 
repair streets, schools, and roads “gratis.” 


This kind of new development enables the government 
to have a more flexible way to fully exercise its power as 
landowner, to appropriately give benefits using differen- 
tial rent as a lever, and to arouse enthusiasm among land 
developers coming from inside and outside the country, 
SO as to expedite economic development. 


This is what we usually cali “exchange land for develop- 
ment.” III 


The results of reforming the land use system are visible 
to all. 


The most direct and obvious result is that every city 
practicing compensated use of land has earned a hand- 
some amount of real estate income from the practice 
every year. As it involves the problem of distribution 
between the central and local authorities, the precise 
figures in this area have not been made clear. According 
to conservative estimates, in 1992 alone, the total 
amount of such income throughout the country topped 
50 billion yuan. In some localities the income from land 
leasing accounts for one-fourth of their revenues; in 
some places it is half, or even more. 
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In the new framework of the land use system featuring 
compensation, time limits and circulation, the utiliza- 
tion of land resources begins to have self-restraining 
mechanisms. Most local governments now view 
approval for use of land for construction as an important 
issue of local economic development, and no longer 
easily allow land to be occupied without compensation. 
The phenomenon of using farmland to build residential 
houses has diminished greatly. The units that use land 
calculate more carefully under the pressure of land 
prices. The optimal arrangement of land resources, 
marked by the relocation of a large number of factories 
from cities and the emergence of tertiary industries, is 
gradually shifting to the right track. 


The role of reforming the land use system in macroeco- 
nomic regulation and control, and even in promoting the 
reform of the whole economic system, is really unex- 
pected. The traditional planning, investment, industrial 
and commercial, and financial systems all have been 
greatly affected by this reform. As a result, corre- 
sponding reforms have developed solidly in many local- 
ities. Reforming the land use system becomes the 
“golden key” to opening the treasure house and a 
“yeast” that enlivens the surrounding environment, 
therefore it draws special attention and favor from the 


people. 


At the same time, the basic experience in “giving bene- 
fits and transferring rights” acquired by the people 
during the promotion of reform in the land use system 
has become an important treasure for developing the 
economy and promoting the reform. The basic way of 
thinking is that during the reorganization of interests 
necessitated by the reform, we appropriately leave a 
portion of interests to the groups and individuals who 
suffer losses caused by the reform in exchange for their 
concession, so as reduce the obstruction of reform and to 
form a completely new and effective system on this basis. 


The promotion and deepening of the land use system 
also provide our country with a new means of improving 
macroeconomic regulation and control under market 
economy conditions. No economic activity can part with 
space and location, and the experience acquired by 
Shenzhen and other places indicate that the government 
can use effective and scientific land supply plan and land 
price policy to adjust the speed of economic develop- 
ment and industrial structure. IV 


Reforming the land use system in our country is a young 
undertaking, and if we use the first stretch of state-owned 
land leased in Shenzhen in 1987 as a mark, then this 
reform has been developing slowly for only six years. 


Not everything looks perfect, and this leads to some 
problems that are worrying the people: Random estab- 
lishment of development zones; unrestrained leasing of 
large stretches of land; lowering of land price due to 
competition for businessmen; a large amount of land 
rent, which should belong to the owner, flows into the 
hands of the “speculators” of various kinds; and some 
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contradictions existing in the original system have 
become more obvious as a result. Solving these contra- 
dictions is an important topic facing the deepening of the 
reform. 


As far as the whole country is concerned, although 
reforming the land use system is very popular in some 
large and medium-sized cities, up to now the quantity of 
land leased for nonagricultural ¢ onstruction on a com- 
pensated basis and truly based oa the principle of market 
economy accounts for only 1-3 percent of the total of 
such land. A large quantity of land for nonagricultural 
construction, production, and management still flows 
into the hands of land users in the way of the uncom- 
pensated transfers characteristic of the planned economy 
system. It is still very difficult to tackle the phenomenon 
whereby land users use the land transferred to them to 
obtain excess “invisible rent.” Some statistics show that 
the country loses 300-400 billion yuan of rent every year. 


This contradiction can be viewed as a clash of the 
traditional planned economy with the newly emerging 
market economy during the change of the land use 
system. Although the prospect is clear, this process will 
last for a long time. There-is no shortcut, and we cannot 
achieve instant results. 


At the same time, rural collective economic organiza- 
tions and the interests of peasants begin to become a 
focus of attention among the people. When the govern- 
ment takes land from peasants at a relatively low price, 
and changes collectively owned land into state-owned 
land, then sells the land at relatively high price to new 
land users, peasants who were masters of the land for 
thousands of years change from being “obedient” to not 
quite “coordinating” and “listening,” and the relevant 
contradictions and disputes increase. Some scholars 
even feel uneasy about this tendency of excessive disre- 
gard of the interests of peasants during the change of the 
land use system. They are worried that this pattern 
eventually will affect the overall promotion of this 
reform, and while jeopardizing the interests of peasants, 
will jeopardize the interests of the overall situation. This 
is a problem that merits serious study. 


Allowing land to be leased and transferred on a compen- 
sated basis is a basic factor that stimulates the develop- 
ment of real estate in our country. The current real estate 
management system has many contradictions, owing to 
instructions from many sides. This phenomenon affects 
the management of the entire real estate trade, the 
combined management of urban and rural land, and the 
drafting of relevant laws and regulations. 


It will take time to solve these problems and contradic- 
tions, but reforming the land use system nevertheless has 
taken a crucial and firm step forward, and the basic 
framework already has been established. With its unique 
function, it will promote the overall development of the 
socialist market economy. 
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Minority Nationality Population ‘Grows’ 
HK0207024893 Beijing RENMIN RIBAO in Chinese 
14 Jun 93 p4 


[Dispatch by reporter Lu Xiaofei (4151 1420 7378): 
“The Population of China’s Minority Nationalities 
Grows”’] 


[Text] This reporter obtained the following information 
from the minority nationality population seminar held 
the other day: By the time the fourth national census was 
conducted in 1990, the population of minority national- 
ities in China had increased to 91.35 million from 67.24 
million at the third national census in 1982. The net 
increase over the eight years was 23.91 million, the 
increase rate being 35.86 percent. During the same 
period, the rate of increase of the total national popula- 
tion was 12.45 percent. The former was nearly three 
times the latter. Moreover, the percentage of the 
minority population in the total population rose to 8.08 
from 6.7 eight years ago. 


According to analysis by demographers, infant mortality 
in areas inhabited by minorities in 1981 was generally 
quite high, except for the Korean nationality and the 
Man nationality. It showed a marked fall for all minority 
nationalities in 1990, the strongest fall observed being in 
the populations of the Uygur, Man, Kazakh, Bouyei, and 
Tibetan nationalities, where infant mortality fell by from 
56 to 38 per-mille points. In the meantime, the average 
life expectancy of various nationalities was generally 
raised and the health conditions of minority nationali- 
ties generally improved. 


Experts pointed out that the quality of life of the nation- 
alities in China whose populations are over | million has 
been generally improved and the overwhelming majority 
of their composite indexes are in the medium range. 
Infant mortality below the age of one among the Korean 
nationality and Man nationality is lower than that for the 
Han nationality and lower than the national average. 
The composite average index of education [wen hua jiao 
yu zong he jun zhi 2429 0553 2403 5148 4844 0678 0971 
0237] of the Korean, Man, and Mongolian nationalities 
has overtaken that of the Han nationality, which indi- 
cates that the areas inhabited by these nationalities 
provide a relatively good material life, medical and 
health care, and educational environment. 


New Magazine SHIJI Published in Shanghai 


HK2806153093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0955 GMT 25 Jun 93 


[Text] Beijing, 25 Jun(ZHONGGUO XINWEN SHE)— 
The bimonthly SHIJI [CENTURY], co-sponsored by the 
Central Research Institute of Culture and History and 
the Shanghai Research Institute of Culture and History, 
started publication in Shanghai and will be available to 
the public on | July. 


SHIJI is a comprehensive periodical featuring news, 
historical material, articles conveying knowledge, and 
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interesting stories. It will cater to the public taste, carry 
interesting articles, mirror history and realities along 
many lines and in a comprehensive manner, and study 
society and life. 


At the press briefing held today for the new magazine, 
Xiao Qian, curator of the Central Research Institute of 
Culture and History and director of the magazine’s 
editorial board, said: The magazine is expected to play a 
certain role in promoting exchanges and contacts 
between the two sides of the Taiwan Strait and it has 
reached an agreement with Taiwan’s TIENHSIA and 
YUENCHIEN magazines under which they are allowed 
to reprint the articles that have been published by either 
side. In the first issue the magazine will carry a special 
article, “A Stranger in a Shadow from a Foreign Land,” 
provided by TIENHSIA magazine. 


The editorial board of SHIJI comprise many famous 
writers. Veteran writers Bingxin and Xiao Qian were 
appointed directors of the editorial board. Other mem- 
bers of the editorial board are Shi Zhecun, Qian Juntao, 
Chang Shuhong, Huang Shang, Feng Yingzi, Wu Xiaol- 
ing, Ke Ling, and Liu Beiji. 


The first issue of the magazine has substantial content 
and both its articles and accompanying pictures are 
excellent. In addition, the original layout is interesting 
and absorbing. 


The first issue carries an article entitled “Roosevelt 
Suggested Returning Hong Kong to China,” which 
describes how U.S. President Roosevelt suggested to the 
UK toward the end of World War II that the latter 
should return Hong Kong to China when the war was 
over. 


Jiang Zemin Inscribes for Magazine in Shanghai 


OW0507114993 Beijing XINHUA in English 1132 
GMT 5 Jul 93 


[Text] Shanghai, July 5 (XINHUA)}—A monthly maga- 
zine “OPENING” was initiated this month in Shanghai, 
the country’s largest metropolis. 


The monthly was issued by the Shanghai branch of the 
XINHUA NEWS AGENCY. 


General Secretary Jiang Zemin wrote an inscription and 
Shanghai Mayor Huang Ju contributed an article for the 
new magazine, which focuses on the country’s opening to 
the outside world. 


Today, as a method to quickly publicize the monthly, 
100,000 copies of the magazine were distributed gratis 
among local residents and visitors from outside. 


FBIS-CHI-93-128 
7 July 1993 


Zou Jiahua Cuts Ribbon at Beijing Postal Center 


OW0507093893 Beijing XINHUA in English 0926 
GMT 5 Jul 93 


[Text] Beijing, July 5 (XINHUA) —The Beijing Postal 
Center, China’s largest to handle and distribute postal 
matters, officially opened for business here today. 


Vice-Premier Zou Jiahua and officials from the Ministry 
of Posts and Telecommunications and the Beijing 
Municipal Government were shown around the center 
after Zou cut the ribbon at the opening ceremony. 


The postal center, which is located northwest of the 
Beijing railway station, is a key state project, covering 
four hectares and occupying a floor space of 93,300 sq 
[square] m. 


Officials in charge of the center said that the project has 
adopted advanced equipment and has a yearly handling 
capacity of 11 billion pieces of mail coming from across 
the country. 


The operation of the center will ease the tension in the 
city’s postal network and speed up mailing, the officials 
said. 


Experts note that the building-up of the center marks an 
important step for Beijing to turn away from the tradi- 
tional way of manually handling mails and adopt auto- 
matic and mechanical methods. 


Science & Technology 


Ministry Reports Communications Satellite 
Testing 

OW0507092893 Beijing XINHUA Domestic Service in 
Chinese 0733 GMT 5 Jul 93 


[Text] Beijing, 5 Jul (XINHUA)— The Ministry of Posts 
and Telecommunications revealed that an orbital com- 
munications satellite bought by China Communications 
Broadcasting Satellite Company from the United States 
has smoothly drifted above China and has been success- 
fully positioned at 115.5 east longitude. 


The large-capacity communications satellite, named the 
“Star of China Number Five,” is now undergoing a test 
and 1s expected to become operational soon. 


Lanzhou Physics Lab Synthesizes Thorium-237 


OW0707054093 Beijing XINHUA Domestic Service in 
Chinese 2101 GMT 5 Jul 93 


[By reporter Xi Yongnian (6741 3057 1628) and corre- 
spondent Song Wenjie (1345 2429 2638)] 


[Text] Lanzhou, 6 Jul (XINHUA)}—PRC has made 
major progress in basic research into nuclear physics. 
The Lanzhou Chinese Academy of Sciences [CAS] 
Modern Physics Research Center had for the first time 
recently accomplished the highly difficult synthesis of a 
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new nuclide, thorium [Th]-237, in the heavy mass 
“nuclear fissionable region.” This is yet another world- 
advanced-level science research achievement which our 
country has obtained in the syntheses and research of 
new nuclides with mass numbers greater than 170 and 
existing in the region of neutron-rich elements with 
heavy masses. 


Since the thirties, mankind has synthesized over 2,000 
new nuclides. However, syntheses of new nuclides with 
mass numbers greater than 170 in the region where 
neutron-rich elements with high masses are calculated to 
exist involve a relatively higher degree of difficulties, 
and this is particularly true with the synthetic Th- 237, 
which has a heavy mass and neutron-rich nucleus. Assis- 
tant researchers Yuan Shuanggui and Zhang Tianmei of 
the Lanzhou CAS modern physics research center “new 
nuclides syntheses and research” project group designed 
a unique and rapid ion-exchange elusion chemical pro- 
cess, conducted over 60 experiments on a 600 kilovolt 
high-voltage multiplier in the modern physics research 
center, and finally succeeded in separating thorium from 
a mixture of large amounts of products from fission 
reactions. They succeeded in eliminating interference 
caused by fission products to clearly identify Th-237 and 
determine that the element’s half-life is five minutes. 


Following its success in synthesizing and identifying new 
nuclides mercury-208 and hafnium-185 last year, the 
Lanzhou CAS modern physics research center scored 
another victory in the highly difficult “nuclear fission- 
able region.”’ Its successes have filled another blank on 
the nuclide picture, and displayed again the vitality and 
standards our country has achieved in major basic 
research fields. 


Report on Accomplishments in Accelerator 
Research 


HK0507132093 Beijing XINHUA Domestic Service in 
Chinese 0826 GMT 2 Jul 93 


[By reporter Su Kuoshan (5685 2368 0810) of the 
Central People’s Broadcasting Station, and XINHUA 
reporter Jia Yong (6328 3057): “China’s Accelerator 
Research and Manufacturing Ability Among the World's 
Most Advanced”] 


[Text] Xian, 2 Jul (XINHUA)}—*“Flash [shan guang 7026 
0342] II”, an electronic beam accelerator of low-energy, 
high-current pulse in the theory of relativity [di neng 
giang liu mai chong xiang dui lun dian zi shu jia su qi 
0144 5174 1730 3177 9115 3095 4161 1417 6158 7193 
1311 2631 0502 6643 0892] passed state assessment here 
not long ago. This completion of this key national 
science and technological project has enabled China to 
become the third country following in the footsteps of 
the United States and Russia to join the world advanced 
rank in that arena. 


As a simulating source for the physical experiment in 
strong pulse beam, the electronic beam accelerator of 
low-energy, high- current pulse in the theory of relativity 
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is capable of simulating a variety of important physical 
phenomena, including electronic pulse beam, X-ray, and 
electromagnetic effects, and plays a particularly impor- 
tant role in the research of aeronautics, astronautics, 
energy resources, laser, material technology, and high- 
power microwave. 


The assessment showed that the “Flash II” electronic 
beam accelerator of low-energy, high-current pulse in the 
theory of relativity developed by the Northwest Nuclear 
Technology Research Center possesses such characteris- 
tics as a strong beam, low resistance, advanced structure 
and technique, with a maximum electric current of | 
million amperes, a power of 10,000 billion watts, and a 
pulse width less than one-10 millionth of a second. 
Furthermore, a series of major technological break- 
throughs has been realized in such arenas as high-power 
switch, high-voltage insulation, repression of predicted 
pulse electronic pressure, and control over the size of the 
cross section of electronic beam. All this will have great 
effects on scientific research, industrial application of 
new high technology and gradually pushing the tackling 
of bottlenecks in defense science onto a still higher plane. 


It has been learned that the “Flash II” electronic beam 
accelerator was a key project that began 10 years ago. 
Since its trial operation in 1990, it has played a tremen- 
dous role in experiments in basic and applied sciences, 
while indicating broad prospects for its application. 


Nuclear Industry To Build 8 New Power Plants 


HK0707010093 Beijing ZHONGGUO XINWEN SHE 
in English 1209 GMT 6 Jul 93 


[“China Invites Foreign Investment in Peaceful Use of 
Nuclear Energy’ —ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, July 6 (CNS)}—In the spirit of 
speeding up its economic build-up, China will be the 
year 2000 have reached a planned goal of having nuclear 
power stations producing six million kilowatts of gener- 
ated energy, the deputy general manager of the China 
Nuclear Industry Company, Mr. Li Dingfan, said here 
yesterday. He added that, according to the needs of 
various provinces and cities, the company planned to 
build eight nuclear generating units using pressurized 
reactors by the end of the century, four of which would 
each generate 300,000 kilowatts while the other four 
would each generate 600,000 kilowatts. The 300,000 
kilowatt generating units will be based on the type used 
at the first phase Qinshan nuclear power station while 
the 600,000 kilowatt units will be the international 
standard pressurized reactor type. 


The sites for the eight nuclear generating units are yet to 
be decided but will be in economically developed areas 
in coastal eastern China, Mr. Li said. Capital for their 
construction will come jointly from the central and local 
authorities by means of export credit and commercial 
loans while at the same time foreign capital will also be 
welcome. 
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It will cost U.S.$1.6 billion for the eight units, according 
to an initial estimate. The foreign capital needed mainly 
depends on the amount of key equipment and material 
brought in. from abroad. 


The nuclear industry company, Mr. Li said, is a national 
professional company approved by the State Council 
and has military and civilian sectors and conducts sci- 
entific research as well as engaging in industry and trade. 
China’s nuclear industry was created in 1955 and had 
earned the country a place in the world as a nuclear 
capable country after 38 years of efforts in this field. The 
industry has devoted itself to the peaceful use of nuclear 
energy, the development of applied nuclear technology, 
the promotion of China’s economic build-up and inter- 
national exchange. China has achieved a measure of 
success in its development of nuclear power technology. 
The Qinshan Nuclear Power Plant is now in full trial 
operation while the Daya Bay Nuclear Power Station is 
undergoing shakedown tests. Initial appraisal and 
inspection work on the second phase of the Qinshan 
Nuclear Power Plant have already been completed. 


Academy of Sciences Views World Technology 
Market 


OW0507083193 Beijing XINHUA in English 0755 
GMT 5 Jul 93 


[By XINHUA Correspondent Li Xiguang] 


[Text] Beijing, July 5—Though only a few years old, 
some of the 400 high-tech enterprises set up by the 
Chinese Academy of Sciences are gaining an increasingly 
greater share of the world market. 


The rest have all survived competition. “China's high- 
tech products have to be sufficiently competitive. We 
have to bear in mind that China is striving to restore its 
status in GATT,” Zhao Guangzhao, president of the 
academy, told XINHUA. 


Zhao was discussing what will happen to China under 
the General Agreement on Tariffs and Trade. While 
China will benefit from international trade and tariff 
terms, it is believed that Chinese products will face still 
tougher competition as the country fully opens its own 
market to the world. 


Academy officials cited a joint venture between the 
academy’s Shanghai Physics Engineering Institute and a 
Japanese company. The joint venture, now producing 
nine million infrared sensing devices a year, is expected 
to claim the biggest share of the world market among all 
producers in China and abroad. 


Other examples include the academy's San Huan Com- 
pany, one of the world’s few engaging in worldwide sales 
of magnetic materials. San Huan specializes in pro- 
ducing what is known to experts as “ND-FEB,” the 
strongest permanent magnet of today. 
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The Legend Group based in Hong Kong is responsible 
for promoting overseas marketing of the academy's 
high-tech products. Its stocks will become available on 
major world stock markets this year, after the group 
reported 1.8 billion hongkong dollars in sales and 60 
million in profits in 1992. 


All in all, the academy’s high-tech enterprises had a 
business volume of 2.5 billion yuan (Rmb) [renmibi] last 
year, and paid the government 92 million yuan in taxes. 


The academy has 90,000 scientists, engineers and 
workers. Of these, 10,000 are now working full time on 
high-tech products including electronic computers, 
advanced materials, laser devices, sensors, medical 
equipment and bio-engineering products. 


“Our policy encourages projects that involve limited 
investment and are able to make the best use of China’s 
own advantages, including relatively cheap intellectual 
and physical labor and a potentially mammoth market,” 
said Cao Xiaoye, deputy director of the academy's policy 
bureau. 


Meanwhile, said Cao and other officials, the academy is 
determined to contribute to the world’s high-tech devel- 
opment by making outstanding Chinese high-tech prod- 
ucts to take on the world market. 


To achieve this purpose, they told XINHUA, leaders of 
the academy have worked out a list of priorities for the 
remaining years of this century. 


—Strive for mass production of micro-electronic prod- 
ucts, electronic computers, magnetic sensing devices, 
medical apparatus, optical crystals and scientific 
research instruments and encourage producers to par- 
ticipate in worldwide competition. 


—Set up state engineering centers specializing in devel- 
opment of special-purpose integrated circuits, parallel 
computers, photoelectric components, as well as high- 
grade program control devices, optical products and 


high-property alloys. 


—Start large-sized enterprises producing items which are 
important to China’s economic development and have 
good market prospects, such as parallel computers for 
commerce, nuclear radiation processing devices and 
complete equipment for laser processing. 


Economic & Agricultural 


Statistics Show PRC as ‘Low Income’ Country 


OW0707091293 Beijing XINHUA in English 0901 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA)}—Despite substantial 
development of its national economy, China is still a 
low-income, developing country which needs decades of 
effort to catch up with the average level of developed 
nations, a spokesman from the State Statistical Bureau 
(SSB) said here today. 
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He said that China’s economy is relatively weak in light 
of its large population of 1.1 billion, vast territory, 
limited per-capita energy resources, low degree of urban- 
ization and industrialization, and uneven development 
in different regions. 


The spokesman made the remarks in reaction to widely- 
published reports which listed China as the world’s third 
largest economic power after the United States and 
Japan, according to the purchasing power parity (PPP) 
calculating method. 


The reports, based on calculation of China’s gross 
domestic product (GDP) by “certain international orga- 
nizations” through the PPP calculating mechanism, are 
an over-estimation of China’s economic strength, said 
the spokesman from the SSB, China’s most authoritative 
Statistical organ. 


While noting the importance of GDP in the evaluation 
of specific countries’ economies, the spokesman said 
that a country’s economic strength should be generally 
accounted, involving not only the GDP but also the 
country’s social, cultural and environmental factors. 


“This is especially the case in China,” he said, which 
registered a low per-capita income of less than 400 U.S. 
dollars in 1992, although the country’s GDP hit 2,393.8 
billion yuan (458.6 billion U.S. dollars in terms of official 
rates of that year), ranking among the world’s top ten. 


With a rural population of 900 million, China’s urban- 
ization process has a long way to go. Statistics show that 
urban population accounted for only 28 percent of the 
country’s total in 1990, against a world average of 50 
percent. 


In a country contrasting modern metropolises and 
ancient huts, agriculture still takes up a big 24 percent 
share of China’s national economy, a rate just at the 
world’s average. 


Furthermore, only 1.4 percent of the country’s popula- 
tion has received a college education and the illiteracy 
rate among aduits is as high as 15.9 percent, figures of 
the latest population census have shown. 


According to the SSB spokesman, uneven development 
still widely exists in different regions of China and 
between the urban and rural areas. 


While coastal areas in the eastern part of the country are 
prospering, areas in the western part are still lagging 
behind. 


Take Shanghai and Guizhou for instance. In 1991, 
Shanghai's per- capita GDP was 6,675 yuan (about | 300 
dollars), while Guizhou Province recorded only 890 
yuan (about | 70 dollars). 


In addition, the spokesman said, China's education, 
science and technology, cultural facilities, housing, and 
living standards remain at a low level and need uplifting 
and improving. 
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“Evidently, China faces an arduous road to prosperity,” 
he concluded. 


On the other hand, PPP is still a controversial method of 
calculation in the world. 


Initiated only in recent decades, the PPP refers to and 
compares the exchange rates of currencies in two or more 
countries with equitable purchasing power. 


In theory, the PPP can more or less reflect the real 
purchasing power of currencies within their home coun- 
tries. However, the spokesman said, deficiencies exist 
with this method when practically used. 


First of all, he said, the method demands highly accurate 
Statistical data from the designated countries, which 
appears to be too difficult for the developing states to 
meet due to backward accounting means. 


Secondly, the PPP calculates the average worldwide 
prices of goods according to the relative purchasing 
power of various currencies in various countries. In this 
way, rich countries, with stronger currencies, are 
weighted more heavily than poor countries, thus 
affecting the representation of currencies of the poor. 


Moreover, he said, the method cannot mirror the differ- 
ences in consumption structure and level of different 
States, not to mention the twisting of ratios between local 
currencies and hard currencies, a common phenomenon 
in developing countries. 


State Council Leader Views Monetary Problems 


HK0707115593 Hong Kong CHING CHI TAO PAO in 
Chinese No 26, 5 Jul 93 p 34 


[From “China Economic News” Column: “State Council 
Leader Discusses Current Monetary Pro ‘ems”] 


[Text] A leading member of the State Council gave the 
following remarks the other day on a number of existing 
monetary problems: 


1. Due to rises in commodity prices, the actual interest 
rates offered by banks have become negative numbers. 
Such a situation has made savings deposits less appealing 
to the public and has intensified contradictions between 
the supply of and demand for funds. Raising interest 
rates is a means often used to curb inflation under 
market economic conditions. Under China’s present 
Situation wherein enterprises have not completely 
changed their operational mechanism and a new invest- 
ment responsibility mechanism has not yet taken shape, 
raising interest rates are not likely to yield notable results 
at the moment. What is more urgent and imperative 
under the present circumstances is to attract more sav- 


ings deposits. 


2. The recent trend of “all people raising funds” through 
high interest rates has reflected the wish of central and 
western regions (including those less advanced areas in 
coastal provinces) to step up the development pace of 


32 NATIONAL AFFAIRS 


their local economies. It also serves as a countermeasure 
to prevent local funds flowing toward coastal areas in 
large amounts. However, failure to put an end to sucha 
situation will bring about various consequences; for 
instance, the total amount of savings deposits in banks 
will go down, the circulation mechanism of funds will 
fail to function normally, and investment will be out of 
control. 


3. Some enterprises have drawn up specific stipulations 
forbidding the sales of listed internal “stocks” in on 
market. A root cause for such a phenomenon is that 
certain local leaders are so eager to raise funds that they 
refuse to conduct experiments in a planned way in line 
with the regulations and standardized procedures stipu- 
lated by the State Council. Being overanxious for quick 
results, these leaders tend to start projects at will. 


4. All specialized banks should retain enough provisions 
and submit sufficient reserves within a specified time, 
and keep a strict rein on the supply of basic currencies. 
Banks and non-banking financial institutions are strictly 
banned from diverting loans to the purchase and sales of 
properties, stocks, and futures for profit. At present, no 
matter how tight a money supply they are faced with, 
banks in all localities first should ensure sufficient funds 
to make deposits and pay for the purchases of agricul- 
tural products, and second, should ensure sufficient 
funds to carry out railroad construction and other key 
projects. Banks also should estimate their own financial 
strengthen when granting loans earmarked for other 


purposes. 


Council Raises Rail Prices To Fund Construction 


OW0207134293 Beijing XINHUA in English 1317 
GMT 2 Jul 93 


[Text] Beijing, July 2 (XINHUA) —The Chinese State 
Council decided to raise the price for railway freight 
transport by some 30 percent starting from yesterday, so 
as to raise more funds for railway construction. 


According to the circular issued by the State Council, the 
transport price for each ton/km was raised from the 
original 3.85 cents to 5.35 cents. 


The new higher price will be adopted for all cargoes 
transported on state-owned railways, except farm chem- 
ical fertilizer and farm chemicals, which continue to 
enjoy the original price. All the additional income from 
the price reform will be used for railway construction. 


An official in charge of the finance department of the 
Ministry of Railways said the price reform will bring in 
some nine billion yuan for railway construction in the 
second half of this year. 


To increase railway construction funds, China had twice 
raised railway freight transport prices, in March 1991 
and July 1992. 


The official, who declined to be identified, said China's 
railway freight transport prices have always been very 
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low, and the present price level is far lower than that of 
highway transport and is only about one fourth that of 
the United States and one twelfth that of Japan. In recent 
years, due to the rise in prices in fuel, steel and other raw 
materials, the profits of railway transport have kept 
decreasing, which seriously affected the input in railway 
construction. 


Currently China’s industrial economy is developing at a 
fairly high speed of 27 percent, while railway freight 
transport volume only increased by three percent last 
year. From January to May this year, the situation has 
become even grimmer. The whole railway network is 
critically overburdened, and railway transport has 
become one of the “bottlenecks” hindering national 
economic development. 


By the end of 1992, China had only 53,565 km of 
operating railways, and the number of operating cargo 
cars accounted for only 64.8 percent of the total demand. 


To solve the bottleneck problem and accelerate railway 
construction, during the Eighth Five-Year Plan (1991- 
1995) China plans to construct 6,600 km of new railway 
lines, 4,100 km of multiple track lines, and 5,600 km of 
electrified lines. The total operating railws.’s will be 
extended to some 60,000 km, and the multiple crack rate 
and electrified rate will reach 30 percent and 23 percent 
respectively. 


At present China is making great efforts to construct 10 
key railway projects, including the Beijing-Jiulong 
railway line which runs north-south through China. 
Related departments are trying to accomplish ahead of 
time the railway construction target scheduled in the 
Eighth Five-Year Plan. 


The official said that to realize the target, a total input of 
about 33 billion yuan should be finished in railway 
construction this year, and more than 50 billion yuan 1s 
needed for each of the coming two years. Income from 
the current price reform still cannot fully meet the 
demand of railway construction. Presently related 
departments are preparing to raise railway construction 
funds through other channels. 


Civil Servants Protest Mandatory Bond Purchases 


HK0707104993 Hong Kong AFP in English 1019 GMT 
7 Jul 93 


[Text] Beijing, July 7 (AFP)}—Chinese civil servants are 
protesting being forced to buy bonds as the government 
rushes to meet a July 15 deadline to subscribe a badly 
undersold 30 billion yuan (5.2 billion dollar) issue. 


As part of an economic rectification, the government 
told provinces and central organs that quotas of 1993 
bond sales must be filled by next Thursday or they will 
be banned from independently raising capital. 
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The Finance Ministry, which is in charge of the bond 
issue, said it was official policy that purchases should be 
voluntary and said any agency found violating policy 
would be reprimanded. 


But the July 'S deadline has prompted many govern- 
ment organs to reintroduce mandatory purchases that 
existed up to April 1991, when underwriting reform was 
introduced and heralded as the end of government 
distribution. 


Civil servants are being asked to buy between 300 and 
400 yuan in bonds, which for many is more than half of 
their monthly salary. 


“It’s fine if they want to take my money, Ill just go over 
to my boss’s house for dinner every night since I don't 
have enough money left to eat,” said one Foreign Min- 
istry employee. 


Added an employee of the People’s Bank of China: 
“They say it’s voluntary, but we are under great pressure 
to buy. In fact, we have no choice.” 


Employees from a dozen government agencies, when 
contacted Wednesday by telephone, reported being 
required to buy bonds. 


Discontent is not confined to government employees, as 
workers are also being coerced by grassroots government 
offices to chip in as well, though not as much. The anger 
has so far been expressed only in private, but the 
mandatory bond purchases have further damaged the 
government's :mage. 


By the end of last month, only a handful of areas had 
fulfilled their bond sale quota, official reports said 
Tuesday. Only 4.0 billion yuan had been sold by the 
original May | deadline, forcing the government to 
extend an issue for the first time. Interest rates were also 
raised in a bid to attract investors, with bonds maturing 
in five years paying 14.06 percent. 


But with inflation running at 17 percent in major cities, 
many Chinese resent the buy bonds mobilization cam- 
paign, which has urged people to help the government 
out of severe fiscal difficulties. 


Others expressed willingness to heed the government's 
call. 


“I have the freedom to refuse,” an employee at the Post 
and Telecommunications Ministry said, “but I thought 
the bonds were worth it, so I bought some.” 


He added, however, that “some people are afraid that 
they'll be seen as unpatriotic if they don’t buy.” 


Capital raised from the bond issue will be used mainly 
for infrastructural projects, especially in energy, trans- 
portation and raw material. The government has warned 
failure to subscribe the issue will affect the overall 
economy. 
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Article Describes Use of Promissory Notes 
HK0407062093 Hong Kong SOUTH CHINA 
MORNING POST (SUNDAY MONEY) in English 
4Jul 93 pl 


{Article by Kennis Chu] 


[Text] China’s peasants and workers use the phrase 
Datiaozi or “throw-away paper” when referring to the 
IOUs they are fobbed off with in place of hard cash for 
goods and labour. 


The practice of handing out promissory notes, redeem- 
able for cash at a later date, has long been notorious in 
China, but their use has reached such proportions 
recently that the mood of those forced to accept them has 
turned ugly. 


As their use has increased—in the wake of the country's 
financial system running short of cash—so has the 
variety of the IOUs being circulated around the country. 


Recently, IOUs have also taken on new shades—they are 
now written on white, green, red and gold strips of paper. 


White strips are used by local authorities unable to make 
cash payments to peasants for their produce. The 
inability of local governments to pay for farm produce 
has been a persistent problem since agricultural reforms 
were carried out in 1984. 


Over the past two years, however, the situation has 
worsened to crisis levels. The number of white strips 
issued each year, especially in autumn when peasants 
harvest their crops, has soared so dramatically that it is 
estimated the actual cash figure for such 1OUs runs into 
the tens of billions of yuan. 


“Local authorities and banks are ripping off billions of 
yuan to fund real estate projects. That's why they have 
no money to pay the peasants,” said researcher Ma 
Jiantang, of the China State Council's development 
research centre. 


Normally, reimbursement of the white [OU takes any- 
thing from between a few months to a year. 


Another IOU commonly used in rural areas 1s the green 
strip. Peasants receive these slips from the Post Office 
when family members working in cities or overseas remit 
money to them. 


They are given these strips of paper because local Post 
Offices do not have the cash to honour the money orders. 


One recent innovation is the gold strip. This is handed 
out by banks when they do not have the money to 
honour cheques paid into accounts. It is commonly used 
in inland provinces, and peasants are not its only vic- 
tims. 


However, the most widely used IOU these days 1s the red 
strip. 


4 NATIONAL AFFAIRS 


As Beijing bears down hard to restrict loan credits, many 
companies, especially state-owned enterprises, are run- 
ning out of cash and cannot pay workers. To make up, 
workers are handed red slips of paper on pay day. 


Bank To Issue Foreign Exchange Bonds 


HK0407061093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jul 93 p 1 


[Article by Xiao Ren: “Big Bond Issue To Raise $50M”™] 


[Text] The China Investment Bank is preparing to issue 
$50 million worth of foreign-exchange bonds to 
domestic citizens for the first time, hoping to pool idle 
cash to support the country’s capital-hungry firms. 


The bank at present is waiting for the central bank's 
approval on the regulations for this issue and the issue 
date has not been set yet, according to a reliable source. 


The bonds will have a term of one year and carry an 


interest rate one percentage point higher than one-year 
fixed-term deposits in China’s banks. 


Individuals will not be able to cash the bonds on the 
market, but they will be able to give them to others as 
gifts and inheritances, or mortgage or transfer them. 


The foreign exchange raised through this issue will be 
used for technical renovation of large firms and to 
support export-oriented firms. 


The investment bank has been acting as one of the 
country’s major financial bodies in directly raising hard 
currency funds from abroad and lining up foreign gov- 
ernment loans and preferential commercial loans for 
industrial projects from the World Bank and the Asian 
Development Bank. 


Last month, the National Metallurgical Import and 
Export Corporation floated $40 million in bonds, 
becoming the first Chinese company to float domestic 
bonds in foreign exchange. 


But these bonds, underwritten by the China Securities 
Company, are only sold to institutional investors. 


Analysts said the foreign-exchange bond issue to individ- 
uals is expected to help relieve the shortage of foreign 
currency among State enterprises by transferring idle 
foreign currency into long-term construction funds. 


Since the country opened itself wider to the outside 
world, foreign exchange has been piling up in private 
bank accounts. 


By the end of May, individuals’ foreign exchange savings 
in the Bank of China amounted to $7.41 billion. The 
bank's savings usually account for 70 percent of the 
country’s total. 


The issue will also create a more profitable way for 
individuals to invest their hard currency. 
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Chinese individuals at present have no other choice but 
to place their hard currency in the bank although the 
interest rate is quite low, only 2.75 percent for a one-year 
fixed-term savings certificate in U.S. dollars. 


Reminbi ‘Gains Lost Ground’ on Dollar 


HK0407053193 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jul 93 p 1 


[Article by Ren Kan: “Renminbi Gains Lost Ground on 
Swap Marts”] 


[Text] The renminbi has stabilized against the U.S. 
dollar in the country’s foreign exchange swap markets 
after almost a month of sharp devaluation. 


The yuan closed last Friday at 10.52 yuan in the Beijing- 
based National Foreign Exchange Swap Market, com- 
pared with 10.75 last Monday. 


In the Shanghai Foreign Exchange Transaction Centre, 
the country’s largest swap market, the renminbi gained 
more ground last week. 


The yuan there closed Friday at 10.34 yuan, compared 
with the 10.53 yuan on Monday. 


And trading there was brisk with the daily transaction 
volume staying at $15 to $20 million. 


The yuan’s recovery against the dollar in Shanghai 
started the previous week after the dollar hit a peak of 
10.92 yuan on June 21. 


The yuan has suffered a 25-percent devaluation since the 
ceiling price was abolished on June |. 


Analysts said both the government and business would 
hail the recovery of the yuan, which would dispel partly, 
if not completely, worries on further devaluation of 
renminbi. 


And a stabilized rate is also a promising development for 
the Chinese Government, which is determined to abolish 
the dual-rate system within five years, but has found that 
difficult to achieve when the gap between swap-market 
rate and official rate is so big. 


China's official exchange rate has remained steady at 
5.74 for buying and 5.77 for selling. 


Officials with the Beijing-based swap market said the 
central bank has not appeared as a serious player and did 
noi dump State foreign exchange reserves to stabilize the 
rate. 


Officials with the Beijing-based swap market attributed 
the yuan’s recent recovery to the country’s credit- 
tightening policy, which has made foreign exchange 
supply surpass the demands in the market. 


Some firms have begun to sell their foreign exchange 
because they are short of renminbi. At the same time, 
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firms that want foreign exchange are taking a wait- 
and-see attitude and are cautious about buying. 


The official said the yuan may continue to climb a little 
in the future because enterprises are beginning to sell 
their foreign exchange quotas. 


At present, Chinese enterprises must sell all foreign 
currency earning to the State. In return they receive 
quotas that allow them to buy a set amount of foreign 
exchange from banks. The quotas can be traded in the 
swap markets. 


But now the country is considering cancelling the foreign 
exchange quotas system to give a push to the foreign 
exchange market. Instead, enterprises will be ailowed to 
retain foreign exchange earnings. 


The official said the State Council has issued a circular 
that urges firms to use quotas instead of keeping them to 


sell at higher prices. 


According to the circular, firms must use quotas they got 
in the first half of this year before the end of September. 


And quotas obtained in the second half of this year must 
be used within six months, he said. 


If not, the State would purchase these quotas back 
according to the weighted average price in the market. 


The measures have made more quotas available in the 
market and resulted in a price drop. The $1 quota closed 
at 4.22 yuan on Friday compared with 4.72 yuan at 
Monday's close. 


Along with the price drop in quotas, the official said, the 
price of U.S. dollars would also be dragged down. 


Wan Li Cites Deng Warning on Agriculture 
HK0607132693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1025 GMT 6 Jul 93 


[“Wan Li Says Deng Xiaoping Warned of Problems in 
Agriculture in 1990's"°—ZHONGGUO XINWEN SHE 
headline} 


[Text] Beijing 6 Jul (ZHONGGUO XINWEN SHE)}— 
Speaking of major problems now apparent in the rural 
sector at a conference early this year, Wan Li cited a 
warning given by Comrade Xiaoping to the effect that 
should there be problems in the 1990's, they likely would 
be in agriculture. This is revealed in a signed article 
carried in the newly published issue of ZHONGHUA 
YINCAI [Outstanding Talents of the Chinese Nation]. 


The 20,000-character article entitled “Wan Li Carnes On 
the Journey of Reform, and Covers a Distance of 10 
Thousand Li Each Day” provides information on Wan Li's 
feats in the reform of agriculture, railroads, industry, edu- 
cation, and legislation over the past dozen years or so. 


The article says that Wan Li, who took up the tasks of 
“specific design and implementation” of the strategic 
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concept of Deng Xiaoping, the “arch-architect,” in com- 
prehensive reform, has racked his brains in decision 
making and has exerted all efforts in implementation. 


The article reveals that in 1979, when Wan Li first 
conducted experiments in Anhui on the system of con- 
tracted responsibilities on the household basis with 
remuneration liked to output, with some accomplish- 
ments, he came under fire in a reader's letter carried in 
RENMIN RIBAO. At that time, it was none other than 
Deng Xiaoping who gave Wan Li firm support, while 
transferring him to Beijing to take the office of the State 
Council vice premier, concurrently director of the State 
Commission for Agriculture. 


The article says: Around Spring Festival time this year, Wan 
Li learned first-hand of the problems facing agriculture and 
the rural areas, which caused him great anxiety. He gave 
much thought to these problems and finally decided that if 
he did not disclose them publicly, he would not be doing 
justice to the country’s 800 million peasants, so he brought 
up these major problems facing rural work today at a 
meeting of senior party members on the eve of the first 
session of the Eighth National People’s Congress. In genuine 
sincerity and with deep feeling, he said that the problems 
severely undermined the interests of the peasants, damaged 
their enthusiasm, and soured relations between them and 
the party. Should the state neglect to find solutions to these 
problems, conditions will go from bad to worse, with the 
peasants turning against the state and letting agriculture 
slide into chaos, with the fine situation then going down the 
drain. Deng Xiaoping warned that should there be problems 
in the 1990's, they likely would be in agriculture. His words 
therefore are worth our serious consideration. 


Zhu Rongji Views Agricultural Production 


HK0707041093 Hong Kong CHING CHI TAO PAO in 
Chinese No 26, 5 Jul 93 p 34 


[Unattributed report from the “China Economic News” 
column: “Zhu Rongji on Worries Over the Agricultural 
Situation” } 


[Text] Vice Premier Zhu Rongji pointed out at a meeting 
that problems in agricultural and side-line production 
are still lurking behind the current gratifying situation. 
He said that some cadres still take the one-sided view 
that all our problems will vanish once we practice the 
market economy and open our market to the outside 
world. With such a view in mind, they have attached 
little importance to protecting and supporting agricul- 
ture and have put less money into agricultural and 
sideline production. As a result, capital earmarked for 
agricultural purposes has flowed to other fields, and 
many localities have failed to convert financial subsi- 
dies—which were reduced after control was lifted from 
commodity prices—into agricultural production risk 
funds and price stabilization funds; instead, the localities 
invested large amounts of the money in other fields. 
Prices of the major means of agricultural production 
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have shot up while the economic efficiency of agricul- 
tural and sideline production has dropped, thus damp- 
ening the peasants’ enthusiasm for production. Mean- 
while, an excessive amount of farmland has been used to 
establish development zones and undertake urban con- 
struction, and the nascent grass-roots service system is 
not yet suited to the demands of development and 
circulation. All these problems are currently having a 
direct adverse impact on agricultural development. 


Zhu Rongji stressed that all localities should attach 
importance to problems that have cropped up during the 
development process and should work hard to find 
proper solutions. Attention should be focused on the 
following three tasks: 1) Work should be done to ensure 
that IOU’s will not be used in future purchases of 
agricultural products; 2) earnest efforts should be taken 
to reduce the peasants’ burdens; and 3) under a new 
image featured by an open market, we should strive to do 
a good job in organizing and coordinating the purchase, 
sale, preservation, and transportation of grain and other 
agricultural products. 


Zou Jiahua Inspects Dalian Port, Steel Works 


OW0407102793 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 3 Jul 93 


[From the “National News Hookup” program] 


[Text] During his inspection tour of Dalian on | and 2 
July, Zou Jiahua, member of the Political Bureau of the 
CPC Central Committee and vice premier, pointed out 
that to ensure sound economic development, we must 
stress both speed and efficiency. 


Zou Jiahua said that Dalian, which has a fairly strong 
infrastructure and good economic conditions, should 
successfully resolve its water problem and do a good job 
of planning urban communications. Touching on the 
question of technological transformation for old enter- 
prises, he said: We must encourage enterprises to carry 
out technological transformation regularly and without 
interruption so as to bring about self-sustained growth. 


Zou Jiahua also attended the opening ceremony of 
Dalian’s Dayaowang Port, which is one of China’s four 
international deep-water transshipment ports now under 
construction. The port will be able to handle 10 million 
tonnes of cargo after the first-stage construction project 
is completed. 


Comrade Zou Jiahua also attended a ceremony com- 
memorating the completion of the project for producing 
wide and thick steel plates undertaken by the Anshan 
Iron and Steel Complex. The project, with an investment 
of | billion yuan, is capable of producing | million 
tonnes of wide and thick steel plates. It is a key techno- 
logical transformation project undertaken by the steel 
complex during the Eighth Five-Year Plan. [video shows 
Zou Jiahua inspecting construction sites, port facilities, 
steel plant} 


FBIS-CHI-93-128 
7 July 1993 


Li Ruihuan Inspects Hebei Province’s Chengde 
OW0607083593 Beijing XINHUA Domestic Service in 
Chinese 1330 GMT 5 Jul 93 


[By correspondents Wang Dashi (3769 1129 4258) and 
Li Xiaoxing (2621 0879 2502)] 


[Text] Chengde, 5 July (XINHUA)}—Promotion of fru- 
gality and practical work is a traditional Chinese virtue, 
a historical experience in the administering of a country 
and making it prosperous, and a social practice which 
should be vigorously promoted. Li Ruihuan, member of 
the Standing Committee of the CPC Central Committee 
Political Bureau and chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC], made these remarks during his 
recent inspection tour of Chengde in Hebei Province. 


At a discussion with Heibei Governor Ye Liansong, 
Deputy Secretary Li Bingliang of the provincial party 
committee, Chairman Li Wenshan of the provincial 
CPPCC committee, and leaders of Chengde, Li Ruihuan 
pointed out: Cadres should be made to understand that 
our country has a large population and is not economi- 
cally prosperous. In some areas people still live under 
very difficult conditions. Tens of millions of people have 
yet to solve their food and clothing problems. We must 
make arduous efforts over a long time in order to have 
China catch up with developed countries. Our genera- 
tion is destined to do pioneering work and to bear 
hardships. The practices of wheeling and dealing [da cao 
da ban 1129 2347 1129 6586], extravagant drinking and 
eating, and making a great fanfare of something, the 
ideas of money worship, egoism, and hedonism; and the 
admiration of those who make and spend money in a big 
way—an admiration which now prevails among people 
in society—are quite incompatible with the conditions of 
our country. These are inauspicious. 


Li Ruihuan said: In a sense a cadre’s ability, achieve- 
ments, and prestige stem from bearing hardship. If one 
cannot bear hardships and is irresponsible, one will be 
incompetent. This is also true of a country or nation. If 
a nation wants to stand up among the other nations of 
the world and not lag behind the trend of world devel- 
opment, it must maintain a spirit of working hard to 
make progress and begin undertakings. Promotion of 
frugality and practical work is not only an economic 
matter but also a matter of social values, a matter of 
fundamental importance concerning the success or 
failure of our cause. All party members, especially 
leading cadres at all levels, must pay close attention to 
this matter and set demands and restrictions on them- 
selves in this regard. 


Li Ruihuan also expressed important views on urban 
construction planning, preservation of cultural relics, 
and nationalities and religious policies in Chengde. 
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State Council Urges Coordinating Flood Control 


OW0407144293 Beijing XINHUA in English 1419 
GMT 4 Jul 93 


[Text] Beijing, July 4 (XINHUA)—As rivers throughout 
the country have entered the flood season, the State 
Council in a recent circular urged governments at all 
levels to pay closer attention to flood control. 


The circular says that governments at all levels must 
have a clear understanding of the significance of flood 
control, that they should regard flood control not only as 
an economic task, but also as a highly political one. 


The circular also calls for close coordination between 
different areas, especially between the upper and lower 
reaches and the two sides of a river in flood control. 


To ensure the success of flood control, the circular urges 
that attention be paid to the following aspects: 


Good preparation is the key point. A rescue force must 
be established and any weak section in flood control 
facilities must be timely strengthened. Flood control 
materials and equipment should be guaranteed and 
conveniently available, and emergency plans, including 
those for evacuation of residents, must be made in 
advance. 


Effective leadership and organization is also important. 
Major administrative officials should have a good 
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knowledge of the flood situation in their areas and shall 
be responsible for the flood control thereof. The admin- 
istrative bodies mst maintain close communication 
with local military and armed police forces so that they 
can be quickly mobilized in case of emergency. 


Government bodies at all levels must increase their 
investment in construction and maintenance of flood 
control facilities and communication systems to keep 
potential flood losses to a minimum. 


Plans for the storage and drainage of flood waters must 
be renewed in all regions to cope with new geographical 
and social developments. In areas easily hit by floods, 
typhoons or landslides, emergency plans should be car- 
ried out with special strictness. 


While priority is given to prevention and control of 
flooding, the danger of drought should not be ignored. 
Further effort must be made to build an effective anti- 
drought service system, the circular says. 


At the end of the circular, the State Council urges all 
regions and departments to maintain strong cooperation 
with local governments and flood control headquarters 
in fighting against floods. 


The State Council also pointed out that the People’s 
Liberation Army, the armed police and the public secu- 
rity police have been a major force in flood control and 
hopes that they will make new contributions this year. 
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Anhui Departments To Honor Remittance Drafts 


OW0307182193 Hefei ANHUI RIBAO in Chinese 
20 Jun 93 p 1 


(“Provincial Postal, Telecommunications, Banking 
Departments Call For Honoring Postal Remittance 
‘Green Slip’”’—Anhui Ribao headline] 


[Text] Postal and telecommunications as well as banking 
departments in Anhui Province are cooperating closely 
in a determined effort to resolve the question of “green 
slips.” 


Since early this year, rural postal and telecommunica- 
tions offices in some prefectures, cities, and counties in 
various parts of the province have had difficulty hon- 
oring postal remittance drafts. According to incomplete 
statistics, 71,000 drafts totaling 21.7 million yuan had 
not been honored as of the end of May. The failure in 
cashing the postal remittance drafts has seriously 
affected the masses’ production and daily life. 


In light of the difficulties in honoring the postal remit- 
tance drafts, the provincial people’s bank recently called 
various specialized banks and postal and telecommuni- 
cations departments to a coordination meeting to study 
ways to quickly resolve the “green slips” issue. After 
consultation and study, participants decided to accel- 
erate account settlement and fund transfers and ask local 
people’s bank to extend short-term loans to specialized 
banks having difficulties bringing in funds. Postal and 
telecommunications departments are asked to improve 
their “window” service, draw a clear line of division 
between postal work and banking service, strengthen 
fund management, and use funds for what they are 
earmarked to ensure that postal remittance drafts are 
honored without conditions. The meeting also asked 
banks and postal and telecommunications departments 
at all levels to cultivate an overall point of view, coop- 
erate with each other closely, and seriously resolve the 
problem of “green slips” in the province to protect the 
masses’ interests and the state’s reputation. 


Fujian Reports on Hong Kong Investment Talks 


HK0707002993 Beijing ZHONGGUO XINWEN SHE 
in English 1208 GMT 6 Jul 93 


[Text] Hong Kong, July 6 (CNS)}—Fujian Province’s 
investment-seeking negotiations held here recently 
achieved good results with some 1,354 contracts being 
signed for a total foreign investment of US$7 billion in 
addition to having 963 letters of intent being reached. 
The features of these foreign investment items were, 
first, the scale of investment was enlarged with 242 items 
with a total investment of US$6.5 billion, with no 
investment under US$10 million. 


Second, there was keeii interest by foreign businessmen 
in items of production and tertiary industry. Among the 
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items signed, some 1,061 were production ones with a 
total investment of US$4.3 billion, some US$3.68 bil- 
lion of which was foreign capital. There were 242 tertiary 
industry items with a total investment of US$2.45 bil- 
lion, some US$2.22 billion of which was foreign capital. 
In addition, infrastructural items including transport 
and energy increased, with 19 such items investing a 
total of US$450 million, US$400 million of which was 
foreign capital. 


Third, joint ventures and solely foreign-funding enter- 
prises remained the main form of investment with 721 
joint ventures and 37 solely foreign-funded items. 


Fourth, businessmen from Hong Kong, Macao and 
Taiwan were very active at the meeting with their items 
and investment making up 87.4 percent and 80 percent 
respectively of the total. 


Fifth, township enterprises from the province signed 219 
items at the negotiations with a total investment of 
US$820 million, US$630 million of which was foreign 
capital. 


Fujian City Adopts Party Cell Building Methods 


HK0107143693 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 29 Jun 93 


[Text] Jinjiang City attached importance to the adoption 
of the method of establishment, association, linking, and 
affiliation to enhance party cell building in township and 
town enterprises and in foreign-invested enterprises. 


With the rapid development of foreign-invested enterprises 
and township and town enterprises, Jingjiang City’s produc- 
tion structure has undergone great changes and given party 
members job variety and mobility. According to statistics, 
over 2,500 party members in Jinjiang City are now working 
in foreign-invested enterprises and in township and town 
enterprises. In view of this situation, Jinjiang City has 
introduced a new method of establishment, association, 
linking, and affiliation. 


In administrative villages which enterprises are greater 
in number and the number of party members exceeds 50, 
general party branches are established in line with these 
conditions, whereas party branches are set up on the 
basis of trades and professions. A joint party cell is 
established among several enterprises within a small 
industrial area or a group of enterprises. Town-run and 
factory-run enterprises, which do not have any party 
members, are linked up with local enterprises with party 
cells, and the latter are responsible for recruiting and 
training new party members for those without party 
members. For party members in enterprises in which 
party cells, cannot be established for the time being, they 
will be placed in party branches in nearby localities to 
lead an organizational life, thus effectively promoting 
the building of grass-roots party cells. 
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Jiangsu Governor Views Moves To Market 
Economy 


OW0507032093 Beijing XINHUA in English 0239 
GMT 5 Jul 93 


[Text] Nanjing, July 5 (XINHUA) —East China’s 
Jiangsu Province, which produces about one-tenth of the 
country’s gross national product, has become increas- 
ingly dependent on market operations and international 
exchanges for its development. 


At present, more than 90 percent of the economic 
operations in the province are market-oriented and the 
international market now handles one-fourth of its gross 
national product, according to a provincial official. 


Meanwhile, private and collectively-owned firms have a 
60-percent share of the total industrial output in the 
province. 


Jiangsu, which is located on the Yangtze River delta, is 
one of China’s most economically developed areas. 


Economists attribute Jiangsu’s soaring economy to its 
rapidly changing economic structure in addition to other 
factors. 


Jiangsu was one of the earliest in the country to incor- 
porate market mechanisms, according to Chen Hua- 
nyou, the provincial governor. 


At present, there are more than 7,000 markets of dif- 
ferent kinds in the province covering agricultural by- 
products, production materials, finance, technology and 
skilled workers. More than 95 percent of the production 
materials now come from the markets. 


Along with the booming markets, more than 100,000 
township enterprises have been set up in the province, 
which have become a major force in the province. 


More than 1,000 state-owned large and medium-sized 
enterprises in the province have carried out comprehen- 
sive market-oriented reforms. 


Some officials claim that these reforms have enabled 
most state-owned enterprises to adjust to market 
demands. 


Investors from 85 countries and regions around the 
world have set up more than 14,000 enterprises in the 
province. 


Overseas investment in communications, energy, real 
estate and tourism has also been on the rise in the region. 


Statistics show that the province has developed eco- 
nomic and trade relations with more than 150 countries 
and regions and has set up 300 or so enterprises abroad. 


In the southern part of the province, more than 90 
percent of the investment in basic rural construction 
comes from collectively-owned firms. 
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In the first four months of this year, the net industrial 
output value increased by 46.8 percent compared with 
the same period of last year; tax and revenue also 
increased by 36 percent. 


Provincial officials predicted that the province will enjoy 
further economic uplift as the influence of the market on 
Jiangsu’s economy broadens and deepens. 


Jiangxi Governer Discusses Township Enterprises 
HK0307074493 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 2 Jul 93 


[Text] At this morning's on-site provincial meeting on 
township and town enterprises convened by the provin- 
cial government, the comrade in charge of the provincial 
township and town enterprises administration bureau 
said: In the second half of the year, by seizing the 
opportunity and meeting difficulties head-on, we will 
continue to maintain the momentum of rapid growth of 
township and town enterprises across the province. We 
shall accomplish five no-changes, namely, no change to 
the target total output of 50 billion yuan, no change to 
the target deliverable tax and profit of 4 billion yuan, no 
change to the target investment in fixed assets of 3 
billion yuan, no change to the target of setting up 200 
new wholly or partially foreign-funded enterprises, and 
no change to the target per-capita net income of 40 yuan 
resulting from township and town enterprises among 


peasants. 


The attendees, including comrades in charge of the 
planning and economic committees, monetary, power 
supply, communication, personnel, education, and orga- 
nizational and propaganda departments, offered mea- 
sures and suggestions regarding the solution of problems 
cropping up in the development of township and town 
enterprises. 


Provincial Governor Wu Guanzheng stressed at the 
meeting that township and town enterprises in all places 
must pay attention to the issue of efficiency. He set forth 
the following five requirements. 


First, township and town enterprises whose products are 
stockpiled and unsalable must go through rectification 
and their production be limited or changed. 


Second, it is necessary to reduce the percentage of funds 
held up by finished products and increase the ratio 
between production and sales. 


Third, it is necessary to try to reduce time spent on 
construction of projects underway. 


Fourth, all localities, while developing township and 
town enterprises, must make a point of taking into 
account the development plans of villages and towns 
when locating and making arrangements for enterprises. 


Fifth, efforts should be made to obtain as much foreign 
capital as possible. 
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Zhang Fengyu [member of the Standing Committee of 
the provincial CPC] called on all localities to implement 
the above instruction well. 


Shandong City Discovers ‘Large Oil Field’ 
SK0607062193 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 5 Jul 93 


[Text] Feicheng city recently discovered a large oil field 
that is located in the area north of Meng He and 
southeast of Feicheng city. The depth of the oil layer is 
from 1,100 to 1,600 meters and the total oil deposit is 
expected to reach 130 million tonnes. It is the second 
largest oil field behind the Shengli oil field. 


Commentary Views Shanghai’s Economic 
Prospects 

HK0707100393 Beying ZHONGGUO XINWEN SHE 
in Chinese 1121 GMT 5 Jul 93 


{Commentary by staff correspondent Wen Xiang (2429 
4382): “Will Shanghai's Economic Development Slow 
Down?”} 


[Text] Shanghai, 5 Jul (ZHONGGUO XINWEN 
SHE)}—Since the beginning of 1992, the practice of vying 
with each other in expanding the scale of investment, in 
contending over raw and semifinished materials, and in 
accelerating the speed of development has resurfaced. It 
was especially spectacular in the first quarter of this year. 


People are concerned about whether Shanghai’s “‘eco- 
nomic development will slow down” after the central 
authorities reiterated the need to strengthen macroeco- 
nomic control and prevent another round of “over- 
heated economic growth” and after Shanghai was made 
the “focal point of reform and opening up for the 1990's 
as well as the dragon head for economic development in 
the areas along the Chang Jiang.” 


Throughout the 1980's, Shanghai's economic growth 
rate was 7.4 percent, lower than the national average, to 
say nothing of the double-digit economic growth rate in 
coastal areas. For reasons known to everyone, however, 
Shanghai's economy has grown at a much greater pace 
since the second half of 1990 and it registered an 
economic growth rate of 14.8 percent last year, higher 
than the national average for the first time. 


Why could Shanghai's economy grow at such a high 
speed? 


Some experts believe that Shanghai owes its high-speed 
economic development in the 1990's to the development 
of China’s economy into a new phase—socialist market 
economy. This has enabled Shanghai to catch up. 


First, Shanghai stepped up modernization. Since 1985, 
successive Shanghai Mayors Wang Daohan, Jiang Zemin, 
Zhu Rongji, and Huang Ju have invariably taken resolute 
measures to step up infrastructural development and to 
improve the investment environment so that Shanghai 
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could match modern big cities in foreign countries. The 
momentum and scale of the development were unprece- 
dented. The fact that the number of program-controlled 
telephone sets increased to | million in 1989 bore witness to 
the large-scale infrastructural development. In the two or 
three years following 1989, a series of key projects, including 
the Nanpu bridge, the Yangpu bridge, the subway, and so on 
were launched or completed. 


Second, Shanghai has quickened the pace of opening up 
to the outside world. Shanghai opened to the outside 
world five years later than Guangdong, so the scale effect 
[gui mo xiao ying 6016 2875 2400 2019] of the Hong- 
giao, Minhang, and Caohejing development areas did 
not manifest itself until 1988. A survey done in 1992 
shows that the Shanghai Minhang economic and techno- 
logical development area was first among 10 similar 
economic development areas throughout the country in 
terms of economic returns. In 1992, Shanghai intro- 
duced more than 1,000 foreign-funded projects, about 
the same as the total introduced over the previous 12 
years. The amount of foreign funds introduced in the 
first three months this year was more than that intro- 
duced in the whole of last year. 


Third, Shanghai has made great progress in reform. 
Shanghai has advanced ahead of the rest of the country 
in building up a socialist market mechanism and a 
socialist market system. The markets for stocks, onfer- 
rous metal, petroleum, grain, oil, and other ¢ssential 
factors for production, which are now in operation, 
helped Shanghai increase its financial strength. 


Some experts said: The contract system served as a 
motive force promoting economic development in the 
places and departments where the economic returns 
were poor or in the initial period of reform. For 
Shanghai, a city with high economic efficiency whose 
foreign trade volume accounted for one-third [as 
received] of the country’s total, whose productivity was 
240 percent of the national average, and whose industrial 
production accounted for one-seventh of the country’s 
total, the contract system could only fetter the produc- 
tive forces. Through developing markets for essential 
factors for production and subjecting the production of 
97 percent of its enterprises to market forces, Shanghai 
was able to bring out the potential of its economic 
efficiency to the greatest extent. 


Fourth, Shanghai also owed its rapid economic growth to 
the CPC Central Committee’s decision to develop and 
open the new Pudong district. In 1992, the district 
registered an economic growth rate of 24 percentage 
points, greatly stimulating economic growth in other 
parts of the city. 


Again, Shanghai made a strategic readjustment of its 
industrial structure. In 1992, the output value of the 
heavy and chemical industries grew by 29 percent, while 
that of the textile and other light industries dropped to 
[as received] 13 percent. Experts believe that this situa- 
tion indicates that the economy in coastal areas has 
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reached a turning point. Upgrading the technologies of 
the heavy and chemical industries, they say, will stimu- 
late development of other industries and avoid duplica- 
tion of low-level investment. 


Has Shanghai’s economy grown too rapidly? 


Some experts say: With its economic growth rate of 14.8 
percent registered last year, Shanghai came only 17th 
among all provinces and municipalities throughout the 
country in terms of economic growth rate. 


Undoubtedly, it was readjustment of the structure of 
production and the reform of the market orientation that 
made Shanghai’s rapid economic growth possible. This 
is exactly the path China should follow in the future in its 
effort to develop the economy. 


According to statistics just released, Shanghai registered 
an economic growth rate of 14.4 percent in the January- 
June period. What merits attention is: The national sales 
rate [chan pin xiao shou lu 3934 0756 6906 0786 3764) 
in the January-May period this year was 98 percent, 
while Shanghai's sales rate for the same period was | 32.5 
percent, indicating that orders for manufactured goods 
were flooding into Shanghai, which resulted in a great 
decrease in goods kept in stock. Shanghai’s financial 
revenues increased by 21 percent in the January-May 
period, greater than the growth rate of the GNP for the 
first time. 


Shanghai Mayor Huang Ju, who is prudent, told this 
correspondent several days ago: So long as the economic 
growth rate of 10 percent remains unchanged for the 
next several years, Shanghai will score an “amazing 
achievement” in economic development. So what is 
important for Shanghai at present is to raise the effi- 
ciency of economic operations. 


It can be expected that Shanghai’s economy will con- 
tinue to grow steadily. 


Zhejiang Makes ‘Full Use’ of Power Resources 


OW 0207094593 Beijing XINHUA in English 0902 
GMT 2 Jul 93 


[Text] Hangzhou, July 2 (XINHUA) —East China's Zhe- 
jiang Province is making full use of its deep water ports. 
swift currents and wind power to solve a power shortage 
problem. 


According to statistics, the province had developed a 
power generating capacity of 6.126 million kilowatts by 
the end of last year. They produce 27.8 billion kilowatt- 
hours of electricity annually. 


Containing many deep-water ports, Zhejiang has ideal 
conditions to build large thermal and nuclear power 
plants. 


The newly-built 600,000-kilowatt thermal power plant in 
Beilun port in Ningbo, one of China’s 14 open coastal 
cities, and a 300,000-kilowatt generating unit of the 
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Qinshan nuclear power plant have helped alleviate 
power shortages in the province. 


A provincial official in charge of power supply said that 
Zhejiang has built four wind power experimental bases 
in the Zhoushan Islands. Each has an installing capacity 
of 1,000 kilowatts. 


The province also has the first power station to generate 
power with morning and evening tides in China. The 
station has a combined capacity of 3,200 kilowatts. 


Zhejiang is now building the country’s largest pumped- 
storage power station with an installed capacity of 1.8 
million kilowatts and a number of hydroelectric power 
stations. 


Central-South Region 


Guangdong Secretary Addresses Inspection 
Meeting 

HK0607124093 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 1 Jul 93 


[Text] The five-day provincial work meeting of secre- 
taries of city discipline inspection committees and direc- 
tors of supervisory bureaus ended yesterday afternoon. 
The meeting covered the following agenda: Summing up, 
and sharing views on work in the first half of the year; 
analyzing the current state of party and government 
conduct; and studying and making arrangements for 
work in the second half of the year, with an emphasis on 
the anticorruption issue. Provincial Secretary Xie Fei 
attended the meeting and delivered an important speech. 
Wang Zongchun, secretary of the provincial commission 
for discipline inspection, gave a summary of the meeting. 


In his speech, Xie Fei said: The central authorities expect 
Guangdong to be a step ahead in the reform and opening 
up and to strive to realize modernization in a prelimi- 
nary form within 20 years. This determines the impor- 
tant position of anticorruption work in Guangdong. 
Practice over the past dozen years has made us feel 
keenly that the more is done in the reform, opening up, 
and economic construction, especially the development 
of the socialist market economy, the more important it is 
to strengthen the struggle against corruption and to 
strengthen discipline inspection and administrative 
supervision. 


Xie Fei emphasized: Now that we are practicing the 
market economy, it is necessary to establish a mecha- 
nism that conforms to the market economy. He 
expressed the hope that, in the second half of the year, 
the discipline inspection and supervisory departments, 
together with courts and procuratorates, will do some 
studies and make conscientious efforts to tackle this 
fundamental issue. 
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Shenzhen Plans New Civil Service System 


HK0707025093 Beijing CHINA DAILY in English 
7 Jul 93 p 3 


[Report by staff correspondent Li Hong: “New Civil 
Service Plan Is Set for Shenzhen”’] 


[Text] Shenzhen, China’s most affluent and vibrant city, 
will be the first in the country to implement a new civil 
service system. 


Shenzhen’s People’s Congress, the local legislative body 
authorized by the National People’s Congress, has 
approved a temporary civil service regulation which, a 
local paper said, will mean that government “cadres” 
who turn into civil servants may undergo special 
training. 


Shenzhen, China’s first special economic zone, is rich 
enough to pay civil servants, who are an indispensable 
part of the nation’s reform. Civil servants’ wages will be 
higher in part because the current government staffing 
level will be reduced by 25 percent. 


There are reports that the central government’s plan to 
institute a civil-service corps at the ministerial and 
provincial levels July | will be postponed. 


The civil servants would be divided into 15 categories, 
with the top echelon earning salaries of 1,200 yuan 
($212) a month and the lowest getting 115 yuan ($21), 
the Ministry of Personnel said. 


The average monthly income of government workers is 
currently about 200 yuan ($35), much lower than that 
offered by businesses, officials said. 


In the last few years, government employees have left in 
droves for business jobs. 


However, the Shenzhen government, determined to hire 
the brightest employees for its fledgling business and 
stock exchange, is going ahead with the civil service 


programme. 


In addition to the salary increase, other aspects of the 
civil service scheme have already been tested in the city, 
municipal |. cials said. 


Examinations 


A system of employment through strict examinations, 
and promotion and demotion based on merit has been in 
effect in Shenzhen for several years. 


The new temporary regulation says that a civil servant 
who has accrued two years of ““mediocre”’ records will be 
demoted. A civil servant who is 45 years old, will not be 
eligible for promotion to deputy division chief. 


The regulation also ensures that civil servants in law 
enforcement, auditing and supervision will rotate every 
three years. 
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Shenzhen aims to build a top-notch government team 
through the civil service system, the municipal govern- 
ment said. 


Guangxi Secretary Discusses Beihai Policy 
HK0607102993 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 1 Jul 93 


[Excerpts] On 28-30 June, the regional party committee 
and regional people’s government convened a field work 
meeting in the Beihai, summing up the city’s experience 
in reform and opening up; further exploring the ways to 
speed up the city’s reform, opening up, and economic 
construction; and helping Beihai solve some major prac- 
tical problems so that it can maintain a good momentum 
of development and move onward more efficiently. 


Zhao Fulin, secretary of the regional party committee; 
Cheng Kejie, deputy party secretary and chairman of the 
region; Liu Mingzu and Ding Tingmo, deputy secretaries 
of the regional party committee; Lin Chaoqun and (Ma 
Qingsheng), standing committee members of the 
regional party committee; Lei Yu, vice chairman of the 
regional government; and comrades in charge of the 
regional party committee departments, committees, 
offices, and regional government departments and 
bureaus attended the field work meeting. 


The participating leaders listened to reports on the 
reform, opening up, and exploitation and construction in 
Beihai in recent years. The regional party and govern- 
ment leaders, persons in charge of the relevant depart- 
ments at the regional level, and the comrades in charge 
of the city of Beihai held panel discussions on a number 
of important issues. All the relevant issues presented by 
the Beihai authorities that could be resolved were looked 
into on the spot and definite answers given. Suggestions 
also were given on processing issues that could not be 
solved for the time being owing to the lack of adequate 
conditions. 


Secretary Zhao Fulin and Chairman Cheng Kejie deliv- 
ered speeches at the meeting. Zhao Fulin made some 
points on how to ensure Beihai’s sustained, healthy, and 
accelerated development. First, he affirmed Beihai's 
achievements and experiences in the past two years, 
saying: From July 1991, when the last field work meeting 
was held in Beihai, to this day great changes have been 
observed in the appearance of Beihai. In particular, since 
Comrade Deng Xiaoping made important remarks 
during his tour of southern China at the beginning of last 
year, Beihai has scored marked achievements in reform, 
opening up, exploitation, and construction, and its eco- 
nomic operation has been normal and healthy. In 1992, 
the gross city product registered 2.95 billion yuan, thus 
accomplishing the goal of redoubling eight years ahead 
of schedule. Total city income amounted to 2.55 billion 
yuan, up 35 percent over the previous year. Their 
experience covers the following aspects: First, they con- 
scientiously studied and acted in the spirit of Comrade 
Deng Xiaoping’s important talks and the 14th National 
CPC Congress. Leaders at various levels, cadres, and 


FBIS-CHI-93-128 
7 July 1993 


common people further emancipated their minds, 
renewed their concepts, and updated their ideology. 
Second, in light of the requirements of establishing a 
socialist market economic structure, they deepened the 
reform and organized economic activities. Third, they 
planned and carried out Beihai’s construction according 
to the city’s position in the region and the country. 
Fourth, they formulated the city’s own policies and 
measures in light of its reality. Fifth, they readjusted 
plans, put forward a rational layout, and used the devel- 
opment of infrastructure to activate and create fine 
conditions for the development of other industries. 


After speaking about the city’s achievements and expe- 
rience, Zhao Fulin pointed out: At present, it is necessary 
to treasure the opportunity and speed up development, 
with emphasis on the following aspects of work. First, it 
iS necessary to decontrol to a greater extent within the 
city and be more open to the outside. Second, it is 
necessary to continue upholding and improving the 
policy on real estate development and promote the 
healthy growth of real estate development. Third, it is 
necessary to step up the construction of basic facilities 
and improve the investment climate. 


In past years, Beihai raised nearly | billion yuan to iniect 
into infrastructure. It built a 10,000-tonnage deep-water 
port, an airport, high-grade highways, waterworks, and a 
power plant, and developed microwave communications 
and program-controlled telephones, thus making marked 
improvements in its investment climate. On the whole, 
however, it is still not measuring up to the needs of 
development. Therefore, it is necessary to step up the 
construction of infrastructure in a determined manner. 
It primarily covers the construction of the following 
projects: port, railroad, urban roadways, water supply, 
power supply, communications, and tourist facilities. 
[passage omitted] 


When speaking on combating corruption and enhancing 
efficiency, Zhao Fulin said: As a coastal open city, Beihai 
must uphold the principle of doing two types of work 
simultaneously with equal attention and must carry 
forward resolutely and steadily the campaigns to combat 
corruption, rectify party conduct, and promote a diligent 
government work style and honest government conduct 
as important tasks. Zhao Fulin set high demands on 
leadership groups, saying: The leadership groups at all 
levels must align their understanding and mental 
approach, work as one, and coordinate their activities in 
the areas of guiding ideology, policies and measures, and 
arrangements for projects. They should carry out the 
reform, development, and construction in a down- 
to-earth manner. 


Zhao Fulin emphatically pointed out: At this field work 
meeting, the regional party committee and regional 
people's government once again state that Beihai is a key 
city in Guangxi’s opening up process and the policy of 
supporting Beihai in opening up and development 
remains unchanged. He expressed his belief that under 
the guidance of the central authorities’ policy, through 
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the concerted efforts of the cadres and masses at all levels 
in Beihai, the city is bound to be able to maintain good 
momentum under the new circumstances and become a 
new, modernized, coastal open port city in southwest 
China. 

In his speech Chairman Cheng Kejie also called on 
Beihai to materialize and start a batch of key construc- 
tion projects as soon as possible and to speed up the 
construction of infrastructure, further improve its 
investment climate, gradually perfect the real estate 
industry and border trade, adapt itself to the reform 
aimed at establishing a socialist market economic struc- 
ture, and strengthen the building of spiritual civilization. 
He raised specific requirements on those and other 
major issues. He gave definite answers to concrete ques- 
tions raised by Beihai, such as those about the power to 
authorize the use of land, the financial system, land use 
charges, and listing of shares. 


Hainan Secretary Addresses CPC Citation Rally 


HK0507131993 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 30 Jun 93 


[Excerpts] On the morning of 30 June, the provincial 
CPC committee convened a solemn citation rally at 
which 100 outstanding CPC members and 10 model 
party members of Hainan Special Economic Zone were 
commended. 


Provincial Secretary Ruan Chongwu; Deputy Secretary 
Du Qinglin; Yao Wenxu, chairman of the provincial 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC]; Wang Houhong, Dong Fanyuan, 
(Liu Xuebing), Chen Yuyi, (Cai Changsong), and Wang 
Xueping, members of the standing committee of the 
provincial CPC committee; and (Zhao Guangji), repre- 
sentative of retired cadres; attended the rally. 


The rally was presided over by (Cai Changsong). [passage 
omitted] 


In his speech provincial Secretary Ruan Chongwu 
extended congratulations and respects to the cited out- 
standing CPC members and model party members on 
behalf of the provincial CPC committee. He highly 
appraised and commended the deeds of these out- 
standing figures, saying: 


[Begin Ruan recording} Here today, the provincial CPC 
committee commends outstanding CPC members and 
model CPC members, and confers certificates of honor 
and commemorative badges on old comrades in the 
provincial organs who have been members of the party 
for 50 years. On this happy occasion, I would like, on 
behalf of the provincial CPC committee, to extend warm 
congratulations and highest respects to the 100 out- 
standing CPC members, 10 model CPC members, and 
67 old comrades in this province who have struggled as 
long as half a century for the revolution and socialist 
construction. [end recording] 
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He said: From them, one can fully perceive the noble will 
and spiritual outlook of CPC members in the special 
economic zone. They are excellent representatives of the 
280,000 party members in this province. He called on 
the party organizations and all CPC members in the 
province to conscientiously study the exemplary deeds of 
the commended outstanding CPC members and model 
CPC members, follow their example, discipline and 
inspire themselves, uphold the reform, be clean and 
honest in performing official duties, struggle unremit- 
tingly, dedicate themselves selflessly, and strive to fulfill 
the new goals of Hainan. 


At the commendation rally, provincial Secretary Ruan 
Chongwu, Deputy Secretary Du Qinglin, and provincial 
CPPCC committee Chairman Yao Wenxu also con- 
ferred medals on the old party members who have been 
with the party for over 50 years. 


Hong Kong Newsmen Interview Hainan Secretary 


HK0507132293 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 30 Jun 93 


[Text] In his office yesterday morning, provincial Gov- 
ernor Ruan Chongwu received (Zhang Daming) and 
(Chen) [remainder of name indistinct], correspondents 
for the UK’s FAR EAST ECONOMIC REVIEW and 
THE ASIAN WALL STREET JOURNAL stationed in 
Hong Kong and granted an interview to them. 


Ruan Chongwu answered questions raised by the corre- 
spondents on the conflict between the rapid growth of 
Hainan’s economy and the nationwide control on eco- 
nomic overheating; the trend of real estate development 
in Hainan; Hainan’s labor market and the issue employ- 
ment; Hainan peasants’ current state of livelihood; fore- 
cast for Hainan’s economic development in the coming 
few years; and so on. 


Ruan Chongwu said: The characteristics of Hainan’s 
economic development differ from those of national 
economic development. We must find countermeasures 
in light of Hainan’s actual conditions and make use of 
Hainan’s unique natural resources and geographic 
advantages to speed up the pace of its development so 
that Hainan’s economy may be upgraded to a new stage. 


Ruan Chongwu also answered other questions raised by 
the correspondents. 


Henan Peasants ‘Storm’ Armed Forces 
Department 

HK0407054593 Hong Kong CHENG MING in Chinese 
No 189, I Jul 93 p 16 


[Reference News” by Tian Wen (3944 2429): “Peasants 
in Xuchang Storm County People’s Armed Forces 
Department” 


[Text] At 2000 12 June, some 400 peasants and local 
urban citizens surrounded the Xuchang County Govern- 
ment compound, requiring the county party committee 
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secretary and governor to accept the peasants’ demand, 
namely, withdrawing, effective on 13 June, the decision 
on requisitioning farmland along the Sugiao and Shiqiao 
railways. When the county government refused to give 
an answer, the peasants stormed the county people's 
armed forces department and seized approximately 50 
semi-automatic rifles and model-54 pistols, along with 
three vehicles, while confronting 200 armed police and 
troops, who rushed to the site from Xuchang, from 0100 
until dawn the next morning. The peasants did not hand 
over the guns and ammunitions seized until the armed 
police fired, aiming at the sky, as a final warning, and the 
crowds dispersed. In the wake of the incident, it was 
found that 20 rifles and 150 bullets were missing. 
According to a loca! source, there were at least 35 
wounded, including the military and people. 


Henan Provincial Party Committee has already set up a 
fact-finding group on the “12 June” incident, with a vice 
governor, a deputy director of the public security office, 
and the Xuchang city party committee secretary person- 
ally taking charge. 


As disclosed, 11 incidents of conflict have taken place 
between the peasants and local governments in Henan 
since the beginning of May this year, of which five 
incidents involved several hundreds of participants who 
were peasants. 


Arid Hilly Area in Henan Reaps ‘Good Harvest’ 


OW0707020193 Beijing XINHUA in English 0131 
GMT 7 Jul 93 


[Text] Zhengzhou, July 7 (XINHUA) —The “fire dragon 
mounds”, an arid hilly area in central China’s Henan 
Province, has reaped a good harvest of grain and the lush 
cotton crops are growing fine thanks to a large-scale 
development project launched five years ago. 


Located between the Taihang Mountains and the plains 
in northern Henan Province, the hilly area of 20,000 
hectares has been named huolonggang (fire dragon 
mounds) because of chronic drought and scarcity of 
water. 


In the past, grain yield averaged only |.5 tons per hectare 
during years of favorable weather. Drought often 
destroyed local crops complete'y. 


In this area, the 76,000 people in 82 villages of Junxian 
County could not support themselves and had to rely on 
state relief grain for four decades, though the acreage of 
farmland averaged 0.26 hectares per capita, over twice 
the national average. 


When the Chinese Government decided to carry out a 
comprehensive agricultural development project on the 
Yellow-Huaihe-Haihe Rivers plain in 1988, Henan Prov- 
ince listed huolonggang as a key area for development. 


Geologists and other scientific workers made surveys to find 
groundwater and accurately position water wells. The 
county government cooperated with materials supply 
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departments to provide diesel, steel, cement and other 
materials for the construction of irrigation facilities. 


Learning the significance of the development project, 
local peasants have shown unprecedented enthusiasm. 


Hao Shouxiang, head of Xili village, invested 6,800 yuan 
borrowed money plus all his own savings in the devel- 
opment project. Other villagers also poured their savings 
into the project. 


In addition to state investment, Xili village collected 
640,000 yuan from the peasants, drilled 32 deep wells 
and turned 137 hectares of arid land into irrigated 
farmland. After one year, all the villagers recouped their 
investment with the increased income from the newly 
reclaimed land. 


Since 1989, the state, collectives and individuals have 
invested 32 million yuan to drill 726 deep wells, build 28 
pumping stations, lay pipelines and construct 218 km of 
canals and add an irrigated area of 6,400 hectares. 


With irrigation facilities, grain yield on the arid mounds 
jumped five times to 7.5 tons per hectare and per capita 
grain output averaged 1,300 kg. 


Local people who only planted such drought-resistant 
and low-yield crops as millet and sweet potatoes began to 
plant cotton, corn and peanuts from 1990. 


In 1992, income from cotton alone reached 700 yuan per 
capita, 2-3 times the whole annual income per capita 
before the development program started. This year the 
per capita area under cotton cultivation has been 
expanded to 0.11 hectares. 


Some villagers have also planted fruit trees and built 
plastic sheet greenhouses to produce vegetables. Cash 
crops now cover 30 percent of the farmland, compared 
to 10 percent before. 


Local people who depended on relief grain several years 
ago now sell 800 kg of grain per capita to the state each 
year. They also provide large quantities of cotton, pea- 
nuts, fruit and vegetables. 


Local officials said huolonggang is only one of the 
successful areas on the Yellow-Huaihe-Haihe River plain 
under comprehensive agricultural development. 


The Yellow-Huaihe-Haihe River plain, the largest plain 
in China, covers Hebei, Henan, Shandong, Anhui and 
Jiangsu Provinces. The farm acreage, grain output and 
commodity grain provided by this plain account for one 
fifth, one quarter and one third of China’s total. 
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Southwest Region 


Security Official on Guizhou’s Drug Abuse Work 
HK3006 144693 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 25 Jun 93 


[Interview with Zhang Tianshun, deputy director of the 
Guizhou Narcotics Control Committee and deputy chief 
of the Guizhou Public Security Bureau, by unidentified 
staff correspondent on 25 June; place not given— 
recorded] 


[Summary] “Today is the International Day Against 
Drug Abuse and Trafficking. This staff correspondent 
interviewed Zhang Tianshun, deputy director of the 
provincial narcotics control committee and deputy chief 
of the provincial public security bureau, on issues con- 
cerning the day.” 


When asked the reason why the 26th of June of every 
year is chosen as the International Day Against Drug 
Abuse and Trafficking, Zhang Tianshun said: “On 19 
June 1987, the United Nations called an international 
ministerial meeting in Vienna, which was attended by 70 
countries and regions, to study ways of dealing with 
major drug trafficking gangs. The meeting also decided 
to name the 26th of June every year as the International 
Day Against Drug Abuse and Trafficking to show the 
resolution and wish of the international community to 
fight against drug-related crimes.” 


Zhang Tianshun then gave a briefing on Guizhou's present 
situation. He said that the drug abuse and trafficking 
situation “has been quite serious in recent years. Reaping 
Staggering profits, drug trafficking gangs are rampant in 
carrying out the criminal activities of dealing and trafficking 
drugs.” He said that the traffickers “take advantage of 
Guizhou's special geographic position to trade drugs coming 
from the Golden Triangle.” 


The number of new drug addicts is on the rise, “which 
has aroused great concern among all social circles.” In 
order to have enough money to buy drugs, a number of 
drug addicts “commit various crimes such as theft, 
looting, and fraud, thus posing a great danger to Guiz- 
hou’s public security.” 


When talking about Guizhou’s results in dealing with 
drug abuse and trafficking in recent years, Zhang Tian- 
shun indicated: “The provincial party committee and 
government have always attached great importance to 
narcotics control and leading groups and offices for drug 
control have been set up by the party organizations and 
governments in all localities throughout the province.” 


The provincial party committee and government also called 
a provincial conference recently, which “drew up a three- 
year plan guiding Guizhou’s anti-drug work, and made clear 
the targets of struggle against drug-related crimes.” 


During the first half of this year, Guizhou adopted the 
following effective measures to crack down on drug 
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dealers and traffickers. The first phase of a province- 
wide anti-drug campaign was unfolded, during which a 
number of drug-taking dens were cracked and investiga- 
tions into the handling of drug-related cases were rein- 
forced. 


Zhang Tiashun said: “During the period from January to 
May this year, through their unswerving efforts, public 
security organs across the province cracked over 400 drug- 
related cases, put a large number of criminals under arrest, 
and seized 25.819 kg of heroin and 84.92 kg of opium.” 


Sichuan Secretary Addresses CPC Anniversary 
HK0607124193 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 30 Jun 93 


[Text] The Sichuan Provincial CPC committee held a 
forum yesterday morning [30 June] to commemorate the 
72d anniversary of the founding of the great, glorious, 
and correct CPC. 


Leaders of the provincial CPC committee, provincial 
government, and the provincial committee of the Chi- 
nese People’s Political Consultative Conference, 
including Xie Shijie [provincial secretary], Xiao Yang 
[provincial governor], Nie Ronggui, (Tian Yiping), (Guo 
Jinlong), (Luo Lanwan), Xi Yifang, and Zhang Tinghan; 
and some retired leaders of the provincial party com- 
mittee, including Lu Dadong, Tian Bao, Yang Wanxuan, 
Zhang Lixing, and An Faxiao, attended the forum. 


From all over the province, nearly 100 old comrades who 
have been devoted to the party's cause for many years; 
representatives of the advanced grassroots party organi- 
zations in such fields as industry, agriculture, defense, 
and science and technology; and representatives of out- 
standing CPC members were gathered at the forum, 
speaking glowingly of the party's great achievements and 
looking ahead at the bright prospects of the cause led by 
the party. 


Provincial Secretary Xie Shijie gave a speech entitled: 
Uphold the Party’s Basic Line; Strengthen Party 
Building. First, on behalf of the provincial CPC com- 
mittee, hv extended festive greetings to the 4.08 million 
CPC members province-wide and warm congratulations 
to the red-flag town and township party committees, 
advanced town and township party committees, and 
leaders in attaining prosperity through industrious work 
who had been cited by the organization de;»zriment of 
the provincial CPC committee. 


Comrade Xie Shijie said: The sixth provincial CPC 
representative conference held in April this year called 
for efforts to emancipate our minds, seize opportunities, 
do practical things in a down-to-earth manner, and strive 
to realize Sichuan’s second-phase goals ahead of 
schedule. To speed up the pace of economic construction 
and achieve redoubling of the gross provincial product 
three years ahead of schedule it is imperative to carry out 
down-to-earth and effective work and to further 
strengthen party building. In the course of establishing 
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and developing a socialist market economic structure, 
party building is faced with many new circumstances 
and problems. Doing this piece of work well is an 
arduous, demanding, and difficult task allowing no 
neglect or relaxation whatsoever. Any new version of 
paying close attention to one type of work to the neglect 
of another is forbidden. 


Comrade Xie Shijie emphasized: At present, strength- 
ening party building should be conducted well in the 
following four respects: First, it is necessary to equip all 
party members and cadres with the theory of building 
socialism with Chinese characteristics and to maintain a 
high degree of political and ideological conformity 
throughout the party. This is not only fundamental to the 
strengthening of party building in the new era, but also a 
long-term task on the ideological front. Second, it is 
necessary to reinforce the role of leadership groups at 
various levels. Third, it is necessary to give top priority 
to the building of party and government conduct, which 
are major issues that concern the destiny of our party 
and country. Fourth, it is necessary to strengthen the 
building of grassroots party organizations and the con- 
tingent of party members so as to give full play to their 
respective roles as a stronghold and vanguard. 


At the forum, the provincial leaders also conferred flags, 
certificates, and trophies on the representatives of 10 
red-flag town and township party committees and 55 
advanced town and township enterprise party commit- 
tees, as well as 23 leaders in attaining prosperity through 
industrious work. Xiao Yang, deputy secretary of the 
provincial CPC committee, presided over the forum. 


Associations in Tibet Aid Economic Construction 


OW0607152993 Beijing XINHUA in English 1436 
GMT 6 Jul 93 


[Text] Lhasa, July 6 (XINHUA)}—The Science Associa- 
tion of Tibet and various other local scholastic bodies are 
active in serving economic construction in the autono- 
mous region. 


Over the past few years regional scientific societies have 
sponsored more than 390 seminars involving 14,000 
attendants in the region. They have presented 44 
research reports to the local authorities, most of which 
have been accepted. 


In addition, the societies regularly arrange lectures on 
popular science and technical training classes for the 
localities. 


Since 1990 the Science Association of Tibet has held 
activities to spread scientific knowledge every May. 


At present there are 47 regional scientific societies, 
associations and research institutes in Tibet, with 9,000 
or so members. 
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Tibetan Official Discusses Religious Freedom 
HK0307053793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0824 GMT 14 Jun 93 


[By staff correspondent Zhou Shufan (0719 2579 0416): 
“Freedom of Religious Belief Is Usual Thing in Tibet— 
Interview With Ma Zhongying (7456 6850 5391), Vice 
Chairman of Tibet Autonomous Region Nationalities 
and Religious Affairs Commission™] 


[Text] Lhasa, 14 Jun (ZHONGGUO XINWE?. SHE}— 
“Freedom of religious belief is the usual thing in Tibet 
today. Whether on the 10-kilometer pilgrimage circuit in 
Lhasa, or in various monasteries and temples in various 
places in Tibet, one can see normal religious activities 
going on as usual.” This is what Ma Zhongying, Tibet 
Autonomous Region Nationalities and Religious Affairs 
Commission vice chairman, told this correspondent 
straight away in an interview yesterday. 


The 55-year-old Mr. Ma Zhongy:ng is of a sanguine 
disposition and is a brilliant conversationalist. He was 
born of a family of intermarriage between Tibetan and 
Hui nationalities. His father was a Tibetan, and his 
mother of Hui nationality. But he was born a posthu- 
mous child, since his father had died trekking. His 
mother brought him up through all sorts of difficulties 
and hardships, and gave him two names simulta- 
neously—one in Hui, and the other Tibetan. He always 
used his Hui name, but maintained Tibetan customs and 
habits. He spent 13 years of his life in old Tibet and has 
gone through the continuous progress and prosperity in 
New Tibet. 


Talking about religious conditions in Tibet, Vice 
Chairman Ma Zhongying, who was in charge of religious 
affairs, said that now is the best time to implement 
freedom of religious belief in Tibet today. In old Tibet, 
people were classified into “three classes and nine 
grades,” and the broad ranks of serfs and slaves had not 
the least personal freedom of which to speak, to say 
nothing of freedom of religious belief. For example, 
consider people who served as llamas in monasteries. In 
old Tibet, the compulsory system of pressing “one out of 
two sons, two out of three sons, and three out of four 
sons” to become monks in monasteries was imple- 
mented; in addition, under the pretext of “corvee,” 
children of poor people were forced to go to monasteries 
to be monks and nuns whether they liked it or not. 
Today, such dedication comes entirely out of one’s own 
free will; people may become monks and nuns at mon- 
asteries, and may resume their secular life at any time. 
People enjoy complete freedom of religious belief, they 
may be believers or non-believers; they may freely select 
any religious belief. According to his briefing, among the 
Tibetan population of 2.9 million today, the majority 
believe in the Tibetan sect of Buddhism, some 2,000 are 
Muslims, and some 600 are followers of the Catholic 
Church. There is no restriction on any sort of normal 
religious activities in various places in Tibet. The Great 
Prayers Festival, a yearly event that was restored in 
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1987, is held every year either in Lhasa or separately in 
various places. The traditional religious festival, Saga 
Dawa, Buddha's Enlightenment and Ascent to Heaven, 
which began on 20 May this year, saw at its peak a steady 
flow of 100,000 worshipers on the circumambulation 
route around Lhasa. 


“The realization of freedom of religious belief in the 
Tibet Autonomous Region has fully embodied the imple- 
mentation of the policy of the CPC and Chinese Gov- 
ernment of respecting and protecting citizens’ freedom 
of religious belief.” Vice Chairman Ma Zhongying told 
the correspondent that the state and regional govern- 
ments had allotted a total of 210 million yuan to repair 
and maintain monasteries and temples and sites for 
religious activities over the past 13 years. Presently, 
there are some !,400 monasteries and temples and sites 
for religious activities, which are able to fully meet the 
demand of the religious activities of the broad ranks of 
clergy and believers. Beginning in 1987, the regional 
government has donated 100,000 yuan every year as 
alms to be distributed among priests and monks as well 
as Buddhist masses during the Great Prayers Festival; 
this alone has specifically demonstrated the govern- 
ment’s respect for normal religious activities. 


‘Roundup’ on New Hydropower Plant in Yunnan 


OW0307 132593 Beijing XINHUA in English 1253 
GMT 3 Jul 93 


[Unattributed roundup: “Lancang River Begins To Be 
Harnessed"’] 


[Text] Kunming, July 3 (XINHUA}—On June 30, the 
first generator set of the Manwan hydropower plant 
began to produce electricity in Yunxian County of south- 
western Yunnan Province. 


The operation of the first power plant on the Lancang 
{Mekong} River marks the beginning of a new age: the 
river's wild and swift current, once perceived as a threat, 
has been finally harnessed by man. 


Construction on the plant, which carries an installation 
capacity of 1.5 million kw, began in May, 1986. Manwan 
is the first large plant in China to be jointly financed by 
the central and local governments and the plant is only 
the first step in an ambitious plan to develop the rich 
pow’ e Lancang River. 


Ru | 1.500 km from its head in the Qinghai high- 
lands and through Vietnam into the South China Sea, 
the Lancang is known as the Mekong River outside 
China's borders. 


On its 1,240 km tour through mountainous Yunnan 
Province, the river drops 730 meters, which creates a 
huge power potential for the area. 


According to the Kunming-based Hydropower Research 
Institute, 14 plants, each capable of producing 2! million 
kw of electricity, can be built on the river. 
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Holding such tremendous untapped resources, Yunnan 
Province has outlined a forward-looking plan to become 
a major power supplier for south China and possibly 
Southeast Asia. 


Preparations for the |.35-muillion-kw Dachaoshan plant on 
the Manwan are going steadily. The preliminary design was 
approved in March, and construction will begin within the 
year, according to Governor He Zhigiang. 


The Xiaowan plant, on the upper reaches of the Man- 
wan, is planned to carry an installation capacity of 4.2 
million kw. The location and size of the dam have been 
decided, with a preliminary design expected to be fin- 
ished by 1995. 


Its more than 10 billion yuan investment will be pro- 
vided by the central government, Guangdong Province 
and Yunnan. 


Preparations for the Nuozhadu and the Jinghuang plants 
are also underway at present. 


Just days ago, a Thai delegation paid a visit to the 
province to discuss the prospect of Yunnan’s providing 
electricity to Thailand. The future Jinghuang plant will 
be located only 200 km from Yunnan-Thailand border. 


The huge investment needed for these projects will not 
depend solely on the central government, but wil! be raised 
through various means, provincial authorities said. 


North Region 


Reportage on Beijing Secretary's Activities 


Inspects Flood Control Work 


SK0607021493 Beying BEIJING RIBAO in Chinese 
I Jun 93 pl 


[By correspondent Wang Zengmin (3769 1073 3046): 
“Pay High Attention, Put Prevention First, and Get 
Prepared”) 


[Excerpts] On 31 May, Chen Xitong, secretary of the 
Beijing Municipal CPC Committee, and Li Qiyan, 
mayor of Beijing Municipality, led a team to inspect the 
municipality's flood control work. They called on leaders 
at all levels to pay high attention to preventing possible 
catastrophic floods, and, in particular, called on moun- 
tain areas to pul prevention first and get prepared to 
prevent floods. 


At the site of Chenjiazhuang Reservoir to be built on 
Yongding He, responsible persons of the municipal 
water resources bureau briefed Chen Xitong on the 
situation in the address of the reservoir. Chen Xitong 
demanded municipal departments concerned to orga- 
nize specialists to examine the feasibility report as 
quickly as possible, submit the report to the pertinent 
department of the state, and comprehensively develop 
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the reservoir in line with the motions raised by People’s 
Congress deputies of Mentougou District. [passage 
omitted] 


There are clouds of dust all over the both sides of 
Yongding He and the dam roads along the nver. When- 
ever vehicles drive past and whenever it 1s blowing hard 
here, clouds of dust fly up. On the flood-diversion sluice 
bridge of Daning Reservoir, Chen Xitong said to heads 
of Shijingshan and Mentougou districts: Whenever 11 is 
blowing in the areas along Yongding He, Beying 1s 
polluted. The flying dust includes not only the smoke 
discharged from large chimneys but also the clouds of 
sand. After the river bed is fixed according to the plan. 
we should plant trees by a large scale. When building the 
road, we should also pay attention to building well the 
both sides along the road as well as road shoulders. We 
should not aim at saving money alone. The environ- 
mental protection bureau should also try its best to solve 
the problems in this aspect. [passage omitted] 


Yan Kegiang, vice minister of water resources, and 
leaders Wang Baosen, Yang Chaoshi, Duan Quang, 
Huang Chao, Huang Jicheng, and Wang Pengdie also 
joined the inspection team. 


Urges Fewer Accidental Deaths 


SK060705 1093 Beijing BEIJING RIBAO in Chinese 
2 Jun 93 pl 


[By correspondent Wang Zengmin (3769 1073 3046): 
“The Municipal Government and the Municipal Labor 
Bureau Sign the “Letter of Responsibility on Quota 
Management of Six Kinds of Abnormal Deaths”] 


[Excerpt] On the morning of 28 May, the municipal 
government, the municipal labor bureau, and five other 
bureaus signed the “letter of responsibility on quota 
management of six kinds of abnormal deaths.” At the 
same time, various districts and counties also signed the 
letter of responsibility with these bureaus. Mayor Li 
Qiyan attended the signing ceremony. 


The municipality has brought under control the six kinds 
of abnormal deaths—dying at one’s post, drowning while 
swimming, death from traffic accidents, death from gas 
poisoning, death from fire accidents, and death from 
food poisoning—for six years. Thanks to the unremitting 
efforts of various departments and various districts and 
counties throughout the municipality, in 1992 the 
number of the deaths from the six kinds of accidents 
decreased by 60 percent from 1987, and over the past six 
years, 2,194 fewer persons than expected have died from 
these accidents. 


Chen Xitong, secretary of the municipal party com- 
mittee, has paid high attention to this work. Recently, he 
specially gave an important instruction, in which, he 
repeatedly called for doing this work well and stressed 
that fewer persons dying of abnormal accidents meant 
serving the people. In doing the traffic work and any 
other item of work, we should also do like that. He 
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demanded that high standards should be set in ideology, 
otherwise, there would be landslide. He added: Once the 
management is relaxed, the order will be in confusion. 
We should conscientiously the management 
to maintain a good order. [passage omitted] 


Speaks at Magazine Anniversary 
SK0607072393 Beying BEIJING RIBAO in Chinese 
12 Jun 93 p 1 


[Text] On the morning of 11 June, the Beijing “ZHIBU 
SHENGHUO” [PARTY BRANCHES’ LIFE] magazine 
held a meeting to mark the 35th anniversary of the start 
of publication. More than 120 personages from various 
circles of the society attended the meeting and extended 
congratulations. 


The Beijing “ZHIBU SHENGHUO” magazine started 
publication in 1958. Over the past 35 years, the maga- 
zine has always paid attention to relaying guidelines, 
exchanging expenences, answering questions, and pro- 
viding information on the party's construction of ide- 
ology, organization, and work style, thus making contn- 
butions to promoting the building of the municipality's 
party organizations at the grass-roots level. 


At the meeting, Chen Xitong, secretary of the municipal 
party committee, affirmed the role played by the maga- 
zine in party building, and encouraged the magazine to 
run :tself in an increasingly improved manner. He said: 
“I hope that “"ZHIBU SHENGHUO” will again con- 
tribute to building Beiying’s party branches at the grass- 
roots level into a fighting force that is armed with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, persists in the party's basic 
line, maintains close ties with the masses, and is full of 
vigor and vitality.” 


Attending the meeting were leaders Xu Weicheng, Zheng 
Keyang, Wang Daming, Wang Jialiu, Li Zhijian, and 
Chen Guangwen. 


Stresses Problem Solving 


$K0707030293 Beijing BEIJING RIBAO in Chinese 
13 Jun 93 pl 


[By correspondent Guo Hongxin (6753 3163 2450): “In 
Conducting Investigation and Study, We Should Pay 
Special Attention to Key Contradictions and Make 
Great Efforts To Tackle Practical Problems”) 


[Excerpt] On the afternoon of 12 June, at the joint 
conference of heads of research offices of various munic- 
ipal departments and commissions and various district 
and county party committees, Chen Xitong, secretary of 
the municipal party committee, stressed: We should 
conduct investigation and study perseveringly. If we 
persist in it for many years, we will certainly yield 
results. Because investigation and study are a basic work 
of leading organs, we should proceed from reality, pay 
special attention to major contradictions, and make 
great efforts to tackle practical problems. At the same 
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time, we should pay attention to overcoming formalism. 
He added: In the practice of building sociaitsm with 
Chinese characteristics, we should also pay attention to 
conducting investigation and study for some ma-or the- 
oretical issues in order to inherit and develop Marxism. 
He stressed: We should actually strengthen the building 
of the ranks of investigation and study cadres and 
continuously improve their quality to make them the 
assistants and advisers to the policymaking of the party 
and the government. 


From 10 to 12 June, the research office of the municipal 
party committee invited more than 100 comrades from 
the municipal People’s Congress Standing Committee, 
the municipal committee of Chinese People’s Political 
Consultative Conference, the various departments, com- 
missions, and offices under the municipal party com- 
mittee and the municipal government, and various dis- 
trict and county party committees to a joint conference 
On investigation and study held by the municipal party 
committee. Special researchers and advisers to the 
research office of the municipal party committee also 
attended the conference. Chen Xitong, secretary of the 
municipal party committee, and Duan Bingren. 
Standing Committee member and secretary general of 
the municipal party committee, attended the conference 
and listened to the report made by the municipal party 
committee on how various departments, commissions, 
districts, and counties arranged and strengthened inves- 
tigation and study over the past month or so. They also 
thanked special researchers and advisers for their 
helping the municipal party committee make policy 
decisions in a scientific manner. Chen Xitong pointed 
out: This conference has been held in a very good way, 
and it is necessary to hold it. Now, the boom of con- 
ducting investigation and study has begun to take shape 
throughout the municipality, and a good beginning has 
been made. To truly tackle problems and promote the 
various items of work this year, we are required to mak 
continued efforts to achieve success in practical work. 


Since the beginning of this year, Chen Xitong, secretary 
of the municipal party committee, have made a series of 
important speeches on strengthening investigation and 
study. He has repeatedly pointed out: Without con- 
ducting investigation and study, leading cadres of 
leading organs do not have the right to speak, the right to 
make policy decisions, and the right to lead. Conducting 
investigation and study 1s the basic work and the basic 
skills of leading organs at all levels and is a basic 
guarantee for upholding and implementing the party's 
basic line. [passage omitted] 


Hebei’s Huanghua Becomes Special Economic 


$K0607103593 Shijiazhuang HEBE! RIBAO in 
Chinese 4 Jun 93 p 1 


[Text] The leading personnel of the Huanghua city party 
committee and people's government announced on 27 
May at a news conference that with the approval given 
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by the provincial people’s government last April, Huan- 
ghua city became a province-run special economic zone. 


The special economic zone includes two areas—the 
harbor district and the urban area. The former includes 
the Huanghua Harbor and the area north of the Huan- 
ghua power plant and its planned acreage is 10 square 
km. The latter includes the west and south suburbs of 
Huanghua city and its acreage is 10 square km. The 
establishment of enterprises in the special economic 
zone will be carried out in line with the international 
practice in order to have the zone’s economy be con- 
nected with international markets. The special zone may 
establish first-grade and independent financial organs 
and exchequers that may handle their incomes and 
expenditures in line with the zone’s plan. They may 
engage in self development in this regard. The zone may 
formulate its own plan for investments and the scope of 
investments made in fixed assets will be directly issued 
by the provincial authorities. The zone’s plan for credit 
funds will be issued with the fixed volume set by its 
higher authorities. In line with international practice, the 
system of applying for the approval of enterprises estab- 
lished with both domestic and foreign investments in the 
special economic zone will be changed into that of 
registering. The zone may establish its enterprises in 
advance and then submit its contracted projects for 
registration. Enterprises established in the zone may 
enjoy the various tax-revenue preferential policies issued 
by the state for the special economic zones. 


The special zone’s relaxed environment of investments 
has drawn a large number of businessmen and firms at 
home and abroad. The number of countries and regions 
in the world, whose businessmen have come to the zone 
to attend the economic and trade talks, has reached more 
than 10 so far; and that of provinces, municipalities, and 
autonomous regions across the country has reached 
more than 20. During the talks, contracts on 56 projects 
have been signed and investments from the projects are 
expected to reach 480 million yuan. 


Hebei Secretary Meets Police Headquarters 
Leader 


SK0607015993 Shijiazhuang Hebei People’s Radio 
Network in Mand2zrin 2300 GMT 3 Jul 93 


[Text] (Ba Juntan), commander of the Headquarters of 
Chinese People’s Armed Police Force, inspected the 
provincial people’s armed police corps from | to 3 July. 
During the inspection, Cheng Weigao, secretary of the 
provincial party committee, Ye Liansong, governor of 
the province, and (Chen Yongxin), Standing Committee 
member of the provincial party committee and secretary 
of the political and legal committee under the provincial 
party committee, talked * ith (Ba Juntan) on the issue of 
strengthening the regularization of the provincial peo- 
ple’s armed police corps. 


While meeting with the cadres at or above the regiment 
level of the provincial people's armed police corps, (Ba 
Juntan) said: Hebei is around Beijing and Tianjin, thus 
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being very important in its geographical position. Shoui- 
dering very arduous tasks, the Hebei Provincial People’s 
Armed Police Corps must be prepared for danger in 
times of peace, maintain a high degree of vigilance, and 
ensure the successful accomplishment of the central 
tasks of patrolling and dealing with sudden incidents. 


Inner Mongolia Secretary Inspects Ulanqab 
League 


SK0707113093 Hohhot NEIMENGGU RIBAO in 
Chinese 3 Jun 93 p 1 


[Text] From 29 to 30 May, Wang Qun, secretary of the 
regional party committee and chairman of the regional 
People’s Congress Standing Committee, went deeply to 
Ulangab League to inspect the work of Zhuozi and 
Liangcheng Counties. During the inspection, he succes- 
sively listened to work briefings given by party and 
government leaders of these two counties and of 
Ulangab League, and traveled to Qixiaying Town and 
Houfangzi Township in Zhuozi County to hold forums 
with the participation of grass-roots cadres, scientific 
and technological personnei and representatives of peas- 
ants, and listened to their views and suggestions for 
successfully carrying out the current rural work. 


Comrade Wang Qun fully affirmed and spoke highly of 
Ulangab League’s achievements in promoting reform, 
opening up and economic development during recent 
years. He said: Judging from the general conditions, 
Ulangab League’s situation has been good and its devel- 
opment has been rapid. In particular, it has played a 
good part in leading organizational reform and changing 
the operational mechanism of enterprises, and has accu- 
mulated many valuable experiences. The road of devel- 
opment means the road of reform. While deepening 
reform, Ulangab League has paid great attention to the 
fundamental issue of developing the socialist market 
economy, and has manifested the guiding ideology of 
seizing the opportunity and accelerating development in 
its work. By so doing, it has succeeded in gaining 
initiative in reform. In the course of reform, although 
there are imperfections in some aspects, and some prob- 
lems and difficulties have existed, the basic way is 
correct and the trend is good. I am convinced that all 
these problems and difficulties will be solved in the 
course of further deepening reform and the imperfec- 
tions will be gradually improved. We should strengthen 
our confidence in this point. 


Comrade Wang Qun stressed: To successfully embody 
the guiding ideology of seizing the opportunity and 
accelerating development in our work, we must firmly 
grasp the crux of deepening reform, and further accel- 
erate the pace of reform and the degree of reform. 
Building the socialist market economic new system is a 
huge project involving reform in various aspects. All of 
our current reforms should be carried out in line with the 
development of the socialist market economy. We have 
faced many new problems and new contradictions under 
the new situation. The fundamental way for solving 
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these contradictions and problems lies in deepening 
reform. Without reform, we will have no way out. 
Certainly, in the process of reform, we will encounter 
many difficulties, and some problems will emerge also. 
However, these are difficulties on our road of advance 
and are the problems in the course of development. We 
must never adopt a passive or a wait-and-see attitude or 
become helpless because of the dangers and difficulties 
in reforms. The correct attitude should be: First, recog- 
nize it; and second, study it and actively think of a way 
to overcome and solve it. The party and government 
leading cadres at all levels, in particular, should all the 
more advance bravely in the turbulent current of reform, 
charge at the head of their men, fulfill their duties and 
responsibilities, and accomplish something. With an 
attitude of high responsibility, we should realistically 
strengthen macroeconomic regulation and control in the 
course of reform and strengthen management and super- 
vision. The leading organs and functional departments 
at all levels should consciously change their ideas, func- 
tions, and work style in the course of reform, and should 
strengthen service. We should embody the reform spirit 
in our various fields of work. Reform is the key to 
implementing the central spirit and safeguarding the 
interest of peasants as well as the key to successfully 
running and invigorating enterprises and raising the 
production efficiency and economic results; it is also the 
key to successfully carrying out this year’s economic 
work as well as the key to accelerating the development 
of the county economy and solving financial difficulties. 


The problems of our region’s medium-sized and small 
enterprises are now fairly prominent. We should be 
determined to successfully change the operational mech- 
anism of the existing enterprises and realistically invig- 
orate their activity. Organizational reform is the trend of 
the times, which must be carried out. While making 
continued efforts to deepen organizational reform, we 
should also conscientiously review the past work in this 
aspect in an effort to sum up experience, to make up for 
the deficiencies and to facilitate a sound and smooth 
development. Reducing the burdens of peasants and 
safeguarding the interests of peasants are one of the most 
important tasks in our current rural work. We should 
sum up and popularize the good experiences, conscien- 
tiously implement the relevant guidelines of the central 
authorities, the State Council, and the regional party 
committee and the government, and implement all pol- 
icies in places where needed. 


Comrade Wang Qun pointed out: Continued efforts 
should be made to promote the pioneering spirit of 
arduous struggle and self-reliance, pay close attention to 
the key link of building the capital construction of 
farmland and water conservancy projects and pasture 
lands, and carry out the work of improving the basic 
conditions of agriculture and animal husbandry year 
after year. As long as we never slacken our efforts but 
continue our work persistently, we will surely achieve 
great results by the end of this century. We should center 
our efforts on water and do a good job in building “the 
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three-mu fields” and ecological economic zones, concen- 
trate efforts on developing tracts of land or in a certain 
area, and turn them into production bases. It is difficult 
for one family or one household to handle these things 
alone. We should mobilize and rely on the masses and 
make joint efforts to carry out shareholding cooperative 
business. To eliminate poverty, Ulangqab League should 
uphold the road of developing planting, breeding and 
processing industries. In particular, it should do a good 
job in processing and converting raw materials into 
products and pay great attention to large scale efficiency; 
it is necessary to pay attention to and display the 
efficiency of transferring manpower to engage in other 
trades, and actively develop secondary and tertiary 
industries as well as township enterprises. At the same 
time, we should prevent the phenomenon of misappro- 
priating cultivated land and promptly readjust or recon- 
tract the responsibility fields which have been returned 
to the owners by contract, or concentrate these fields on 
Carrying out intensive farming. This year’s drought situ- 
ation is getting increasingly serious. We should do a good 
job in « smbating drought and ensuring a good harvest, 
fully mobilize the masses to minimize the disasters and 
reduce losses. The pastoral areas should provide for and 
help themselves by engaging in production. 


During the inspection, Comrade Wang Qun also gave 
important views on strengthening the building of leading 
bodies and strengthening unity in various aspects. Wang 
Qun instructed the regional relevant departments to 
conscientiously investigate the problems reflected by the 
grass-roots cadres and peasants on electricity for farming 
use, science and technology, the purchase of farm and 
animal products, and disaster relief, and to coordinate 
with other departments to solve them as quickly as 


possible. 


Tianjin Seeks International Bids for Expansion 


OW0707014593 Beijing XINHUA in English 0109 
GMT 7 Jul 93 


[Text] Tianjin, July 7 (XINHUA)—Tianjin city is 
inviting international bids in a two-billion-yuan expan- 
sion project of the largest free trade zone in north China. 


Planned infrastructure projects include a railway linking 
the city with the nearby Tanggu Harbor, a water plant 
and a power plant to be constructed at the harbor, where 
the Tianjin free trade zone is located. 


Local authorities said that this is the largest investment 
in foreign capital the city has ever decided to introduce 
in infrastructure. 


This year, the city is also seeking foreign funds and 
technology to renovate its aged woolen textile industry. 
The whole sector is now open to overseas funds and 
takeover. 
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At the same time, the city has also encouraged enter- 
prises in the chemical, machinery, electronics and light 
industry sectors to merge with foreign firms to become 
Sino-foreign joint ventures. 


Foreign investment in the city’s service industry now 
rivals overseas funding in other sectors. 


As the biggest industrial base in north China, Tianjin has 
entered into cooperative projects with such international 
giants as NEC and Yamaha of Japan in the past few 
years. 


In the first six months of this year, big names including 
Kodak and AST of the United States and Alsthom of 
France have chosen a number of local enterprises as 
cooperative partners. 


Tianjin, the largest harbor in north China, has set up one 
of the first free trade zones in China. Since the free trade 
zone was set up in 1991, the city has seen a rapid increase 
in Overseas investment. 


In the first five months of 1993, the city attracted 1.143 
billion U.S. dollars in foreign investment, only 6.3 
percent less than the figure recorded for the whole of 
1992. 


Last year, the city recorded foreign investment that was 
equal to the total of the previous 13 years. 


XINHUA Carries Tianjin Economic News Briefs 


OW0707063893 Beijing XINHUA in English 0542 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA) —Today’s economic 
news briefs: 


Foreign Trade Volume 


Tianjin customs statistics show that the north China port 
city’s total import and export volume reached 1.58 
billion U.S. dollars in the first half of this year, 34 
percent up over last year’s sarne period. The export 
figure came to 758 million U.S. doliars and import value 
reached 823 million U.S. dollars. 


Old City Renovation 


The Tianjin Municipal Land Administrative Bureau has 
signed an agreement with the Tianjin-Hong Kong Co- 
Operative Hehui Real Estate Development Company for 
the largest old city renovation project in the southern 
part of Tianjin city. Residential, commercial and office 
buildings as well as restaurants will be built on the 109 ha 
old city area. The whole project is scheduled to be 
completed within five years. 


Foreign Investment Bid 


The Tianjin municipal government has decided to limit 
the time taken for examination and approval of foreign- 
funded projects and ventures in a bid to further 
encourage foreign investment. The regulation stipulates 
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that feasibility studies for foreign funded projects and 
ventures will complete examination and approval proce- 
dures within five working days, contracts for establishing 
foreign-funded ventures must be handled within 10 days 
and business licenses for foreign-funded ventures must 
be handled within seven days. 


Northwest Region 


Gansu Arrests Officials for Taking Bribes 


HK0507050593 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 29 Jun 93 


[Text] Recently, Wuwei subprocuratorate of Gansu Pro- 
vincial People’s Procuratorate, on information supplied 
by members of the public, investigated and cracked two 
major cases of bribe-taking. Former Tianzhu County 
magistrate Ma Defang and deputy magistrate A Caizang 
have been arrested according to law. 


In late January 1992, the persons in charge of three 
mining areas of Shuanglong Gold Mine of Tianzhu 
County, in order to be able to dig private gold mining 
outlets in the collective mining zone, offered bribes to 
Ma Defang via Liu Shaojun, chief of the military section 
of Tianzhu County People’s Armed Forces Department. 
Ma Defang was given 10,000 yuan cash, 110 g of gold, 
and some expensive cigarettes and liquor worth a total of 
17,060 yuan. 


A Caizang, before he was arrested, was deputy magis- 
trate of Tianzhu County and director of Tianzhu Gold 
Mine. After Tianzhu Gold Mine took over Shuanglong 
Gold Mine in 1989, it was going to reorganize and 
replan the mining zone. The persons in charge of two 
gold mining teams, in order to preserve their original 
sections and acquire new allocations, made A Caizang a 
present of a total of 20 g gold and some cigarettes and 
liquor and promised retroactive gestures to express 
appreciation for him once the deals went through. After 
accepting the gold, A Caizang defined mining sections 
according to the bribers’ wishes. Afterward, the persons 
in charge of the two mining teams gave A Caizang 
21,000 yuan cash and over 150 g of gold on three 
occasions. The value of all the bribes A Caizang 
accepted is worth more than 30,000 yuan. 


Reportage on Gansu Secretary's Activities 


Visits Enterprises in Baiyin 
HK0507120593 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 30 Jun 93 


[Excerpts] Provincial party Secretary Gu Jinchi went to 
Baiyin to inspect the implementation of the plan for city 
enterprises to help town and township enterprises, for 
bigger enterprises to help smaller ones, and for pro- 
moting overall economic development. He offered four 
suggestions on current work under the plan. 
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From 28 to 30 June, with a small entourage, provincial 
party Secretary Gu Jinchi and (Song Zaolong), member 
of the provincial CPC committee standing committee, 
went to 13 town and township enterprises in such places 
as (Shuichuan) and (Silong) in the Baiyin area, and five 
other enterprises including the Baiyin Company and the 
Yinguang Company, to learn about the progress of 
projects whereby city enterprises help activate town and 
township enterprises, bigger enterprises help activate 
smaller ones, and economic development is pushed 
forward as a whole. 


Wherever they went, Comrade Gu Jinchi had amiable 
conversations with workers at the forefront of produc- 
tion and with grassroots cadres, encouraging them to 
speak their minds and contribute good suggestions. [pas- 
sage omitted] 


Meanwhile, he raised new demands on the development 
of this undertaking in the days to come, saying: First, we 
should conscientiously solve the problem of under- 
standing, aim at raising enterprises’ competitiveness on 
the market, and improve the understanding of the helper 
and the helped about each other’s superiorities. Second, 
it is necessary, on the basis of making use of each other’s 
superiorities, to implement the measures for the strategy 
in a down-to-earth manner. Third, it is necessary to take 
the three beneficials as the principle and handle well the 
relationship among the state, the collective, and the 
individual. Fourth, it is necessary to solve the shortage of 
funds and speed up the shared development of both 
sides, mainly in the form of joint- stock system. 


Discusses Propaganda Work 


HK0707104593 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 2 Jul 93 


[Text] Provincial party Secretary Gu Jinchi pointed out: 
The fundamental mission of journalistic propaganda is 
to consistently serve the party line, the party’s central 
work, and the ordinary people. 


Gu Jinchi made this remark at the sixth board meeting of 
the provincial journalists’ association and the fifth board 
meeting of the provincial journalism society held yesterday. 


Gu Jinchi said: Upholding the party’s leadership over 
journalism and adhering to party spirit and principles is 
the fundamental safeguard of socialist media propa- 
ganda. We must unswervingly propagate the party's 
basic line and, in light of this province's reality, give 
timely, accurate, and all-round coverage to the new 
innovations, experience, and achievements of the pro- 
vincial party committee and party organizations at all 
levels in implementing the CPC Central Committee's 
broad and specific policies. In the meantime, we must 
make a point of taking account of, and protecting, 
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overall interests and create a lively media atmosphere for 
Gansu’s reform and opening up. In order to attain the 
above goals, it is imperative to have a well-tested con- 
tingent of journalists. 


Gu Jinchi demanded that the contingent of journalists 
set store by their own ideological development and 
conduct the building of professional etiquette well with 
substantial efforts. 


Gansu Government Meeting Urges Bond 
Purchases 


HK0707065293 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 1 Jul 93 


[Text] The provincial government held an emergency 
teleconference yesterday, mobilizing the [words indis- 
tinct] departments throughout the province to go into 
immediate action and ensure that the full amount of 
treasury bonds will be issued on schedule. 


During the teleconference, Vice Governor Zhang Wule 
said: Treasury bond tasks have been performed very 
poorly in this province, which has significantly lagged 
behind other provinces and municipalities. There are 
now only 10 days left before the deadline set by the 
central authorities. If resolute measures are not taken, 
the tasks will probably remain unfulfilled. 


Zhang Wule instructed: The chief leaders of govern- 
ments at all levels and all departments must attend to 
this matter personally and must make meticulous 
arrangements. Governments and treasury authorities at 
all levels must organize intermediary institutions spe- 
cializing in securities business to purchase, underwrite, 
and subscribe to treasury bonds and make prompt pay- 
ments. Those that fail to accomplish their purchasing 
and underwriting quotas will not be permitted to deal in 
other securities. No unit may, on their own accord, 
intercept, appropriate, or hold up the funds designated 
for purchasing treasury bonds. Financial, banking, and 
postal authorities must conscientiously carry out the 
work on cashing matured bonds to make it convenient 
for the masses and win their trust, thus ensuring the 
fulfillment of the bond issuing quotas. 


Vice Governor (Cui Zhenhua) presided over yesterday's 
meeting. 


Shaanxi Expects Good Summer Grain Harvest 


OW0707040393 Beijing XINHUA in English 0158 
GMT 7 Jul 93 


[Text] Xian, July 7 (XINHUA)}—Northwest China’s 
Shaanxi Province is expected to achieve a good harvest 
of summer grain this year, with total output reaching five 
million tons, an increase of over six percent over 1992. 
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The total output of rapeseed is expected to be a record 
211,000 tons, a 1.9 percent increase over last year’s figure. 


According to the provincial statistics bureau, although 
the total growing area of summer grain crops was 
reduced by 1.5 percent compared with that of last year, 
the per-unit output has increased greatly. 


Of the province’s ten prefectures and cities, eight have 
reported increases in grain production. 


Meanwhile, the rape-growing area has been reduced 
from 151,730 ha last year to 139,333 ha this year, but the 
per-hectare output has increased by 150 kg. 
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Official Cites U.S. for ‘Interfering’ in Tibet 


OW0707090393 Taipei Voice of Free China in English 
0200 GMT 7 Jul 93 


[From the “News” program] 


[Text] A senior cabinet official Monday [5 July] 
slammed the United States and other Western govern- 
ments for interfering in the Tibetan Independence 
Movement, saying the reason behind their support was 
their wish to see a weak and divided China. He also 
dismissed the U.S. Congress passage of a resolution 
recognizing Tibet as an independent nation illegally 
occupied by the Peking [Beijing] Government as absurd. 


Speaking at a weekly meeting of the ruling Kuomintang 
n Taipei, Chang Chun-i, chairman of the Mongolian 
and Tibetan Affairs Commission, said if it were not for 
the unwelcome interest in the matter by international 
powers, resolution of the Tibetan issue will not be 
difficult. Chang said the passage of the resolution by the 
United States Congress early this year is absurd as if 
President Li Teng-hui signed a document to recognize 
the independence of Mexico. Chang added China will 
not allow any foreign countries to meddle in her sover- 
eign affairs. 


Premier Asks U.S. Help To Join World 
Community 


OW0607203893 Taipei CNA in English 1500 GMT 
6 Jul 93 


[Text] Taipei, July 6 (CNA}—Premier Lien Chan 
Tuesday [6 July] urged the United States to help the 
Republic of China [ROC] overcome the obstacles in the 
way of joining the international community. 


The premier made the call when he spoke at a dinner 
party jointly hosted by the American University club and 
the American Chamber of Commerce in Taipei in cele- 
bration of American independence day. 


Lien recalled the long-time cooperative relations 
between the ROC and the U.S., adding that with the 
assistance and encouragement of the U.S., the ROC has 
become a full-fledged democracy with a free-enterprise 
system. 


The ROC is today the 14th largest trading nation in the 
world and the sixth largest trading partner of the U.S., 
Lien said, mentioning that the ROC’s gross national 
product ranks 20th in the world. 


“As the Republic of China advances both economically 
and politically, we seek to share our successful experi- 
ence with others and provide technical and economic 
assistance to developing countries,” lien continued. 


Furthermore, Lien said, the ROC wants to be a construc- 
tive member of the international community to promote 
the cause of free trade, human rights and environmental 
protection. 
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He pointed out that Beijing’s attempt to prevent the 
ROC from joining multilateral treaties and international 
organizations has made the ROC’s efforts to shoulder its 
international responsibility problematic. 


“We sincerely hope the United States will help us to 
overcome these obstacles,” he urged. 


He said both the U.S. and the ROC share common 
values such as democracy, the free enterprise system and 
respect for human rights. 


The premier said that he is confident that based on the 
enduring principles, Sino-U.S. relations will grow even 
closer in the years to come. 


PRC Official To Attend Olympic Council Forum 


OW0607153593 Taipei CNA in English 1425 GMT 
6 Jul 93 


[Text] Taipei, July 6 (CNA)}—Executives of the Olympic 
Council of Asia (OCA) will attend the 1993 bureau 
meeting to be held from Aug. 23-26 in Taipei. Mainland 
China’s Olympic Committee chairman, He Zhenliang, 
has also been invited to attend the meeting, sources from 
the Chinese-Taipei Olympic Committee said. 


He, who is concurrently vice minister of Beijing’s State 
Physical, Cultural and Sports Commission, and Wei 
Jizhong, secretary general of Mainland China’s Olympic 
Committee and director of the Commission’s Interna- 
tional Department, are among the 17 executives to 
attend the four-day meeting. 


Other participants in the meeting will include OCA 
President Sheik Ahmad al-Sabah from Kuwait and offi- 
cials in charge of regional affairs and finance coming 
from South Korea, North Korea, India, Indonesia, Syria, 
Japan, Hong Kong, Iran, Thailand, Kuwait and the host 
Republic of China [ROC]. 


During the bureau meeting, the participants will review 
the issue of entry and visa arrangements to Japan during 
the XII Asian Games in 1994 in Hiroshima and hear a 
progress report by the National Olympic Committee of 
Thailand on the preparations for the XIII Asian Games 
to be held in Bangkok in 1998. 


Official To Visit 24 Aug 


OW0607092393 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
5 Jul 93 


[From the ““Hookup” program] 


[Text] The Executive Committee of the Asian Olympic 
Committee will be held in Taipei on 24 August. Yes- 
terday [4 July] afternoon the Chinese Taipei Olympic 
Committee—along with the Ministry of Foreign Affairs, 
the Mainland Affairs Commission, the Entry and Exit 
Bureau, and other relevant units—discussed the entry of 
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the executive members of the Asian Olympic Com- 
mittee. Ho Chen-liang (He Zhenliang) and Wei Chi- 
chung (Wei Jizhong), president and secretary general of 
the mainland’s Olympic Committee, respectively, whose 
forthcoming visit to Taiwan has drawn much attention, 
are expected to be allowed to visit Taiwan without 
problem. (Liu Kuo-li) reports: 


{Begin (Liu Kuo-li) recording] The extraordinary session 
of the executive committee of the Asian Olympic Com- 
mittee will be held in Taipei on 24 August. Japan will 
report its preparations for the Hiroshima Asian Games 
and will brief the committee on the 1998 Bangkok Asian 
Games. This afternoon, the Chinese Taipei Olympic 
Committee invited representatives from the Ministry of 
Foreign Affairs, the Mainland Affairs Commission, the 
Entry and Exit Bureau, and other relevant units to 
discuss relevant issues regarding the entry and exit of the 
members of the executive committee of the Asian 
Olympic Committee. Representatives of six countries 
including South Korea may apply for visas at our repre- 
sentative offices in their countries. 


Representatives from four countries including India will 
have their visas issued upon their arrival in Taiwan. As 
for the issuance of visas to Ho Chen-liang and Wei 
Chi-chung of the mainland’s Chinese Olympic Com- 
mittee, they will have to apply first with relevant units 
according to current regulations. Chang Feng-hsu, 
chairman of the Chinese Taipei Olympic Committee, 
noted that representatives from various units all said 
they will give their best cooperation and will strive to 
bring about the visit of Ho Chen-liang and Wei Chi- 
chung. At the extraordinary session of the executive 
committee of the Asian Olympic Committee, the 
problem of national flags and national anthems will not 
be discussed; only flags of the Asian Olympic Committee 
will be placed on the tables of the representatives from 
various countries. [end recording] 


[Begin Chang Feng-hsu recording] At today’s meeting, 
some raised the issue of flags and national anthems. 
There will be no flag and national anthem issue; there 
will only be the flags of the Asian Olympic Committee on 
the tables at the meeting. The reason is that all represen- 
tatives represent the Asian Olympic Committee. 


It is expected that nearly 20 members of the executive 
committee of the Asian Olympic Committee, including 
Kuwait's Prince Fahd, will attend the extraordinary 
meeting of the executive committee of the Asian 
Olympic Committee. [end recording] 


Taipei Agrees on Marine Development at Meeting 


OW0707102993 Taipei CNA in English 0756 GMT 
7 Jul 93 


{Text} Jakarta, Indonesia, July 6 (CNA)}—Participant 
nations of a working group on the South China Sea 
ended a two-day meeting Tuesday [6 July] after agreeing 
to jointly develop resources in the region, including the 
disputed Spratlys Island group. 
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A total of 47 government ollicials and scholars from 10 
countries attended the second group meeting on 
resource assessment and ways of development in the 
South China Sea. 


The Spratly Island chain in the South China Sea, reput- 
edly rich in oil and mineral resources, has been claimed 
all or in part by Mainland China, Vietnam, Malaysia, the 
Philippines, the Republic of China [ROC] and Brune. 


“This meeting has increased mutual understanding 
among the claimants,” said Hasyim Jalal, Indonesian 
ambassador to Germany, who co-chaired the meeting. 
“It is better to cooperate than to dispute,” he added. 


Dr. Fu Kuen-cheng from Taipei said based on the spirit 
of cooperation and for common benefit, the Republic of 
China is willing to join hands with all neighboring 
countries in developing the resources of the region. 


During the meeting, Thai participants were authorized 
to coordinate steps toward studying fishery resources in 
the region. Indonesian delegates were asked to coordi- 
nate work on oil and other hydrocarbon resources, and 
Vietnamese delegates were invited to coordinate work 
on non-hydrocarbon resources. 


—— Vessels ‘Stopped,’ ‘Robbed’ Fishing 
t 


OW0607152693 Taipei CNA in English 1449 GMT 
6 Jul 93 


[Text] Keelung, July 6 (CNA}—A Republic of China 
[ROC] fishing boat was robbed by two mainland vessels 
in the East China Sea Tuesday [6 July}, according to the 
Keelung Fishery radio station. 


“Jui Yi Fu", a Kaohsiung-based fishing boat, was oper- 
ating on waters 26.46 degrees north and 122.46 degrees 
east, or 65 km northeast of Keelung, when it was stopped 
by the two mainland wooden-hull vessels. 


Crew members from the two mainland ships got aboard 
the fishing boat and escaped with all fishing and com- 
munication equipment as well as the Taiwanese sailors’ 
personal belongings. 


Besides a help signal, no other messages from the fishing 
boat have been available. 


Two ROC naval vessels were sent to the rescue of Jui Yi 
Fu after a passing-by Taiwanese boat reported the inci- 
dent to the station. But the current status and location of 
the Taiwanese fishing boat are still unknown. 


Navy Ship Helps Settle Dispute 
OW0707103193 Taipei CNA in English 0800 GMT 
7 Jul 93 


[Text] Taipei, July 7 (CNA}—An Republic of China 
[ROC] navy ship settled a fishery dispute between 
fishing boats from Taiwan and Mainland China off the 
coast of northern Taiwan Tuesday [6 July]. 
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The “Jui Yi Fu,” a Kaohsiung-based fishing boat, was 
operating in Pengchiayu waters off Keelung, when it was 
stopped by two mainland wooden-hull boats. 


Taiwan fishermen reported the mainland crew boarded 
their ship and looted all fishing equipment as well as 
their personal belongings. 


An ROC Navy ship sent to the scene helped settle the 
dispute, which originated from an intertwining of fishing 
nets. 


Meanwhile, legislator Wang Shih-hsiung said that 
marine experts and technicians are needed to help 
civilian organizations on both sides of the Taiwan Straits 
settle fishery disputes. 


Wang said that Straits Exchange Foundation (SEF) and 
its mainland counterpart, the Association for Relations 
Across the Straits (ARATS) have no such experts or 
technicians. 


SEF and ARATS are semi-official organizations estab- 
lished by their respective governments to handle cross- 
Strait exchanges. 


KMT Drafts Political Objectives Prior to 
Congress 

OW 0407181393 Taipei CHINA POST in English 
29 Jun 93 p 16 


[Text] The KMT party central has decided to make 
elections in the next three years as the primary political 
task to be announced at the party’s 14th National 
Congress this August. 


The KMT held a meeting of Central Committee mem- 
bers yesterday afternoon to discuss the draft of the 
political objectives to be set for the 14th National 
Congress. 


As divergent views have already been voiced, the party 
central will work on the final wording of the 3,000-word 
draft, then send it directly to the 14th National Con- 
gress’s [as published] preparatory committee. 


The original draft only mentioned the importance of the 
upcoming election of county magistrates at the end of 
this year. 


After the meeting yesterday, KMT party central decided 
to include the election of city and county councilors in 
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1994, legislative election in 1995, and presidential elec- 
tion in 1996, as part of the primary task for the party in 
the following years. 


“These elections are bound to be the gauge of our party’s 
popularity and force in a gradually flourishing multi- 
party system. They are austere tests for the KMT... We 
have to secure our ruling status through victory in these 
elections,” the draft states. 


Director of the KMT’s Department of Cultural Affairs 
James Chu said the party decided to expand the range of 
elections in the draft because political objectives of the 
14th National Congress should apply until the next 
congress, not just until the yearend election. 


Political observers said the decision indicates the KMT’s 
awareness of the prospect of becoming an opposition 


party. 


The opposition Democratic Progressive Party, which 
garnered nearly a third of the total seats in the Legisla- 
ture in the legislative election last year, has vowed to 
stride toward the ruling power by taking at least 11 seats 
in the 21-seat election for county magistrate this year. 


The KMT, meanwhile, exhausted after over 40 years in 
power, tarnished by scandals, and besieged by iniense 
intraparty power struggle, is now afraid that what hap- 
pened to Japan's Liberal Democratic Party will soon 
come across to the KMT. 


Factional feuding has been dissipating the KMT’s force, 
as some local faction leaders of the KMT have made it 
clear that they would rather support candidates of the 
DPP as long as the KMT party central refuses to make 
the nominations requested by them. 


Besides calling for party unity, the draft reinforces the 
party's stress on stability. But some Central Committee 
members suggested that the importance of development 
and prosperity be addressed with that of stability, so that 
people will not take the KMT as a conservative party 
that is only looking at the past. 


It also states that the KMT will nominate its people's 
representatives according to candidates’ image, personal 
integrity, ability, educational background, experience, 
and perception on people's requests. 


The KMT will also require its candidates to present 
practical and concrete campaign promises instead of 
flowery yet shallow pledges, the draft says. 
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Hong Kong 


UK Official: ‘Little Progress’ in PRC Talks 
HK0607122093 Hong Kong AFP in English 0917 GMT 
6 Jul 93 


[Text] Beijing, July 6 (AFP)}—Chinese and British nego- 
tiators are to meet here July 20 for further negotiations 
on Hong Kong, having made limited progress in their 
seventh round of talks that ended Tuesday, the British 
embassy said. 


The talks, which are to last three days, will be the latest 
in a slow-moving dialogue that began in April over a 
dispute over democratic reform in Hong Kong. 


China says Hong Kong Governor Chris Patten’s pro- 
posals to broaden the franchise in 1994 and 1995 elec- 
tions in the British colony run counter to previous 
bilateral agreements. It has threatened to overturn them 
after 1997, when Hong Kong reverts to Chinese rule, 
should they be adopted. 


“I think I can say we have made a little progress” in 
resolving the long-running row, said British Ambassador 
Robin McLaren after the two-day seventh round. 


The British negotiator said Chinese Foreign Minister 
Qian Qichen and his British counterpart Douglas Hurd 
“will be able to review the results of the seven rounds of 
talks we've had, take stock and perhaps set guidelines” 
when they meet later this week. 


McLaren said Hurd, who arrives Thursday for a two-day 
visit, would be able to stress the essentials of the talks to 
the Chinese side “with more force and more authority” 
than he was able to do. 


Hurd is not scheduled to meet with other senior Chinese 
officials besides Qian, he said. 


The seventh round of talks was the first since Patten and 
McLaren attended last week’s mini-summit in London, 
at which the British government gave its support to the 
governor's plan for Hong Kong and to the continuation 
of the talks. 


However, after the meeting Hurd reiterated Patten’s 
warning that the time for negotiations was not “limitless.” 


XINHUA Cites UK’s Hurd on Territory 


OW0607164993 Beijing XINHUA in English 1539 
GMT 6 Jul 93 


[Text] Singapore, July 6 (XINHUA) —The joint declara- 
tion between China and Britain provides detailed assur- 
ances about the continuity of Hong Kong's way of life 
after | July 1997. 


This remark was made by Douglas Hurd, the visiting 
British secretary of state for foreign and Commonwealth 
affairs at a meeting hosted by the Singapore Institute of 
Policy Studies this evening. 
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Douglas Hurd arrived here from London last night for a 
24-hour visit to Singapore. 


Addressing an audience of more two hundred, Hurd said 
that Britain's aim is that a set of arrangements for the 
last elections under the British rule should be “fair, open 
and acceptable to the people of Hong Kong”. 


He said the progress of the seven rounds of talks with 
China were slower than he would wish, but he agreed 
that both sides had reached the point where most of the 
groundwork had been done. 


“It would be a good moment for me to take stock with 
my Chinese counterpart,” Hurd added. 


Hurd left here for Tokyo tonight and is due to fly to 
Beijing Thursday [8 July] for talks with Chinese Foreign 
Minister Qian Qichen on the Hong Kong issue and other 
regional issues. 


Source: ‘Through Train’ To Be Handled Flexibly 
HK0707114293 Hong Kong HSIN PAO in Chinese 7 
Jul 93 p § 


{[Report: “China To Deal Flexibly With the Issue of 
Through Train Criteria”’]} 


[Text] To achieve greater progress in the Sino-British 
talks on Hong Kong's political system, the Chinese side 
is ready to discuss the through train issue with the British 
side during the talks. Our paper has learned from a 
Chinese source that the Chinese side is considering 
taking a more flexible attitude toward the issue of 
working out Hong Kong's through train criteria and is 
studying the applicable methods for working out such 
criteria. 


As far as our paper has learned, in order to express its 
positive attitude toward talks, the C*\inese side put forth 
some concrete suggestions on adding nine functional 
constituencies during the sixth round of talks and on 
methods for the formation of the election committee at 
the seventh round of talks, which has just ended. 


It was revealed that at the sixth round of talks, the 
Chinese side put forth for the first time a counterpro- 
posal on the functional constituencies of the Legislative 
Council as well as concrete suggestions on nine addi- 
tional functional constituencies, including garment man- 
ufacturing, foreign chambers of commerce, Chinese 
enterprise associations, and six other sectors. This 
enables the British side to bargain with the Chinese side 
on a substantive basis. 


The Chinese source also revealed that at the seventh 
round of talks, the Chinese side further put forth some 
concrete proposals on the election committee and clearly 
stated that the election committee for the election of 10 
Legislative Council members shall be composed of mem- 
bers from four sectors. This further shows its sincerity in 
the talks. 
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It was also disclosed that the Chinese side will take a 
more flexible attitude toward the demand of the British 
side on the through train for the Legislative Council 
members in 1997 and will agree to discuss the relevant 
issues at the Sino-British talks. 


During the last 10 days of May, Chinese Foreign Min- 
ister Qian Qichen told a visiting delegation that the 
through train issue was within the power of the Prepa- 
ratory Committee of the Hong Kong Special Adminis- 
trative Region [HKSAR]. As the preparatory committee 
had not yet been established, there was nothing to 
discuss in the current stage. Now the Chinese side has 
obviously changed its stand. 


However, the Chinese side is still strongly opposed to 
Hong Kong Governor Chris Patten’s proposal on setting 
objective criteria for the through train issue in accor- 
dance with Article 104 of the Basic Law, that is, all the 
members who swear to uphold the Basic Law and swear 
allegiance to the HKSAR can take the through train. The 
Chinese side held that this was an attempt to make the 
preparatory committee unworkable and that it would 
never accept a “symbolic” recognition procedure. 


The Chinese source described Chris Patten’s proposal on 
the through train issue as another expression of 
“demanding an exorbitant price.” The Chinese side 
insists that the committee’s recognition procedure 
should be a substantive one rather than a procedure 
merely for show. He said the Chinese side is now 
studying applicable methods for working out objective 
criteria for the through train issue before the 1995 
elections. For example, a resolution may be adopted by 
the National People’s Congress [NPC] Standing Com- 
mittee and the Preliminary Work Committee of the 
Preparatory Committee of the HKSAR may study the 
objective criteria for the through train issue and submit 
them to the NPC Standing Committee for approval. But 
the source anticipated that the talks on the through train 
issue will be very difficult. It was learned that during the 
talks on the through train issue, the Chinese side will 
propose setting restrictions on the nationality of mem- 
bers of the Legislative Council in accordance with the 
Basic Law. Article 67 of the Basic Law stipulates that the 
proportion of Legislative Council members who are not 
of Chinese nationality or who have the right of abode in 
foreign countries should not exceed 20 percent of the 
total membership of the Council. The Chinese side 
believes that this stipulation on nationality of the Legis- 
lative Council members is an important content of 
making arrangements for the through train issue. 


Activists Demand Fully Elected Legislature 


HK0707060593 Hong Kong AFP in English 0528 GMT 
7 Jul 93 


[Text] Hong Kong, Jul 7 (AFP)}—Prominent Hong Kong 
democracy activists united Wednesday to demand that 
all 60 seats in the Legislative Council be directly elected 
in 1995, two years before the colony reverts to Chinese 
sovereignty. 
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The call, made on the eve of a visit to Beijing by Foreign 
Secretary Douglas Hurd, came amid growing fears that 
Britain might capitulate to China in ongoing negotia- 
tions on extending democracy in the colony ahead of 
1997. 


Al a press conference announcing the creation of a 
pressure group, Full Democracy in "95, the activists said 
they would stage a protest outside Governor Chris Pat- 
ten’s mansion on Friday to press their demands. 


Friday is the first anniversary of Patten’s arrival here. 


Independent Legislative Council member Emily Lau, 
one of the group’s members, said the aim is to show both 
London and Beijing that Hong Kong's six million people 
are ready and eager for a fully elected legislature. 


“Time is running out,” Lau said. “Hong Kong people are 
getting very impatient, and we don’t see any reason why 
Hong Kong should not have full democracy.” 


Full Democracy in "95 includes 37 individuals and 
organizations, including legislators Lau Chin-shek and 
Christine Loh, prominent labor leader and democracy 
activist Lee Cheuk-yan, and several grassroots organiza- 
tions. 


Some are members of the United Democrats of Hong 
Kong, which took the most votes in 1991 elections to fill 
18 directly-elected council seats. Loh, a Patten appointee 
to the council last year, said the secretive talks in Beijing 
had “diverted out attention from what Hong Kong 


people really want.” 


“Because people kind of assume that we're not going to 
get full democracy, people have stopped asking for it, 
and I think that’s wrong... This is the correct time to 
continue to press for it,” she said. 


Current plans call for only a third of the Legislative 
Council to be directly elected in 1995. The Sino-British 
talks in Beijing revolve around Patten’s proposals to 
allow all Hong Kong voters to cast ballots for other 
council seats set aside for business and special interest 


groups. 


The governor has also proposed that Hong Kong citizens 
select the members of a new electoral college responsible 
for filling another 10 seats. 


Macao 


Bank of China To Issue Banknotes in Macao in 95 


OW0507211993 Beijing XINHUA in English 1534 
GMT 5 Jul 93 


[Text] Macao, July 5 (XINHUA)}—The Macao branch of 
the Bank of China (BOC) group is expected to become a 
note-issuing bank in 1995. 
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A special working group has been set up to oversee 
matters in this effect, said Guo Jiading, head of the 
Sino-Portuguese Joint Liaison Group. 


Both China and Portugal adopt a positive approach 
toward note-issuing in Macao. Though some difficulties 
exist, they can be solved through bilateral consultations, 
Guo said. 


It will beneficial to the prosperity and smooth transfer of 
Macao, he added. 


FBIS-CHI-93-128 
7 July 1993 


“tetera aca 


OW0607153793 Beijing XINHUA in English 1418 
GMT 6 Jul 93 


[Text] Macao, July 6 (XINHUA)}—Guangdong Develop- 
ment Bank opened a branch here today under the 
approval of the Macao monetary authorities. 


It is learned that the bank has an initial capital fund of 
100 million patacas (12.8 million U.S. dollars). 


Opening of the Macao branch will help enhance finan- 
cial cooperation between Macao and the mainiand, 
especially Guangdong Province, a local government 
official said. 
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